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THE Asian Development Bank 
(ADB) and the ASEAN+3 Macro-
economic Research Office (AMRO) 
said five industries are candidates 
to become growth drivers after the 
pandemic — tourism, agro-pro-
cessing, electronics, garments, and 
digital trade.

At a webinar organized by the 
bank and the research office, ADB Se-
nior Economist James P. Villafuerte 
said the recovery in these industries 
will depend on cooperation within 
the Association of Southeast Asian 
Nations (ASEAN), as well as their 
major trading partners Japan,  China, 
and South Korea.  

He said tourism all over the re-
gion took a major hit during the 
pandemic, with the Philippines 
seeing visitor arrivals declining 
84% in 2020.

“Therefore, to rebuild the indus-
try, it is essential that governments 
in the region work together to re-
store tourism demand, through 
strong marketing and information 
campaign(s),” Mr. Villafuerte said. 
“They have also to focus to make 
travel safer with clear health and 
entry protocols.” 

The agro-processing sector, on 
the other hand, is overly reliant on 
simple processing methods, with 
low utilization of automation and 
technology.

To this end, Mr. Villafuerte rec-
ommended “...harmonizing food 
standards within the region, creat-

ing more transparent and efficient 
supply chains, adopting technolo-
gies and improving processes to 
enhance product quality.” 

“Electronics is very important to 
Southeast Asia... in the Philippines, 
electronics comprised about 53% of 
its exports,” Mr. Villafuerte said.

However, countries need to up-
grade from low-value electronics, 
involving mostly assembly, to high-
er-value segments, which include 
“innovation and product design.” 

Digital trade is a new area for 
growth in the region, comprising 
about 5.4% of exports, but 89% 
of Filipino business process out-
sourcing (BPO) workers are at risk 
of automation, which would lead 
to a loss of jobs. Internet speeds in 
the Philippines are also among the 
lowest in the region, at an average 
of 49.5 mbps. 

Mr. Villafuerte said that “In the 
Philippines, e-commerce exports 
are relatively small, but we think 
that they could expand.” 

“We think it is important to re-
ally enhance digital connectivity 
in the region,” he added. “I think 
one of the most important ( jobs) is 
to rethink regulations that protect 
consumers, particularly in terms of 
identity and cybersecurity.” 

Upgrading the garments sector, 
which employs a large number of 
female workers, is also critical.

“We suggest improving com-
petitiveness in the garments sec-

tor, through simplified business 
regulations, faster digital technol-
ogy adoption, stronger research 
and development,” Mr. Villafuerte 
said, adding that there should be “a 
greater focus on culture-related 
garments.”

AMRO Group Head and Lead 
Economist Ling Hui Tan said that 
“the  biggest threat is the fact that 
the pandemic support and stimu-
lus packages of the past two years 
have consumed a lot of fiscal re-
sources and these could have been 
used for public investment.” 

Loans raised by the Philippines 
as of Jan. 14 for pandemic response 
totaled P1.31 trillion, helping swell 
the government’s indebtedness at 
the end of March to P12.68 trillion.

“So the first step for rebuild-
ing fiscal space will be to unwind 
emergency support measures that 
were put in place.”

However, she cautioned that 
withdrawing these policies too 
soon may cause a rebound effect, 
stressing that this process should 
be done selectively, keeping the 
most essential policies first.

Meanwhile, economists said 
that household consumption as 
the economy reopens will remain 
the main growth driver going into 
the second quarter.

“I still think that continuing the 
reopening (of the economy) would 
be the biggest driver,” Ruben Carlo 
O. Asuncion, Chief Economist of 

the Union Bank of the Philippines, 
Inc., said. 

“Another important factor is 
being able to control inflation, and 
this is where the Bangko Sentral ng 
Pilipinas (BSP) comes in (with) the 
timely raising of key interest rates 
to help cool down inflation on the 
demand side.” 

BSP Governor Benjamin E. Dio-
kno earlier signaled the intention 
to raise policy rates sometime in 
June, a departure from the previ-
ous rate hike stance, though the 
latest inflation data may have led 
the monetary authorities to act 
sooner rather than later.

The central bank’s Monetary 
Board will meet on Thursday.

Mr. Asuncion also cautioned that 
while resuming face-to-face classes 
was important, aggressive vaccina-
tion efforts and minimum health 
standards should still be followed.

“The growth drivers may remain 
those we saw in the first quarter of 
2022 — private consumption and 
capital formation,” Security Bank 
Corp. Chief Economist Robert Dan 
J. Roces said. “Rebounding con-
sumption will remain the key factor 
on the back of improved mobility 
amid sustained looser curbs.”

He added that looser restric-
tions are dependent on whether 
or not the country is able to man-
age its coronavirus disease 2019 
(COVID-19) cases as new variants 
emerge. — Tobias Jared Tomas 

Tourism, agro-processing seen as
critical for post-pandemic growth

THE incoming secretaries of the Departments of Finance 
(DoF), Trade and Industry (DTI), and Agriculture (DA) will 
be critical for the incoming Marcos administration, the head 
of a major chamber of commerce said.

Henry Lim Bon Liong, president of the Federation of 
Filipino Chinese Chambers of Commerce & Industry, Inc., 
said in a radio interview on Sunday that these appointments 
will be key to the running of the next government.

“This is important, including during the transition. It is 
important to find good Secretaries for the departments,” 
he said. 

Mr. Lim Bon Liong said the Finance Secretary should have 
the standing to manage the national debt, which climbed by 
17.7% to P12.68 trillion at the end of March.

“Finance Secretary Carlos G . Dominguez III is doing 
a good job.  Kung pwede i-retain ay okay din sa amin ’yun. 
And another one, Trade Secretary Ramon M. Lopez is also 
doing a good job for DTI. Nakikita rin namin itong dalawa 
kung puwede ma-retain muna in the meantime (If only 
Mr. Dominguez were kept on, we will be fine with that. 
Mr. Lopez also… We hope these two can be retained in the 
meantime),” he said.

He also endorsed the performance of Agriculture Secre-
tary William D. Dar, who he said is being hampered by the 
limited funds set aside for agriculture. 

Ferdinand R. Marcos, Jr. is set to win the Presidency by a 
landslide, according to the partial and unofficial tally of the 
Commission on Elections.

His spokesman, Victor D. Rodriguez, has said that Mr. 
Marcos has selected former Metropolitan Manila Develop-
ment Authority Chairman Benjamin D. Abalos, Jr. as his 
Interior Secretary, while the top vote-getter in the vice-
presidential field, Davao Mayor Sara Duterte-Carpio, has 
agreed to become the new government’s Education Secre-
tary. — Revin Mikhael D. Ochave  

Fil-Chinese chamber 
says DoF, DTI, Agri 
appointments being 
closely watched


