
EDITOR VICTOR V. SAULON S1/3Corporate NewsTHURSDAY, MAY 19, 2022

First Gen allots $550M for this year’s capex
LOPEZ-LED First Gen Corp. has al-
located $550 million, or around P29 
billion, for capital spending this year, 
with its renewable energy subsidiary 
cornering nearly half of the budget fol-
lowed by its liquefied natural gas (LNG) 
terminal project.

“In 2022, we’re expecting to spend 
$550 million in capital expenditures 
(capex), mainly driven by EDC (Energy 
Development Corp.), the First Gen LNG 
terminal project and the Aya project,” 
said Emmanuel Antonio P. Singson, the 
listed company’s chief financial officer 
and treasurer.

“EDC will continue to have high ca-
pex this year, and is planning to spend 
approximately $266 million to fund its 
growth initiatives, drilling programs 
and upgrades,” he told stockholders 
during their virtual annual meeting on 
Wednesday.

Mr. Singson, who is also senior vice-
president at First Gen, said 50% of the 
budget is allocated for EDC’s growth 

projects, specifically the 3.6-megawatt 
(MW) Mindanao 3 binary project, the 
29-MW Palayan Bayan binary project, 
[the] 20-MW Tanawon plant, and ener-
gy storage. He also said part of the funds 
will go to a silica extraction project and 
wind energy projects.

First Gen’s LNG terminal project 
has a $135-million capex this year as it 
completes construction. The facility is 
expected to be ready to commercially 
operate in the fourth quarter of 2022.

“For the project Aya, we expect to 
spend $70 million this year as we con-
tinue development work for the proj-
ect,” Mr. Singson said, referring to the 
pumped-storage facility.

“For the natural gas platform, $50 mil-
lion of capex is allotted for pre-develop-
ment work on Santa Maria,” he added, 
referring to a proposed power plant, while 
$30 million is set aside for the mainte-
nance of existing gas-fired power plants.

Based on data from the Department 
of Energy, the Santa Maria natural gas-

fired combined cycle has an installed 
rated capacity of 1,260 MW under First 
Gen EcoPower Solutions, Inc. It is lo-
cated in Brgy. Santa Rita, Batangas City.

Mr. Singson also disclosed First 
Gen’s expected capex next year.

“In 2023, we’re expecting a lower 
capital expenditure of $260M, mainly 
driven by EDC and project Aya,” he said.

“EDC will continue to have capex and 
is planning to spend approximately $141 
million to fund its drilling programs, 
growth initiatives including Palayan 
Bayan, Tanawon and innovation growth 
projects,” he said.

The Palayan Bayan binary plant will 
produce power using residual brine 
from an existing steam field.

“Meanwhile, First Gen LNG terminal 
project will have a capex of $25 million in 
January 2023 for payment of transactions 
that closed in 2022,” Mr. Singson said.

He said the company expects to 
spend $90 million in 2023 for the 100-
MW pumped-storage hydropower proj-

ect Aya in Nueva Ecija for the beginning 
of its construction work.

In May last year, First Gen said it was 
expecting to spend around $530 million 
for 2021’s capex projects, primarily driv-
en by EDC, the LNG terminal project, 
and the Aya pumped-storage project.

On Monday, First Gen reported a 
recurring net income of $59 million for 
the first quarter, down 24.4% from $78 
million in the previous year, as its natu-
ral gas and geothermal energy platforms 
recorded lower operating profit.

The company said it generated more 
power in the first quarter compared with 
the same period last year, but its 97-MW 
Avion gas-fired power plant and EDC 
were hit by unscheduled shutdowns.

First Gen has 3,495 MW of installed 
capacity in its portfolio, which it said 
accounts for 19% of the country’s gross 
power generation.

On Wednesday, shares in First Gen 
closed unchanged at P20 each. — Victor 
V. Saulon

Metro Retail rebounds 
on consumer spending
METRO Retail Stores Group, Inc. said its first 
quarter net income grew to P33.34 million for 
the first three months of 2022, an improve-
ment from its P126.47-million net loss in the 
similar period a year before.

The company said it is continuing to “gear 
up for recovery with stronger optimism,” as 
foot traffic picks up with improving consumer 
spending following loosened health protocol 
restrictions.

Earnings before interest, taxes, deprecia-
tion, and amortization (EBITDA) for the first 
quarter grew by 63.2% to P386.38 million 
from P236.74 million.

“Our positive financial outcome attests 
to our continuous efforts in increasing ef-
ficiency, improving merchandise assortment 
and sourcing, and expanding omnichannel 
strategy,” Metro Retail President Manuel C. 
Alberto said.

Net sales jumped by 23% to P8.51 billion 
from P6.92 billion for the same period last 
year, driven by the rise in store sales and 
the contribution of four new stores that 
opened last year.

Both its food retail and general mer-
chandise businesses also grew by 21.2% and 
29.8%, respectively.

“As we head on to our recovery and 
growth, Metro Retail Stores will keep its 
thrust on putting customers at the center of 
its business. We will continue to offer a great 
shopping experience to our existing and 
future customers and pursue multifaceted 
initiatives to be positioned for progressive 
growth,” Mr. Alberto added.

The company recently opened two new 
stores, the Metro Paseo Supermarket in Cebu 
City and the Metro Hilongos Supermarket in 
Leyte, bringing its current store network to 63.

“While the company remains resolute 
in expanding its brick-and-mortar network, 
Metro Retail also acknowledges the growing 
significance of online shopping and the inte-
gral role of having an omnichannel presence 
beyond the pandemic,” the firm added.

Apart from its web application, shop-
metro.ph, the company said it is continuing to 
upgrade its e-commerce platform by adding 
participating stores in key cities in Luzon and 
Visayas, and partnering with other online 
channels and logistics providers.

On Wednesday, Metro Retail shares 
climbed by 1.45% or two centavos to P1.40 at 
the stock exchange. — Luisa Maria Jacinta 
C. Jocson

Megaworld: BIR records 
show no outstanding 
or unpaid tax liabilities
MEGAWORLD Corp. on Wednesday 
said that it has no unpaid taxes with 
the Bureau of Internal Revenue (BIR), 
after clarifying that it had not received 
any closure order from the agency.

“Records with the BIR will confirm 
that Megaworld has no outstanding or 
unpaid past tax liabilities needing any 
enforcement action,” the company 
said in a statement.

On Tuesday, the BIR released an 
advisory regarding the issuance of a 
closure order against the company.

On the same day, the bureau also an-
nounced that the closure order would 
be held in abeyance until further no-
tice, noting that representatives from 
Megaworld manifested their “full co-
operation” with all requirements from 
the agency.

“Megaworld has not received any 
closure order duly approved by the 
commissioner of internal revenue,” 
the property developer added.

The company said that it is being 
regularly audited by the large taxpay-
ers service of the BIR head office and 
all its tax returns up to taxable year 
2020 have been examined. It also said 
that all previous deficiency assess-
ments had been paid by the company 
and duly cleared by the BIR head office.

“There was an initial disagreement 
with the BIR Regional Office 8-B af-
ter we raised some issues with regard 
to their jurisdiction on conducting 
tax audits of some of our properties, 
but the matter has been clarified and 
resolved yesterday (Tuesday),” Mega-
world added.

For any pending tax audits, the 
company said it would continue to 
maintain its stance of full cooperation 
with tax authorities.

At the stock exchange on Wednes-
day, Megaworld shares remained 
unchanged at P2.80 apiece. — Luisa 
Maria Jacinta C. Jocson

CTS Global earnings down 29% as volatility hits trading gains

Converge secures tax incentives for ‘missionary’ fiber rollout in remote areas

CTS Global Equity Group, Inc. reported 
that its first quarter net income ended 
lower by 29.9% to P20.1 million from 
P28.69 million due to lower trading 
gains amid poor global equity market 
conditions.

“For the first quarter of 2022, the 
main markets of CTS Global Equity ex-
perienced high market volatility,” the 
company said in a disclosure.

Revenues likewise dropped by 56.7% 
to P38.39 million from P88.7 million.

“Breaking down the company’s reve-
nues into the markets which it operates 
in shows majority of revenues coming 
from the Philippine market at 57.2%, 
while global trading revenues contrib-
uted 42.8% of total revenues,” it added.

Cost of services also decreased by 
66.8% to P14.52 million from P43.75 
due to the decrease in commission ex-
penses, personnel costs, and transac-
tion costs for completing proprietary 
trading transactions. Operating expens-

es also fell by 21% to P5.96 million year 
on year.

Meanwhile, CTS Global reported 
that its net margins improved to 52.4% 
during the quarter from 32.3% for the 
same period in 2021.

Asset base increased by 15.4% to P1.1 
billion and the company’s cash position 
improved by 14.5% to P508.7 million.

The company’s business segments 
include proprietary trading, brokerage 
services, and investment income.

Under proprietary trading, CTS 
Global has over 30 traders with expo-
sure in global markets including the 
United States, China, Hong Kong, Ja-
pan, and the Philippines. For brokerage 
services, the company renders stock 
brokerage and dealership services at a 
fee for high-net-worth clients.

At the stock market on Wednes-
day, CTS Global remained unchanged 
at P0.87 per share. — Luisa Maria 
Jacinta C. Jocson
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CONVERGE ICT Solutions, Inc. announced on Wednes-
day that it will enjoy tax incentives from the govern-
ment for deploying fiber internet services in unserved 
and underserved areas.

The company has “secured the approval of the Fis-
cal Incentives Review Board (FIRB) to avail of tax incen-
tives for its multi-phased establishment of connectivity 
facilities for high-speed broadband services targeting 
undeveloped and underdeveloped areas nationwide 
until 2026,” Converge said in an e-mailed statement.

“Under the approved incentives, Converge will receive 
four years of income tax holiday followed by five years of 
enhanced deductions or special corporate income tax as 
laid out in the CREATE Law (Corporate Recovery and Tax 
Incentives for Enterprises law), as well as 11 years of duty- 
free importation of capital equipment, raw materials, spare 
parts or accessories starting from the Registration Date,” 
it added.

The company believes the FIRB approval was a rec-
ognition of the “missionary nature” of its project, which 

is expected to “bring connectivity to marginalized areas 
of the Philippines.”

“Broadband connectivity is one of the priority sectors 
that have a direct impact on AmBisyon Natin 2040, the 
government’s long-term vision for the nation,” it said.

Converge, which saw its attributable net income 
increase by 27% to P1.97 billion in first quarter, targets 
to roll out fiber-to-the-home infrastructure to cover 
more than 1,200 unserved and underserved towns 
nationwide. — Arjay L. Balinbin
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