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PLDT, US partner to test space-based broadband

THE PLDT group announced 
on Thursday that it intends to 
conduct a space-based cellular 
broadband testing in the country 
with its US-based partner AST 
SpaceMobile.

PLDT’s wireless arm Smart 
Communications, Inc. and AST 
SpaceMobile recently presented 
their plans to two government 
agencies to conduct tests of 
the latter’s BlueWalker 3 satel-
lite, which is “being designed 
to communicate directly with 
unmodified mobile phones from 
low Earth orbit (LEO) satellite,” 

the group said in an e-mailed 
statement.

“Smart will be the first to test 
this technology in the Philip-
pines,” it added. The plans were 
presented to the National Tele-
communications Commission 
and the Department of Informa-
tion and Communications Tech-
nology (DICT).

In a phone interview, DICT 
Acting Secretary Emmanuel Rey 
R. Caintic said the technology 
“seems feasible.”

“They have not yet determined 
the specific testing areas,” he 
added.

“The digital divide is a mas-
sive concern that was further 
highlighted by the restrictions 
brought about by the pandemic. 

Given our country’s archipelagic 
nature, deploying typical terres-
trial broadband infrastructure 
across the Philippines has been a 
challenge, especially in geograph-

ically isolated and disadvantaged 
areas (GIDAs),” Mr. Caintic said 
in a separate statement.

“Fortunately, newer technolo-
gies in satellites are capable of 

providing much-needed cellular 
connectivity with more flexibility 
in their deployment. LEO satel-
lites are an excellent addition to 
our solution set as they offer low 
latency, high throughput internet 
to our GIDAs, and AST SpaceMo-
bile’s technology which is being 
designed to directly connect to 
ordinary smartphones could be a 
game-changer,” he added.

Smart Communications Head 
of Regulatory Roy Cecil D. Ibay 
said: “PLDT and Smart have al-
ways been at the forefront of in-
novation, and we are always ready 
to work hand-in-hand with gov-
ernment to support its thrust to 
connect more Filipinos across the 
country and help revitalize the 
post-pandemic digital economy.”

The PLDT group has said the 
satellite technology can help in 
disaster preparedness and re-
siliency efforts by providing an 
alternative network in times of 
calamities, which can impact cell 
sites on the ground.

The service is expected to 
reach remote areas to enable on-
line learning, e-commerce and 
online banking for indigenous 
peoples in the mountains and 
farmers in rural areas, and cater 
to Filipinos out at sea.

Hastings Holdings, Inc., a 
unit of PLDT Beneficial Trust 
Fund subsidiary MediaQuest 
Holdings, Inc., has a stake in 
BusinessWorld  t h r o u g h  t h e 
Philippine Star Group, which it 
controls.

Toyota unit optimistic on 
recovery, financing offers

SEC proposes rules for PERA investment products

TOYOTA Financial Services Philippines 
Corp. (TFSPH) is optimistic on the coun-
try’s recovery and on its plans to expand 
its financing offerings.

TFSPH President Rommel J. Ocampo 
said in a statement on Thursday that 
half of the cars it sold in 2021 are 
financed by the company, as shown by 
its 45% market share last year.

“The company has reached 45% 
market share in 2021, meaning for every 
10 Toyota cars sold, five are financed by 
TFSPH,” Mr. Ocampo said.

With this, Mr. Ocampo said the 
company is confident in expanding its 
offerings that will cater to the custom-
ers’ evolving needs and will adapt to the 
ever-changing mobility landscape.

“We are optimistic about the 
country’s road to recovery and shaping 
the future of mobility. We are excited 
to show our customers how TFSPH 
will expand beyond traditional vehicle 
financing, through new mobility services 
to keep up with the dynamic needs of 
the future,” Mr. Ocampo said.

According to TFSPH, some of its 
innovations include the mobile applica-
tion myTOYOTA Wallet, vehicle lease 
products for individual customers called 
KINTO One and KINTO One Business for 
corporate fleet.

TFSPH’s myTOYOTA Wallet is a mobile 
payment solution that lets customers pay 
their Toyota transactions at any dealer-
ship across the country. The mobile app is 
available for Android and iOS that allows 
card tokenization for up to three debit or 
credit cards for easier transaction.

The digital wallet application 
complements Toyota Motor Philippines 
Corp.’s myTOYOTA app, which covers 
payments on parts, accessories, service, 
and insurance.

“More features will be incorporated 
soon, such as e-money and online and 
secure payment of customer’s monthly 
amortization,” TFSPH said.

KINTO One is a full-service vehicle 
lease package for individual custom-
ers that allows a convenient car 
subscription. The all-inclusive monthly 
payment package includes periodic 
maintenance service, normal wear-
and-tear parts replacement, annual 
comprehensive insurance, annual car 
registration, and an exclusive KINTO 
concierge service.

“There are several choices of cars 
available for lease under the KINTO One 
package to suit customers’ needs and 
the car may be replaced with a new car 
every three to four years,” TFSPH said.

Meanwhile, KINTO One Business is 
a full-service lease package that can be 
availed by corporate customers for their 
fleet requirements. It offers periodic 
maintenance, comprehensive insurance, 
vehicle registration, and even roadside 
assistance in affordable payment pack-
ages.

KINTO One Business also has a state-
of-the-art fleet connected service, for 
location status, geo-fencing, and unplug 
detection along with feedback on driver 
performance.

“The future looks bright for the 
industry. A recent Automotive Market 
Study has revealed that demand for 
new vehicles is rising in the region, and 
that vehicle subscription is on the rise 
in Southeast Asia, as an alternative to 
ownership,” Mr. Ocampo said.

Based on its website, TFSPH is a part 
of Toyota’s network of sales finance 
companies under Toyota Financial Ser-
vices Corp. that has operations across 37 
countries. — Revin Mikhael D. Ochave

THE Securities and Exchange 
Commission (SEC) proposed 
rules for the qualification and eli-
gibility of personal equity and re-
tirement account (PERA) invest-
ment products.

In an advisory dated May 17, 
the commission listed examples 
of eligible PERA investment 
products, which can be a newly 
formed mutual fund, including 
any sub-fund of an umbrella fund 
and exchange traded funds.

Government securities, se-
curities issued by the Bangko 
Sentral ng Pilipinas (BSP), and 
corporate bonds issued by banks 

in compliance with require-
ments of the BSP are exempt se-
curities and are also considered 
as eligible PERA investments 
products.

The SEC may qualify other 
securities to be eligible as PERA 
investment products provided 
that the product is demonstrated 
to be non-speculative, readily 
marketable, and with a track re-
cord of regular income payment 
to investors.

Meanwhile, a security loses its 
eligibility as a PERA investment 
product when it is declared as in-
eligible by the SEC.

A registered equity security may 
lose its eligibility under the follow-
ing circumstances: the registration 
statement pertinent to the security 
is suspended or revoked; in the case 
of corporate bond, it is declared to 
be in default by a competent au-
thority or person in accordance 
with the applicable laws; in the case 
of corporate bond, its credit rating 
is downgraded to a non-investible 
grade; and in the case of the Philip-
pine Stock Exchange Composite 
Index (PSEi) member security, it is 
removed from the PSEi.

On the other hand, a corporate 
bond issued by banks will lose its 

eligibility in case it is declared 
to be in default by a competent 
authority or person in accordance 
with the applicable laws, among 
other qualifications.

As for penalties, the SEC will 
impose any of the sanctions 
available if it finds that there is a 
violation of these rules as well as 
laws, rules, regulations and other 
issuances.

The commission said that the 
circular is to take effect 15 calen-
dar days after its publication in the 
Official Gazette or in two news-
papers of general circulation. — 
Luisa Maria Jacinta C. Jocson

By Arjay L. Balinbin
Senior Reporter
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High Court aff irms 
First Gas’ canceled 
tax assessment
THE Supreme Court (SC) has 
affirmed the cancellation of 
the tax assessment on First 
Gas Power Corp. for the cal-
endar year 2000 worth P37 
million, and tax liabilities for 
2001 worth P82.4 million.

In a ruling on Feb. 15 and 
made public on May 16, the 
High Cour t reiterated the 
Court of Tax Appeals (CTA) 
full court’s ruling that said 
the formal letter of demand 
a nd t he f i na l a ssessment 
notice were issued beyond 
t he m a nd ated t h ree -yea r 
period.

The tribunal added that the 
assessment did not indicate 
the date within which the tax 
liabilities should have been 
paid by the company.

The company is a renew-
able energ y company that 
operates a natural gas power 
plant in Batangas City.

T he H ig h C ou r t noted 
that the company received 
the final notice and demand 
letter in 2004 for the 2000 
ta x assessment, which was 
clea rly beyond the three-
ye a r pr e s c r ipt i ve p er io d 
prov ided by the countr y ’s 
revenue code.

The commissioner of in-
ternal revenue, the petitioner, 
said that the inadvertent ab-
sence of dates should not be a 
fatal error that invalidates the 
assessment.

“Similarly, in this case, the 
failure to indicate the date of 
acceptance by petitioner in 
the First Waiver means that 
the same is defective, and 
therefore, the original three-
year prescriptive period to as-
sess the deficiency income tax 
of respondent for the taxable 
year 2000 was never extend-
ed,” according to a copy of the 
ruling written by SC Associate 
Justice Jhosep Y. Lopez.

The SC said that the CTA 
did not err in canceling the 
final assessment notice and 
formal letter of demand, all 
dated 2004.

“They are all invalid as-
sessments because the period 
of the petitioner to issue the 
same for the taxable year 2000 
has already been prescribed, 
and the assessments for the 
ta xable year 2001 did not 
contain a definite due date for 
payment by the respondent,” 
it added. — John Victor D. 
Ordoñez


