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PRIVATE SECTOR participation is 
crucial if P500 billion worth of up-
grades to the irrigation system are to 
be funded, according to Agriculture 
Secretary William D. Dar.

In a statement, Mr. Dar said his 
estimate of the funding requirements 
will cover 10 years of repairs and new 
construction to serve 1.1 million hect-
ares of farmland. 

“About P500 billion will be needed 
for the said development and [also] 
a public-private partnership (PPP)
to accelerate the construction of the 
needed irrigation systems within the 
next ten years,” Mr. Dar said.

Recourse to the private sector comes 
amid routine government reluctance to 
grant agriculture its requested funding 
levels. For 2022, The National Irriga-
tion Administration (NIA) has a budget 
of P31.5 billion for general administra-
tive and support, support to operations, 
irrigation systems restoration, and ir-
rigation systems development.

Irrigation authorities stopped 
collecting service fees in 2017. In ex-
change for not charging farmers, NIA 
started receiving subsidies from the 
National Government starting with 
that year’s national budget.

In April, President Rodrigo R. 
Duterte signed an executive order 
returning the NIA to the Department 
of Agriculture (DA).

Mr. Dar said NIA’s program now 
that it is under DA control is the “ac-

celerated development of various 
land and water facilities.”

“From here on, our programs and 
strategies must be synchronized, 
and must address long-standing 
risks from natural calamities such as 
droughts and typhoons,” Mr. Dar said.

“All factors leading to better inte-
gration to optimize all available re-
sources will be at play. We will do this 
to significantly improve production 
and service delivery especially to our 
farmers,” he added.

“We are a net importing country 
because we have neglected our ag-
riculture. Our agriculture is under-
budgeted, has been under-invested in 
even by the private sector. You have 
to bring together public government 
support with private investment,” he 
said.

Mr. Dar said NIA must sustain its 
early-planting initiative, promote 
synchronized planting, and retrofit 
NIA-managed dams to include cas-
cading dams for flood control, agri-
fishery production, and tourism.

He said of particular importance 
is afforestation of the watersheds 
around NIA-managed dams.

“We need to make changes in ma-
jor policies which involve investment, 
technology and innovation develop-
ment, and management approaches 
that will be effective in the current agri-
cultural landscape. We will modernize 
irrigation zones across the country and 
allow more farmers, farmer-associa-
tions to benefit and enjoy this resource 
which has been deprived of them for 
the longest time,” Mr. Dar said. — Luisa 
Maria Jacinta C. Jocson

MUMBAI — India banned wheat exports on 
Saturday days after saying it was targeting re-
cord shipments this year, as a scorching heat 
wave curtailed output and domestic prices hit 
a record high.

The government said it would still allow 
exports backed by already issued letters of 
credit and to countries that request supplies 
“to meet their food security needs.”

The move to ban overseas shipments was 
not in perpetuity and could be revised, senior 
government officials told a press conference.

Global buyers were banking on supplies 
from the world’s second-biggest wheat 
producer after exports from the Black Sea 
region plunged following Russia’s Feb. 24 
invasion of Ukraine. Before the ban, India 
had aimed to ship a record 10 million tons 
this year.

The officials added that there was no dra-
matic fall in wheat output this year, but unreg-
ulated exports had led to a rise in local prices.

“We don’t want wheat trade to happen in an 
unregulated manner or hoarding to happen,” 
commerce secretary BVR Subrahmanyam told 
reporters in New Delhi.

Although not one of the world’s top wheat 
exporters, India’s ban could drive global prices 
to new peaks given already tight supply, hit-
ting poor consumers in Asia and Africa par-
ticularly hard.

“The ban is shocking,” a Mumbai-based 
dealer with a global trading firm said. “We 
were expecting curbs on exports after two to 
three months, but it seems like the inflation 
numbers changed the government’s mind.”

Rising food and energy prices pushed In-
dia’s annual retail inflation near an eight-year 
high in April, strengthening expectations that 
the central bank would raise interest rates 
more aggressively.

Wheat prices in India have risen to record 
highs, in some spot markets hitting 25,000 
rupees ($320) per ton, well above the gov-
ernment’s minimum support price of 20,150 
rupees.

Rising fuel, labor, transportation and pack-
aging costs are also boosting the price of wheat 
flour in India.

“It was not wheat alone. The rise in overall 
prices raised concerns about inflation and 
that’s why the government had to ban wheat 
exports,” said another senior government 
official who asked not to be named as discus-

sions about export curbs were private. “For us, 
it’s abundance of caution.”

India this week outlined its record export 
target for the fiscal year that started on April 
1, saying it would send trade delegations to 
countries such as Morocco, Tunisia, Indonesia 
and the Philippines to explore ways to boost 
shipments.

In February, the government forecast 
production of 111.32 million tons, the sixth 
straight record crop, but it cut the forecast to 
105 million tons in May. 

A spike in temperatures in mid-March 
means the crop could instead be around 100 
million tons or even lower, said a New Delhi-
based dealer with a global trading firm.

“The government’s procurement has fallen 
more than 50%. Spot markets are getting far 
lower supplies than last year. All these things 
are indicating lower crop,” the dealer said.

Cashing in on a rally in global wheat prices 
after Russia invaded Ukraine, India exported 
a record 7 million tons of wheat in the fiscal 
year to March, up more than 250% from the 
previous year.

“The rise in wheat price was rather moder-
ate, and Indian prices are still substantially 
lower than global prices,” said Rajesh Paharia 
Jain, a New Delhi-based trader.

“Wheat prices in some parts of the country 
had jumped to the current level even last year, 
so the move to ban export is nothing but a 
knee-jerk reaction.”

Despite a drop in production and govern-
ment purchases by the state-run Food Corp.
of India (FCI), India could have shipped at 
least 10 million tons of wheat this fiscal year, 
Jain said.

The FCI has so far bought a little over 19 
million tons of wheat from domestic farmers, 
against last year’s total purchases of a record 
43.34 million tons. It buys grain from local 
farmers to run a food welfare program for the 
poor.

Unlike previous years, farmers have pre-
ferred to sell wheat to private traders, who 
offered better prices than the government’s 
fixed rate.

In April, India exported a record 1.4 million 
tons of wheat and deals were already signed 
to export around 1.5 million tons in May. “The 
Indian ban will lift global wheat prices. Right 
now there is no big supplier in the market,” 
another dealer said. — Reuters

PPP seen needed to help
fund P500B in irrigation
system upgrades, repairs

India bans wheat exports as heat
wave hurts crop, domestic prices soar

Carbon 
footprint labels 
aim to steer 
green buying

WASHINGTON — Nutritional breakdowns, ethical 
trade branding, recycling information — and now 
estimates of a product’s climate impact.

Consumers across the globe are starting to 
see a new kind of information on goods pack-
aging, indicating the level of planet-heating 
gases emitted by making the items they are 
buying.

This fresh wave of efforts at carbon footprint 
labeling is being praised by some as empowering 
consumers to help tackle climate change — but 

criticized by others as confusing at best, and 
greenwashing at worst.

Danielle Nierenberg, co-founder of Food Tank, 
a US-based think-tank, said a carbon-labeling 
system has “been in the works for a while” but 
companies needed time to research it properly, 
“so we’re just seeing it now.”

Numi Organic Tea, a California-based company 
that sources 130 ingredients from 26 countries, will 
start putting carbon labels on its teas this summer, 
after tracking their emissions since 2015.

Figuring out the teas’ carbon footprint required 
studying farm management practices, 
processing equipment, energy use 
along the supply chain and more, said 
Jane Franch, company vice-president 
for strategic sourcing and sustainability.

“That was the first step in our jour-
ney — wrapping our minds around 
what is the impact, and looking for 
places where we can reduce (it),” she 
told the Thomson Reuters Foundation.

The effort has included pushing tea factories to 
start using cleaner energy and more ener-
gy-efficient equipment, she explained.

Numi packaging will carry a label 
that includes a single, product-specific 
number: a kilogram of carbon-dioxide 
equivalent, broken down by ingredi-
ents, transport, packaging and even 
the energy required to boil water at 
a tea-drinker’s home. — Thomson 
Reuters Foundation
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