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WASHINGTON/TOKYO — Presi-
dent Joseph R. Biden’s visit to Ja-
pan this month is expected to co-
incide with the formal launch of a 
new US economic strategy for the 
Indo-Pacific, even as China seeks 
“very aggressively” to fill a void 
since Washington quit a regional 
trade pact, Tokyo’s ambassador to 
the United States said on Monday.

Ambassador Koji Tomita told an 
event hosted by Washington’s Cen-
ter for Strategic and International 
Studies that Japan and the United 
States had been working on the de-
tails of the Indo-Pacific Economic 
Framework (IPEF), which, he said, 
needed to strike a balance between 
inclusivity and high standards.

Asian countries are keen to 
boost ties with the United States, 
but have been frustrated by its delay 
in detailing plans for economic en-
gagement with the region since for-
mer President Donald Trump quit 
a regional trade pact in 2017. Mr. 

Biden, who is to visit South Korea 
and Japan from May 20 to May 24, 
announced the plan for IPEF last 
year. In announcing its strategy for 
the Indo-Pacific region in February, 
the administration said the plan 
was to launch IPEF in early 2022.

Mr. Tomita said Mr. Biden’s 
visit would send a powerful signal 
that Washington remains focused 
on the Indo-Pacific in spite of the 
war in Ukraine.

“But this is not just a message. 
I think the visit will establish 
in very strong terms that Japan 
and the United States jointly are 
ready to play a leadership role in 
the economic and social develop-
ment of the broader Indo-Pacific 
region,” he said.

Mr. Tomita noted that Mr. 
Biden’s visit would include a sum-
mit meeting of the Quad grouping 
of the US, Japan, Australia and 
India, an important vehicle for 
that purpose.

Biden is due to host Southeast 
Asian leaders at a special sum-
mit in Washington on Thursday 
and Friday, but an Asian diplo-
mat said IPEF was not on the 
formal agenda as most Associa-
tion of Southeast Asian Nations 
(ASEAN) economies would not 
be among the initial signatories. 
The diplomat said at least six 
countries were likely to sign up 
initially with the United States 
to negotiate agreements on a 
range of common standards. 
These were Australia, Japan, 
New Zealand, South Korea and 
ASEAN members the Philip-
pines and Singapore.

Analysts say Washington was 
particularly keen to get Vietnam 
and Indonesia aboard too, but 
they have had issues about agree-
ing to US standards on cross-
border data flows.

Mr. Tomita said the US with-
drawal from what is now known 

as the Comprehensive and Pro-
gressive Agreement for Trans-
Pacific Partnership (CPTPP ) 
was a setback and China was 
“very aggressively seeking to fill 
this void.”

“Whenever you do any form of 
regional economic forum there 
is a trade-off between inclusive-
ness and high standards,” he said, 
referring to IPEF. “Of course, we 
need both, but we have to strike 
the right balance between these 
two requirements.”

The Biden administration 
has ignored calls for a return 
to CPTPP because of concerns 
about the effect this could have 
on US jobs and has frustrated 
smaller Asian countries by its 
unwillingness to offer greater 
market access they seek via IPEF.

The US ambassador to Japan, 
Rahm Emanuel, told the same 
forum IPEF needed to be inclu-
sive. — Reuters

Japan to launch US Indo-Pacific 
economic plan during Biden visit

RENAULT said it would sell just over a 
third of its Korea unit to China’s Geely 
Automobile Holdings for roughly $200 
million, freeing up funds for the French 
automaker to invest in its lagging core 
markets and electric business.

Renault, whose sales fell for the third 
straight year in 2021, is in the middle 
of turnaround plan aimed at boosting 
profit margins and splitting its electric 
vehicle (EV) and combustion engine 
businesses as it looks to catch up with 
rivals such as Tesla and Volkswagen in 
the race to cleaner driving. 

The move to sell a 34.02% stake in 
Renault Korea Motors for 264 billion won 
($207 million) comes weeks after media 
reports that Renault, the top shareholder 
in Nissan Motor, may lower its stake in 
the Japanese company.

For Geely, which has typically 
grown its business through global 
partnerships, it buys a foothold in the 
South Korean auto market, which is 
dominated by local champions Hyundai 
Motor and Kia Corp. Korea has been dif-
ficult to crack for other automakers, in-
cluding General Motors and SsangYong 
Motor, now owned by India’s Mahindra 
and Mahindra. 

It also gets Geely closer to three 
important EV battery makers in South 
Korea: LG Energy Solution (LGES), SK 
Innovation unit SK On and Samsung SDI.

“It’s a partnership, and Geely might be 
knocking on the door of the South Korean 
EV market,” said Kim Jin-woo, an analyst 
at Korea Investment & Securities.

“For Chinese firms, building a suc-
cessful track record in South Korea can 
help sell EVs in other emerging markets, 
as well as Europe and US, which the 
firms continue to knock the door of, but 
they are difficult markets,” Kim added. 

Geely — which owns Volvo Cars 
and a 9.7% stake in Daimler AG — and 
Renault announced a partnership in 
January to develop hybrid vehicles for 
the South Korean market and abroad, 
produced at Renault’s factory in Busan.

Renault Korea Motors will issue 45.4 mil-
lion shares at 5,818 won per share to Geely’s 
unit, Centurion Industries Ltd, the two 
companies said in a statement on Tuesday.

Renault owned 80% of the unit at 
the end of last year. The rest was owned 
by credit card company Samsung Card., 
which said in December that it intended 
to sell its stake in the unit but that no 
details had been decided. — Reuters

Renault to sell Korea unit stake 
to Geely in turnaround push 

AN EMPLOYEE works at a Renault car sales and showroom in Moscow.

SHANGHAI — Tesla, Inc. has halted most 
of its production at its Shanghai plant 
due to problems securing parts for its 
electric vehicles, according to an internal 
memo seen by Reuters, the latest in a 
series of difficulties for the factory.

The plant plans to manufacture less 
than 200 vehicles on Tuesday, according 

to the memo, far less than the roughly 
1,200 units it has been building each day 
since shortly after it reopened on April 
19 following a 22-day closure. 

Two sources familiar with the mat-
ter had earlier said supply issues had 
forced the factory to halt production 
on Monday. 

Shanghai is in its sixth week of an 
intensifying COVID-19 lockdown that 
has tested the ability of manufacturers 
to operate amid hard restrictions on the 
movement of people and materials.

Tesla had planned as late as last 
week to increase output to pre-lock-
down levels by next week.

It was not immediately clear when the 
current supply issues can be resolved, said 
the people, who asked not to be identified 
because the production plans are private.

China Passenger Car Association 
is scheduled to release April sales for 
Tesla, China’s second-largest EV maker 
behind BYD, on Tuesday. — Reuters

Tesla halts most production at Shanghai factory 
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The government is targeting 
7-9% gross domestic product 
(GDP) growth this year, although 
the ongoing pandemic, Russia-
Ukraine war and high inflation 
has clouded the outlook. 

 
‘POWERFUL POSITION’ 
In a note on Tuesday, Capital 
Economics Emerging Asia econo-
mist Alex Holmes said Mr. Mar-
cos’s landslide win put him in a 
“powerful position.” 

“Given his family background 
and his checkered political career 
to date, there are concerns among 
investors that his election will fuel 
corruption, nepotism and poor 
governance,” Mr. Holmes said.  

“Similar worries also greeted 
Duterte’s election victory in 2016 
and corruption does appear to have 
worsened — the Philippines has fall-
en 16 places in the Transparency In-
ternational Corruption Perceptions 
Index since the last election. Despite 
this, there was no major drop in the 
performance of the economy.” 

He noted Mr. Marcos gave few 
policy details on the campaign 
trail, but is widely expected to fol-
low outgoing President Rodrigo 
R. Duterte’s lead, particularly the 
“Build, Build, Build” infrastructure 
program and closer ties with China. 

“Extra spending on infrastruc-
ture would probably increase 
government debt... A bigger con-
cern is the impact of the policy 
on the current account and the 
peso,” Mr. Holmes said. 

Mr. Holmes noted that closer 
ties with China may involve a 

trade-off in the Philippines’ rela-
tionship with its traditional ally, 
the United States.  

“There seems little economic 
rationale for turning away from a 
country that accounts for a great-
er share of export demand than 
China, has invested heavily in the 
large business process outsourc-
ing sector and is a huge source of 
remittances,” he said. 

Victor A. Abola, an economist 
at the University of Asia and the 
Pacific (UA&P), said some degree 
of economic continuity is likely 
under the Marcos administration.

“I think there is going to be 
very little change in the policies… 
For one, infrastructure spend-
ing will continue. Because that’s a 
really urgent need, but that’s the 
one that has created jobs,” he said 
in an ANC interview. 

However, Mr. Abola said Mr. 
Marcos will not inherit an econ-
omy with a healthy fiscal posi-
tion this time, unlike the Duterte 
administration in 2016. 

“Then you have high inflation 
and then you have debt, fiscal space 
is getting a bit narrower, but I don’t 
think that these are big enough 
to undo the gains that we have 
achieved in the past decade… As 
long as interest rates are relatively 
low, we should be okay. There is still 
a lot of room, because the budget is 
quite huge,” he added.  

Headline inflation soared to 
4.9% in April, the highest in over 
three years, fueled by the spike in 
oil and commodity prices due to 
the Russia-Ukraine war. 

“(This is) best achieved by 
continuing the governance and 
policies of the current and previous 
administrations,” the JFC said in a 
statement that was approved by the 
ECCP, American Chamber of Com-
merce of the Philippines, Austra-
lian-New Zealand Commerce of the 
Philippines, Canadian Chamber of 
Commerce of the Philippines, Japa-
nese Chamber of Commerce and 
Industry of the Philippines, Korean 
Chamber of Commerce of the Phil-
ippines, and Philippine Association 
of Multinational Companies Re-
gional Headquarters, Inc.   

Sergio R. Ortiz-Luis, Jr., Em-
ployers Confederation of the 
Philippines (ECoP) president, 
said in a mobile phone interview 
that the Marcos administration 
should continue the infrastruc-
ture push started by outgoing 
President Rodrigo R. Duterte. 

“The Marcos administration 
should continue the projects under 
the ‘Build, Build, Build’ program. 
I hope that the next government 
can come up with a good economic 
team,” Mr. Ortiz-Luis said. “The 
next administration can also look at 
a policy for our SMEs. They should 
pass the Magna Carta for SMEs.”

Meanwhile, Alliance of Call 
Center Workers Co-Convenor 
Emman D. David said that the 
next administration should pri-
oritize legislation measures to 
allow Philippine Economic Zone 
Authority (PEZA)-registered 
companies to implement work-
from-home arrangements with-
out losing tax incentives.

“(They should) pass a Magna 
Carta of business process out-
sourcing (BPO) workers that guar-
antees the labor rights of employ-
ees in the BPO industry,” he added.  
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