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Inflation a ‘headache’ for next leader
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April 26 P3.00
May 3 P0.65
May 10 P4.20

April 26 P4.10
May 3 P1.15
May 10 P4.20

April 26 P3.50
May 3 P1.15
May 10 P5.85

• May 10, 12:01 a.m.  — Caltex Philippines
• May 10, 6 a.m.  — Petron Corp.; Phoenix 
Petroleum; Pilipinas Shell Petroleum 
Corp.; PTT Philippines Corp.; Seaoil 
Philippines, Inc.
• May 10, 8:01 a.m. — Cleanfuel (Shaw 
Autogas, Inc.)
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WHAT’S INSIDE

C O R P O R A T E  N E W S
PLDT nears data center 
capacity limits S1/4

T H E  N A T I O N
Vote machines break 
down on ‘blockbuster’ 
day S1/10

THE PHILIPPINE ECONOMY is 
likely to grow faster than expected 
this year, although China’s slow-
down could be a downside risk to 
the country’s economic expansion, 
MUFG Bank said.

In a note released on Monday, 
MUFG said it now expects Phil-
ippine gross domestic product 
(GDP) to expand by 6.5% this year, 
from its previous forecast of 6%.

This is still below the 7-9% tar-
get set by economic managers.

MUFG Bank analyst Sophia Ng 
said they would be reviewing their 
growth outlook for the Philippines 
in view of the economic slowdown 
in China due to its zero-COVID 
policy and strict lockdowns.

This could have a direct impact 
on the Philippines because China 
is the country’s biggest trading 
partner.

“A reduction in demand from 
China will have a negative impact 
on the Philippines’ overall export 
growth, and the supply crunch will 
also raise import prices of goods in 
general, resulting in wider trade 
deficits in the coming months,” 
Ms. Ng said in an e-mail.

For the first quarter, MUFG 
said Philippine economic output 
likely expanded by 6.8%. 

If realized, this would be slower 
than the 7.8% growth in the Oc-
tober to December period, but 
would still mark the fourth con-
secutive quarter of growth for the 
economy. 

It also compares with a Busi-
nessWorld poll of 17 analysts that 
yielded a median estimate of 6.7% 
GDP growth for the first three 
months.

First-quarter GDP data will be 
released on May 12. 

Ms. Ng said their first-quarter 
GDP estimate took into account 
the slower rise in consumption as 
mobility restrictions were tight-
ened during the Omicron surge in 
January. 

Metro Manila and some prov-
inces were placed under Alert Lev-
el 3 to contain rising infections. 

Restrictions were eased to 
Alert Level 2 by February, and to 
the most relaxed Alert Level 1 by 
March. 

Ms. Ng said another factor that 
likely eased growth in January 
to March was the large drop in 
net exports due to a bigger trade 
deficit. 

The trade gap widened to 
$13.892 billion in the first quarter 
from the $8.345-billion deficit a 
year earlier, the Philippine Statis-
tics Authority reported on Friday.

The Philippine economy grew 
by 5.7% in 2021, after a record 
9.6% contraction in 2020.

MUFG sees PHL economy 
growing by 6.5% this year 

Investors may sour on future 
PPP projects in PHL, analysts say 

THE GOVERNMENT faces another international 
arbitration claim, this time stemming from the de-
layed implementation of fare adjustments for the 
Light Rail Transit Line 1 (LRT-1).

Analysts said investors might sour on public-
private partnership (PPP) projects in the Philip-
pines after seeing the government fail to imple-
ment the automatic fare adjustment under the 
contract entered into by Light Rail Manila Corp. 
(LRMC). 

This shows that the government “doesn’t play 
fairly,” transport expert Rene S. Santiago said in a 
phone message.  

“Message to investors is don’t get enmeshed 
with PPP (projects) of the Philippines,” he said.

Terry L. Ridon, convenor of public policy think 
tank Infrawatch PH, said in a separate phone 
message that automatic fare adjustment was one 
of the features of PPP projects under the Aquino 
administration.

“While this has been met with resistance by 
the public, it has been included as a PPP feature 
to entice the private sector to invest in public 
services.” 

“ While this may entice the private sector 
into joining PPPs, investors had failed to see 
that government still wields ultimate control 
on whether automatic increases can in fact be 
implemented,” he said. “As a result, the pri-
vate sector is forced to undertake arbitration 
proceedings to implement the automatic fare 
adjustment provisions.” 

Mr. Ridon also noted that while this favors  the 
public, it affects the PPP entity’s financial projec-
tions since investments in public services were 

under the premise that they can implement fare 
increases. 

“As a result, it will take longer for the PPP entity 
to recover its original investment, and certainly, 
it will discourage investors from further entering 
into PPPs with government in the future.” 

LRMC, the private operator of LRT-1, seeks to 
recover P2.67 billion in compensation claims and 
costs resulting from delays in the fare adjustments 
for 2016, 2018, and 2020, Metro Pacific Invest-
ments Corp. (MPIC) said in a May 6 disclosure to 
the stock exchange. 

LRMC is composed of MPIC that leads the 
consortium with a 55% stake, Ayala group’s AC In-
frastructure Holdings Corp. with a 35% stake, and 
Macquarie Infrastructure Holdings (Philippines), 
Inc. with a 10% stake. 

Mr. Ridon said the government should “renegoti-
ate automatic fare increase provisions with its PPP 
partners, and determine whether it is a provision 
that can truly implement instead of subjecting con-
tracts to arbitration, in order to guide the private 
sector on how to proceed with PPPs in the future.” 

THE PHILIPPINES’ next president 
needs to immediately address ris-
ing inflation and fiscal issues, as the 
economy recovers from a coronavirus 
pandemic and the Russia-Ukraine war, 
analysts said.  

Filipinos on Monday voted in an 
election that was generally peaceful but 

marred by malfunctioning vote-count-
ing machines and long lines. (Related 
story on S1/10)  

“The incoming president will need to 
treat inflation as a top economic prior-
ity… The prolonged pandemic has wid-
ened income disparity in the Philippines 
and increased unemployment,” Sonia 

Zhu, an analyst at Moody’s Analytics, 
said in a note titled “Inflation will be 
a big headache for the new Philippine 
president.” 

She noted that leading presidential 
candidates former Senator Ferdinand 
R. Marcos, Jr. and Vice-President Maria 
Leonor G. Robredo have both floated fis-

cal support, with Mr. Marcos suggesting 
fuel subsidies and Ms. Robredo propos-
ing targeted social aid for the poor.     

“Inflation management has become a 
key policy point. Since early 2022, house-
hold discretionary income has come un-
der threat from higher prices for staples,” 
Ms. Zhu said.    

H e a d l i n e  i n f l a t i o n  s i z z l e d  t o 
a three-year high of 4.9% in April, 
driven by soaring food and energy 
prices amid the Russia-Ukraine war. 
This was beyond the central bank’s 
2-4% target, and the 4.3% forecast 
for 2022.  

PHILIPPINE STAR/EDD GUMBAN

PEOPLE ride the Light Rail Transit Line 1 in this file photo 
dated Oct. 19, 2020.
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

* CLOSING PRICE AS OF MAY 6, 2022
30 DAYS TO MAY 6, 202230 DAYS TO MAY 6, 2022 30 DAYS TO MAY 6, 2022

US$/UK poUnd 1.2290 1.2336
US$/EUro 1.0513 1.0551
$/AUSt dollAr 0.7011 0.7077
CAnAdA dollAr/US$ 1.2921 1.2905
SwiSS FrAnC/US$ 0.9925 0.9887
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 CLOSE PREVIOUS
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MAY 9, 2022

dow JonES 32,899.370 -98.600
nASdAQ  12,144.662 -173.029
S&p 500  4,123.340 -23.530
FtSE 100 7,387.940 -115.330
EUro Stoxx50 3,574.410 -63.880

JApAn (niKKEi 225) 26,319.34 -684.22 -2.53
Hong Kong (HAng SEng) * 20,001.96 -791.44 -3.81
tAiwAn (wEigHtEd) 16,048.92 -359.28 -2.19
tHAilAnd (SEt indEx)  1,608.21 -21.37 -1.31
S.KorEA (KSE CompoSitE) 2,610.81 -33.70 -1.27
SingAporE (StrAitS timES) 3,272.30 -19.59 -0.60
SydnEy (All ordinAriES) 7,120.70 -84.90 -1.18
mAlAySiA (KlSE CompoSitE) 1,549.18 -15.16 -0.97

JApAn (yEn) 131.130 130.550
Hong Kong (HK dollAr) 7.850 7.849
tAiwAn (nt dollAr) 29.785 29.660
tHAilAnd (bAHt) 34.590 34.320
S. KorEA (won) 1,276.870 1,269.990
SingAporE (dollAr) 1.392 1.385
indonESiA (rUpiAH) 14,555 14,495
mAlAySiA (ringgit) 4.383 4.368

PSEi
opEn: 6,800.94
HigH: 6,855.01
low: 6,759.90
CloSE: 6,759.90
Vol.: 0.654 b
VAl(p): 5.949 b

FX
opEn p52.480
HigH p52.440
low p52.500
CloSE p52.500
w.AVE. p52.485
Vol. $878.50 m
SoUrCE : bAp

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

109.02 ptS.
1.58%

MAY 9, 2022 MAY 6, 2022

▼
▼
▼
▼
▼
▼
▼
▼

▼
▼
▼
▼
▼
▼
▼
▼

MAY 9, 2022

▼ 
▼
▼
▼
▼

11.50 CTVS

D U B A I  C R U D E  O I L

A TALE OF SPENDING DURING ELECTION YEARS, 1982-2021
(Share to GDP Growth in Percentage Points, At Constant 2018 Prices)

Do elections provide an economic boost? A look at government data from 1982 to 2021 showed gross domestic product (GDP) growth averaging higher (4.8%) in election years than in 
non-election years (3.2%). Capital formation, which refers to investments in fixed capital like construction and durable equipment, among others, has been the biggest contributor to GDP 

growth during election years. In terms of growth, capital formation averaged by around 11.6% during the past 12 election years, higher than consumer spending’s 4.7% and government’s 3.9%.

SOURCE: PHILIPPINE STATISTICS AUTHORITY       BUSINESSWORLD RESEARCH: LOURDES O. PILAR       BUSINESSWORLD GRAPHICS: BONG R. FORTIN
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National ElectionsNOTE: Numbers presented in the infographic may not add up due to exclusion of the the statistical discrepancy figures.
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