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Pilipinas Shell net income surges to P3.5 billion
PILIPINAS Shell Petroleum Corp. post-
ed a net income of P3.53 billion in the 
first quarter, more than three times the 
earlier year’s P1.02-billion profit, which 
the listed energy company said placed it 
on track with its five-year plan.

“Pilipinas Shell remains steadfast and 
committed to our strategy of powering 
progress for the country, as opportunities 
are opening with a recovering economy,” 
Lorelie Quiambao- Osial, its president 
and chief executive officer, said in a state-
ment on Thursday.

“Customer-centricity, innovation, agility, 
and our initiatives for sustainable energy are 
all designed to meet our expanding custom-

ers’ current and future needs with the resur-
gence of safe mobility,” Ms. Osial added.

In its financial report filed with the 
stock exchange, Pilipinas Shell reported 
gross revenues of P59.98 billion in the 
first three months of the year, higher by 
48.4% from P40.43 billion a year ago.

Gross expenses were higher by 47% to 
P54.8 billion from P37.27 billion previously.

Pilipinas Shell said it had maintained 
a reliable supply of fuels for its customers 
despite industry supply chain pressures 
in the first quarter.

During the period, it saw a significant 
increase in global oil prices caused by 
the Russia-Ukraine war and heightened 

mobility restrictions due to the Omicron 
coronavirus variant.

Despite the pandemic, the company’s 
lubricants business expanded by 12% in 
terms of volume while premium sales 
volume rose by 24%.

Aviation sales volume recovered in 
2022 with a 74% growth, as domestic and 
international borders reopened for pas-
senger and cargo flights. But sales volume 
was not yet at pre-pandemic levels.

“Pilipinas Shell intends to acceler-
ate its strategies throughout this year 
by growing, continuing to invest in and 
responding to the growing energy needs 
of the Philippines,” the company said.

Non-fuel retail gross margin during 
the quarter rose by 27% year on year to 
reach its highest quarterly performance 
level since 2016. The company now has 
191 Shell Select stores, 223 Select Express 
sites, 78 deli2go stores, and 456 Lube 
bays nationwide. These outlets serve the 
“evolving mobility and purchasing be-
havior” of customers, the company said.

Pilipinas Shell said its loyalty pro-
gram Shell Go+ has reached 1.3 million in 
membership.

In April, the company broke ground 
for its fourth import terminal in Brgy. 
Darong, Sta. Cruz, Davao. The facility is 
expected to strengthen the existing value 

chain as well as support the growing 
energy needs in southern Mindanao. 
Its three other import terminals are in 
Batangas, Cagayan de Oro, and Subic.

“The terminal also enhances the compa-
ny’s responsiveness and reliability during 
typhoons and natural calamities,” it said.

“This year, the energy company will ad-
vance its sustainability agenda by continu-
ing to drive its businesses to help contrib-
ute to the reduction of its carbon footprint 
while promoting its lower carbon products 
and offerings,” Pilipinas Shell said.

On Thursday, shares in the company 
rose 2.35% or 40 centavos to close at 
P17.40 apiece. — Victor V. Saulon
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Meanwhile, exports of goods 
and services went up by 10.3%, 
reversing the 8.4% fall last year. 
Similarly, imports rose by 15.6%, a 
turnaround from the 7.5% decline 
a year ago. 

All major industries posted 
growth in the first quarter with 
agriculture, forestry and fishing 
with 0.2% (from -1.3% last year), 
industry with 10.4% (from -4.2%), 
and services with 8.6% (from 
-4%). 

Net primary income from the 
rest of the world more than dou-
bled (103.2%) in the first quarter, 
a reversal of the 75.9% year-on-
year drop in 2021.

Gross national income, the 
sum of the nation’s GDP and net 
income received from overseas, 
climbed by 10.7% during the pe-
riod, a turnaround from the 10.5% 
contraction a year ago. 

“The Q1 GDP is largely driven 
by the change in our policy to ful-
ly open the economy,” Mr. Chua, 
who is also director-general of the 
National Economic and Devel-
opment Authority (NEDA), said 
during the briefing. 

Metro Manila and other parts 
of the country were put under 
the stricter Alert Level 3 in Janu-
ary to contain an Omicron-driven 
surge in COVID -19 infections. 
This was downgraded to the most 
lenient alert level in March that 
allowed businesses to operate at 
full capacity. 

“There were speed bumps 
along the way, but our quick re-
bound from the Omicron surge 
showed that we have learned to 
live with the virus and shift from 
a pandemic to a more endemic 
mindset,” Finance Secretary 
Carlos G. Dominguez III said, 
separately.  

Despite the strong first-quar-
ter print, Mr. Chua said there will 
be no changes to the 7-9% full-
year target.

“Our strong economic perfor-
mance moves us closer to achiev-
ing our growth target of 7-9% 
this year, but we will not rest on 
our laurels. We will continuously 
work hard to strengthen our do-
mestic economy against height-
ened external risks such as the 
Russia-Ukraine conflict, China’s 
slowdown, and monetary normal-
ization in the United States,” Mr. 
Chua said.

  
CONSUMPTION
“The strength in consumption 
and investments was particu-
larly palpable, given that there 
were renewed social restric-
tions in early 2022 to contain 
the sharp rise in COVID -19 

cases,” ANZ Research said in a 
research note. 

ANZ Research said the growth 
was also boosted by the strong 
recovery in the labor market, 
improving remittances, and the 
reopening of the international 
borders. 

Security Bank Corp. Chief 
Economist Robert Dan J. Roces 
said the further easing of lock-
down restrictions allowed eco-
nomic activities to resume. Bar-
ring any fresh spikes in new cases, 
he expects the most lenient alert 
level to continue over the next 
quarters.

“Inflation is a headwind to 
growth, with oil and food prices 
in elevated levels this second 
quarter; surging inflation and 
robust growth print gives the 
(BSP) some elbow room to hike 
rates as early as the May 19 
meeting,” Mr. Roces said in an 
e-mail. 

Alex Holmes, an economist 
at Capital Economics, said the 
country should have gained 
further momentum in recent 
months but suspects that the 
strength of this recovery will 
begin to wane soon. 

“However, while day-to-day 
disruption from COVID -19 is 
largely in the rear-view mirror, 
new headwinds are building. A 
jump in prices is eating into con-
sumers’ real purchasing power. 
High global oil prices due to 
the war in Ukraine are feeding 
through to pump prices,” he said 
in a research note. 

As the boost from reopening 
fades and headwinds to consump-
tion bite, Mr. Holmes said the 
Philippines’ recovery will likely 
slow.

Despite the high year-on-
year growth figures, Mr. Holmes 
said the country’s economic re-
covery “is, and will remain, very 
weak.” 

“That is a key reason to ex-
pect the central bank to normal-
ize policy only very gradually,” 
he said. 

Bank of the Philippine Islands 
Lead Economist Emilio S. Neri, 
Jr. said the latest GDP print pro-
vides the Bangko Sentral ng Pili-
pinas (BSP) more space to hike 
interest rates. 

“With inflation becoming a 
significant threat to the recov-
ery, even a mild monetary policy 
tightening can help temper price 
increases,” he said in a press re-
lease. 

All eyes will be on the central 
bank as the Monetary Board 
meets on May 19 to review its 
policy settings.
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