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PHL competitiveness ranking improves
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NOTES:
- The IMD report ranks an economy’s competitiveness using indicators 
grouped under four factors: economic performance, government efficiency, 
business efficiency, and infrastructure. Each of these factors is divided into 
five sub-factors which highlight every facet of the areas analyzed.
* Russia and Ukraine were not included in the 2022 edition due to the 
limited reliability of data collected. Bahrain was the latest addition to the 
annual rankings.

SOURCE: IMD WORLD COMPETITIVENESS CENTER’S 2022
WORLD COMPETITIVENESS YEARBOOK
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Asia-Pacific economies’ 2022 Competitiveness Scores and Ranking
WORLD COMPETITIVENESS RANKING 2022
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Cutting infrastructure spending will 
hurt economy’s recovery, DoF says 

F O L L O W  U S  O N :
facebook.com/bworldph

twitter.com/bworldph
anchor.fm/businessworld

A NEWSPAPER
IS A PUBLIC TRUST

WHAT’S INSIDE

T H E  W O R L D
World’s richest people have lost $1.4 
trillion in 2022 after rapid gains S1/9

A R T S  &  L E I S U R E
Copyright fight: Ballet Philippines risks 
losing ‘treasure trove’ of dance  S1/12

THE PHILIPPINE economy is likely to ex-
pand by 6% this year, taking into account the 
headwinds that would likely affect growth, 
incoming Socioeconomic Planning Secretary 
Arsenio M. Balisacan said.  

“[The] inflation that we are seeing is very 
much imported, and obviously, will temper 
our growth a bit. We were expecting growth at 
the beginning of the year to be around 7-8%, 
but many things have happened since then, 
and we are still confident that we’ll achieve 
6% growth, and that already takes into ac-
count the problems in the global and domestic 
markets,” he said in a Bloomberg TV interview 
on Monday.

Last month, the Development Budget Co-
ordination Committee (DBCC) lowered the 
gross domestic product (GDP) growth tar-
get to 7-8%, from 7-9% previously, reflecting 
the impact of the Russia-Ukraine war, the 

economic slowdown in China, and monetary 
policy tightening in the United States.

Inflation accelerated to 5.4% in May, the 
highest in three and a half years, as fuel and 
food prices continued to climb amid the on-
going Russia-Ukraine war and supply chain 
disruptions.

The DBCC also raised the average inflation 
rate assumption to 3.7-4.7% for 2022, from 
2-4% previously.

“The goal is to rapidly ramp up our eco-
nomic recovery while living with the uptick in 
prices,” Mr. Balisacan said. 

“We’ll have to improve our capacity to ad-
dress supply bottlenecks. We’ll need to work 
closely with our trading partners, and make 
sure we have access to food supply in particu-
lar, and basic inputs needed for manufacturing 
and other industries.”

PHL seen to expand 6% this year

THE PHILIPPINES climbed four spots 
in an annual global competitiveness re-
port by Switzerland-based International 
Institute for Management Development 
(IMD), due to the economy’s improved 
performance.

IMD’s 2022 World Competitiveness 
Yearbook ranked the Philippines 48th out 
of 63 economies, from the 52nd spot out 
of 64 economies in 2021. This was the 
Philippines’ highest ranking in two years 
or since placing 45th in 2020.  

However, the country continued to lag 
behind its neighbors, placing 13th among 

the 14 Asia-Pacific economies in the in-
dex for the fifth straight year.

IMD ranked each country’s competi-
tiveness using 333 indicators grouped 
under four factors: economic perfor-
mance, government efficiency, business 
efficiency, and infrastructure.

“The Philippines saw improvements in 
its Economic Performance, wherein the 
country currently ranks at 53rd, a jump 
from 57th in 2021,” the Asian Institute of 
Management (AIM) Rizalino S. Navarro 
Policy Center for Competitiveness said in 
a statement. The center has been the IMD’s 
Philippine partner institute in producing 
the competitiveness yearbook since 1997. 

The country’s GDP expanded by 5.7% 
in 2021, as the economy gradually re-

opened after strict lockdowns. In the first 
quarter of 2022, GDP grew by 8.3%.

While infrastructure ranking rose 
two places to 57th spot, it is still the low-
est among the competitiveness factors 
for the Philippines, particularly in terms 
of health and education infrastructure. 

However, the Philippines slid to 48th 
in terms of government efficiency from 
45th in 2021, due to the decline in public 
finance to 51st from 45th in 2021. This was 
mainly due to the deterioration of the 
budget deficit and outstanding debt as the 
government ramped up spending and bor-
rowings to finance its coronavirus disease 
2019 (COVID-19) pandemic response. 

The budget deficit stood at P311.9 
billion as of end-April, while outstand-

ing debt rose to a record P12.76 trillion. 
The Philippines also saw a drop in 

business efficiency, slipping to 39th from 
37th last year, as productivity and effi-
ciency declined six spots to 56th place. 
Overall productivity plunged to 57th place 
in this year’s ranking, from 10th in 2021, 
which IMD said reflected the negative 
impact of the COVID-19 pandemic. 

IMD said the Philippines will continue 
to face challenges this year, such as imple-
menting effective strategies to drive recov-
ery from the pandemic while strengthening 
fiscal responsibility and reducing poverty. 

The country also needs to promote “in-
novative governance” and ensure smooth 
post-election transition of power, as well 
as develop “future-ready” health and 

education systems. It also has to invest in 
sustainable infrastructure and reduce cli-
mate change vulnerability, the IMD said.

University of Asia and the Pacific (UA&P) 
Senior Economist Cid L. Terosa said in an 
e-mail interview with BusinessWorld that 
the country’s improved ranking sends a 
positive signal to potential investors.  

“The ranking of the Philippines im-
proved because of its better economic 
performance and improved state of in-
frastructure. In particular, increasing 
real GDP growth, higher gross capital 
formation, evident macroeconomic sta-
bility, and greater employment creation 
propelled the Philippines to a higher 
ranking,” he said.
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THE GOVERNMENT should not 
reduce infrastructure spending as 
this may hurt the economy’s recov-
ery, the Finance department said. 

In an economic bulletin on Tues-
day, Department of Finance (DoF) 
Chief Economist Gil S. Beltran said it 
is important to continue infrastruc-
ture investments “due to its positive 
impact on competitiveness and eco-
nomic recovery.”

“Cutting infrastructure spending 
may narrow down the deficit momen-
tarily but will definitely be counter-
productive in the long-run as far as 
economic recovery is concerned,” Mr. 
Beltran said. 

“S i m p l y  p u t ,  a  h a l f - fi n i s h e d 
bridge does not cut travel time 
even by a minute. Stopping con-
struction works midway through 
t h e  p r o j e c t  c y c l e  d e p r i ve s  t h e 
economy of the opportunity to 
i m m e d i a t e l y  b e n e f i t  f r o m  t h e 
catalytic effects of infrastructure 
investments.”

T h e  b u d g et  d e f i c i t  st o o d  a t 
P311.9 billion as of end-April, nar-
rowing by 14.75% from a year ago 
as tax revenues reached P1 trillion, 
up 12% year on year. Expenditures, 

on the other hand, rose by 6.6% due 
to higher interest payments and 
allotments for local government 
units (LGUs).

In the first quarter, public infra-
structure spending went up by 4% to 
P252.8 billion, despite the election 
ban on new projects. The government 
is planning to spend P1.27 trillion, 
equivalent to 5.9% of gross domestic 
product (GDP), on infrastructure this 
year. 

The incoming Marcos administra-
tion has already signaled it will con-
tinue the Duterte administration’s 
infrastructure program.

Mr. Beltran said the medium-term 
fiscal program shows a declining 
trend in the deficit, “largely on ac-
count of expenditures rising more 
slowly than GDP but that infrastruc-
ture spending is not sacrificed.”

The Development Budget Coor-
dination Committee (DBCC) low-
ered slightly the budget deficit tar-
get to 7.6% of GDP this year, from 
7.7% previously, which reflects the 
impact of the Russia-Ukraine war, 
China’s slowdown, and monetary 
policy normalization in the United 
States.

The DBCC set the deficit goal at 
6.1% of GDP for 2023, 5.1% for 2024, 
and 4.1% for 2025.

Infrastructure spending is project-
ed at 5.4% of GDP for 2023 and 2024, 
and 5.3% of GDP for 2025.

Fiscal consolidation and recovery 
will be key in preserving fiscal stabil-
ity, Mr. Beltran said. 

“The planned fiscal consolida-
tion rests on shoring up tax rev-
enues, winding down pandemic-
r e l a t e d  s p e n d i n g ,  a n d  c u t t i n g 
non-priority expenditures,”  he 
said. 

Finance Secretary Carlos G. 
Dominiguez III last month proposed 
a fiscal consolidation plan that in-
volves imposing new tax measures, 
repealing some tax exemptions, and 
deferring  personal income tax re-
ductions.

Mr. Dominguez has said the gov-
ernment cannot cover the existing 
debt incurred during the pandemic by 
borrowing more or reducing spending 
every year.

The National Government’s out-
standing debt stood at a record-high 
P12.76 trillion at the end of April.


