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Finance, S1/3

Marcos names more 
economic managers
PRESIDENT-ELECT Ferdinand “Bong-
bong ” R. Marcos, Jr. on Thursday an-
nounced he is tapping Bangko Sentral ng 
Pilipinas (BSP) Governor Benjamin E. 
Diokno to be his Finance secretary when 
he assumes office on July 1. 

In a televised briefing, Mr. Marcos said 
Mr. Diokno will be replaced by Monetary 
Board member Felipe M. Medalla as gov-
ernor of the BSP. Mr. Medalla will serve the 
rest of Mr. Diokno’s unexpired term that is 
scheduled to end in July 2023.  

“The first priority is always going to be 
the economy. That’s why we have been very 
careful in choosing the economic team. It’s 
still down to jobs, the increasing prices of 
commodities, some relief for the business 
community. We have to streamline the op-
erations of government,” Mr. Marcos said.

Mr. Diokno, who served as Budget sec-
retary from 2016 to 2019, on Thursday 
said he will continue the macro and fiscal 
policies that have helped the Philippine 
economy recover from the pandemic.

“As Finance Secretary, I will strive to 
continue prudently and carefully balanc-

ing the need to support economic growth, 
on one hand, and to maintain fiscal disci-
pline, on the other,” he said. 

Mr. Diokno and Mr. Medalla were both 
part of President Joseph E. Estrada’s Cabinet. 
Mr. Diokno was also Budget secretary, while 
Mr. Medalla was the Socioeconomic Plan-
ning secretary and National Economic and 
Development Authority director-general.

They join incoming Socioeconomic 
Planning chief Arsenio M. Balisacan in the 
Marcos administration’s economic team. 

Mr. Marcos also named former University 
of the Philippines President Alfredo E. Pas-
cual as the head of the Department of Trade 
and Industry (DTI), and SMC Tollways Presi-
dent and Chief Executive Officer Manuel M. 
Bonoan as the head of the Department of 
Public Works and Highways (DPWH). 

“He has spent almost his entire profes-
sional life in the DPWH,” the president-
elect said. “I know him very well so I think 
he will do a good job.”

Mr. Bonoan served as DPWH undersec-
retary for operations in the Visayas and 
Mindanao in 1998.

Mr. Marcos has vowed to continue Presi-
dent Rodrigo R. Duterte’s aggressive infra-
structure program to drive economic growth. 

 
VOTE OF CONFIDENCE
Mr. Marcos’ move to appoint familiar 
names to his Cabinet was largely wel-
comed by the markets, business groups 
and economists. The Philippine Stock Ex-
change index (PSEi) closed 0.72% up.

Philippine Chamber of Commerce and 
Industry President George T. Barcelon 
said the appointment of these “seasoned 
and competent economic leaders” would 
boost the confidence of local and foreign 
businesses. 

“We believe they would do good in man-
aging our fiscal affairs. As you know, we 
are faced with critical issues such as the 
huge debt deficit, and the need for post 
pandemic reforms and programs to sustain 
recovery, among others,” Mr. Barcelon said 
in a statement.

Rizal Commercial Banking Corp. Chief 
Economist Michael L. Ricafort in a Viber 
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BSP signals rate hike in June 

Gov’t to borrow 
P250 billion 
from domestic 
market in June
THE NATIONAL Government plans 
to borrow P250 billion from the do-
mestic market in June, the Bureau of 
the Treasury (BTr) said on Wednes-
day.

Next month’s borrowing plan is 
25% higher than the P200-billion 
program for May. However, the 
government raised just P141.31 bil-
lion from domestic borrowings this 
month.

The BTr will hold auctions for 
Treasury bills (T-bills) every week, 
which is projected to raise P75 bil-
lion.

The auctions for Treasury bonds 
(T-bonds) are projected to generate 
P175 billion.

According to the BTr, P5 billion 
worth of 91-day, 182-day, and 364-
day T-bills will be offered on May 30, 
June 6, 13, 20, and 27.

For the long-term tenors, BTr is 
looking to raise P35 billion in three-
year T-bonds on May 31; P35 billion 
in five-year debt papers on June 7; 
P35 billion in seven-year instru-
ments on June 14; P35 billion in 10-
year securities on June 21; and in 
seven-year papers again on June 27.

National Treasurer Rosalia V. 
de Leon said in a Viber message 
to reporters that the “volume has 
been calibrated based on domestic 
requirement and past rejections.”

The government spent heavily on 
its coronavrius disease 2019 (CO -
VID-19) pandemic response, putting 
more pressure on revenue genera-
tion. 

A trader said in an e-mailed mes-
sage that he does not expect the 
Treasury to scale down its scheduled 
borrowings in the coming months.

“Not much has changed in the 
borrowing program of the BTr ver-
sus this month’s schedule,” the trad-
er said. “[The] only (difference) is 
the added week for June, but weekly 
auctions are still the play.” 

The trader said that markets were 
concerned with bond supply as the 
BTr has not “tightened the spigot.” 

For next Finance chief, the top 
priority is debt management

THE PHILIPPINE central bank is likely to 
raise its key interest rate by another 25 basis 
points (bps) at its next policy meeting in June. 

“We are probably inclined to have an-
other 25-basis-point adjustment on our 
next Monetary Board meeting which is 
on June 23,” Bangko Sentral ng Pilipinas 
(BSP) Governor Benjamin E. Diokno said 
at a briefing on Thursday. 

The BSP delivered its first interest rate 
hike since November 2018 when it raised 
its benchmark interest rates by 25 bps on 
May 19 as it tries to temper rising infla-
tionary pressures.

The BSP upwardly revised its average 
inflation forecast for 2022 to 4.6% from 
the previous forecast of 4.3%, exceeding 
the 2-4% target band. For 2023, the BSP’s 
inflation forecast was hiked to 3.9% from 
3.6% previously.  

The Development Budget Coordina-
tion Committee (DBCC) adjusted the 

average inflation rate assumption to 
3.7-4.7% this year, from 2-4% previous-
ly, reflecting the impact of soaring oil 
and food prices caused by the ongoing 
Russia-Ukraine war and supply chain 
disruptions. 

Inflation climbed to 4.9% in April, the 
highest in more than three years.  

“The economy is strong enough to 
weather any further hike in local policy 
rates,” Rizal Commercial Banking Corp. 
Chief Economist Michael L. Ricafort said 
in a Viber message. 

“Furthermore, policy rate hike/s in the 
coming months could also be needed to 
address risk of second-round inflation 
effects after the approved minimum wage 
hikes and possible hike in transport fares, 
all of which would lead to higher prices of 
other affected goods and services in the 
economy,” Mr. Ricafort added. — Keisha 
B. Ta-asan

BANGKO SENTRAL ng Pilipinas (BSP) 
Governor Benjamin E. Diokno on Thurs-
day said he will prioritize debt manage-
ment when he assumes his new post as 
Finance secretary in July.

“Maybe the first item in the agenda will 
be the sustainability of our public debt,” Mr. 
Diokno said at a briefing on Thursday after-
noon, hours after President-elect Ferdinand 
R. Marcos, Jr. announced his appointment. 

The National Government’s debt stood 
at a record P12.68 trillion as of end-March, 
equivalent to 63.5% of gross domestic prod-
uct (GDP). The debt-to-GDP ratio exceeds 
the 60% threshold considered manageable by 
multilateral lenders for developing economies. 

“Our debt-to- GDP ratio is slightly 
above the 60% limit. I don’t think that is 

really a cause for concern because as long 
as we continue to grow at around 6-7% on 
a sustainable basis, we can easily outgrow 
our debt,” Mr. Diokno said.

However, it is equally important to look 
at the sustainability of the debt, he added. 

“This is, of course, to assure everybody, 
the domestic audience and our interna-
tional credit watchers that we are serious 
about consolidating our fiscal resources 
so that we are able to reduce our debt and 
deficit-to-GDP ratio over time,” Mr. Dio-
kno said. 

In a recently published discussion pa-
per by the Philippine Institute for Devel-
opment Studies, the debt-to-GDP ratio is 
estimated to peak at 66.8% until 2024. 

Cloud Ecosystem
Index Scores of East Asia
and Pacific Countries

PHILIPPINES LAGS
IN CLOUD ECOSYSTEM LIST

The Philippines ranked 59th out of 76 countries in the MIT Technology Review Insights’ inaugural 
Global Cloud Ecosystem Index 2022. The index is a worldwide ranking based on the progress toward 

cloud-centric digital economies. It also evaluates and compares the regulatory frameworks and 
digital practices that promote the use of cloud models in the public and private sector. The 

Philippines scored 5.40 (out of possible 10) and the lowest among East Asia and Pacific countries 
included in the index. Despite this, the report said the country’s cloud services market is seen to 
grow to $2.8 billion in revenue by 2025, buoyed by about 15% of the global business outsourcing 

industry, a world-leading mobile banking economy, and increasing broadband infrastructure.

NOTE:
The index consolidated scores given to each country across four pillars:
1. Infrastructure (15%) - based on the data points that indicate how well a country is served by its 
telecommunications networks and computing resources that enable cloud-centric production models.
2. Ecosystem adoption (35%) - measures the extent to which each country’s constituents access the 
outputs of cloud application and services across public and private sectors.
3. Security and assurance (25%) - assess maturity of regulatory environments that promote 
progressive, cloud-forward data security and sovereignty environments.
4. Talent and human affinity (25%) - examine each country’s human capital assets that can 
contribute to a cloud-based digital economy.
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WO R L D  C U R R E N C I E SSTO C K  M A R K E T A S I A N  M A R K E T S WO R L D  M A R K E T S P E S O - D O L L A R  R AT E S A S I A N  M O N I E S - U S $  R AT E
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dow JonES 32,120.280 191.660
nASdAQ  11,434.741 170.293
S&p 500  3,978.730 37.250
FtSE 100 7,522.750 38.400
EUro Stoxx50 3,598.650 21.500

JApAn (niKKEi 225) 26,604.84 -72.96 -0.27
Hong Kong (HAng SEng) 20,116.20 -55.07 -0.27
tAiwAn (wEigHtEd) 15,968.83 -135.20 -0.84
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SydnEy (All ordinAriES) 7,105.90 -49.30 -0.69
mAlAySiA (KlSE CompoSitE) 1,541.15 5.59 0.36

JApAn (yEn) 126.750 126.980
Hong Kong (HK dollAr) 7.850 7.850
tAiwAn (nt dollAr) 29.420 29.535
tHAilAnd (bAHt) 34.200 34.220
S. KorEA (won) 1,265.530 1,265.570
SingAporE (dollAr) 1.375 1.375
indonESiA (rUpiAH) 14,630 14,630
mAlAySiA (ringgit) 4.396 4.393

PSEi
opEn: 6,607.19
HigH: 6,645.52
low: 6,589.18
CloSE: 6,645.52
Vol.: 0.840 b
VAl(p): 6.055 b

FX
opEn p52.350
HigH p52.280
low p52.490
CloSE p52.400
w.AVE. p52.379
Vol. $986.01m
SoUrCE : bAp

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

47.76 ptS.
0.72%

MAY 26, 2022 MAY 25, 2022

▼
▼
▼
▲
▼
▲
▼
▲

▲
—
▲ 
▲
▲
—
—
▼

MAY 26, 2022

▲ 
▲
▲
▲
▲

D U B A I  C R U D E  O I L

4.50 CTVS


