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BSP to tweak rules on large exposures
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THE ANTI-MONEY Laundering 
Council (AMLC) wants finan-
cial institutions to ensure customer 
due diligence, especially those that 
serve as payment channels for play-
to-earn games such as Axie Infinity.

While Axie Infinity itself is 
not under the supervision of the 
Bangko Sentral ng Pilipinas (BSP) 
and not covered by the “dirty 
money” watchdog, AMLC Execu-
tive Director Mel Georgie B. Racela 
stressed that financial institutions 
are involved when players convert 
in-game tokens into fiat currency. 

In games such as Axie Infinity, 
players receive cryptocurrency in 
exchange for playing the game. Axie 
Infinity players earn tokens known 
as smooth love potion (SLP). 

“The payment channels used 
for the SLP tokens used in the 
game may include banks and elec-
tronic money issuers (EMIs). It 
must be remembered that banks 
and EMIs are covered persons and 
are, thus, required to conduct cus-
tomer due diligence, keep records, 
and file covered and suspicious 
transaction reports (STRs),” Mr. 
Racela said in a Viber message. 

“ These covered persons, 
as payment and settlement fa-

THE PHILIPPINE central bank 
is proposing to amend the guide-
lines on large exposures for big 
banks and their subsidiaries, in 
an effort to improve credit con-
centration risk management. 

The Bangko Sentral ng Pilipi-
nas’ (BSP) proposed circular also 
outlines the regulatory reporting 
requirements for banks under 
the large exposures framework to 
ensure that risks will be properly 
monitored. 

“BSP-supervised financial in-
stitutions (BSFIs) are expected to 
properly and accurately identify, 
measure, monitor, and control 
large exposures across books and 
operations in order to protect 
BSFIs’ solvency from maximum 
losses resulting in sudden coun-
terparty failure,” the draft circular 
posted on the BSP website stated.

Under the proposed rules, an 
exposure is considered a large ex-
posure if it is equal to or higher than 
10% of a bank’s eligible capital. 

“Large exposures shall refer to 
exposures to a counterparty or a 
group of connected counterpar-
ties equal to or greater than 10% 
of covered banks/quasi banks’ 
Tier 1 capital,” the rules read. 

cilitators, should closely monitor 
funds that pass through them 
(through the purchase or sale of 
such tokens) for possible links 
to dirty money and promptly file 
the corresponding STRs when 
appropriate,” he added. 

Around $600 million worth of 
cryptocurrency linked to Axie In-
finity was stolen from the Ronin 
Network, a blockchain network that 
allows users to transfer crypto in the 
game. It is said to be one of the larg-
est cryptocurrency heists on record. 

The US Federal Bureau of Inves-
tigation last week said their find-
ings showed that Lazarus Group 
and APT38, both associated with 
North Korea, were behind the 
cybercrime. The Lazarus Group 
was also involved in hacking the 
Bangladesh central bank in 2016. 

Meanwhile, Swarup Gupta, an 
industry manager at the Econo-
mist Intelligence Unit said the 
cyberattack showed how there 
are still gaps in ensuring decen-
tralization for such platforms.  

“The small number of validator 
nodes for the Ethereum sidechain, 
Ronin, and the even smaller num-
ber needed to approve a transaction, 

This is a change from the pre-
vious definition of large exposure 
which was 5% of a lender’s quali-
fying capital.  

Tier 1 capital is defined as the 
core capital of a lender, which in-
cludes its disclosed reserves and eq-
uity capital. Meanwhile, the qualify-
ing capital is part of Tier 2 which is 
a supplementary capital for banks. 

The framework will be applica-
ble for universal and commercial 
banks as well as their subsidiary 
lenders and quasi-banks.    

The large exposure framework 
for universal banks and their sub-
sidiaries will be implemented by 
Jan. 1, 2024, based on the transi-
tory provision of the circular. 

Stakeholders are given until 
April 29 to submit feedback on 
the draft regulation to the BSP. 

The circular also set the crite-
ria in assessing the economic in-
terdependence of counterparties 
that have borrowings with banks 
to ascertain large exposure.  

The BSP said banks should 
monitor whether 50% or more of a 
counterparty’s annual gross receipt 
or gross expenditure came from 
transactions with the other party.  

THE DISTRIBUTION of booster doses of 
coronavirus disease 2019 (COVID-19) 
vaccines should be accelerated in order 
to prevent new variants from driving 
another surge that may derail economic 
recovery, experts said.

Steven T. Cua, Philippine Amalgam-
ated Supermarkets Association president, 
told BusinessWorld via mobile phone 
message last week that the group’s mem-
ber companies and their employees are 
being encouraged to get their COVID-19 
booster shots as soon as possible. 

“I am heavily campaigning to all our 
employees to get their booster shots. 
With P2 trillion in loans to partly address 
this pandemic with 27 million doses of 
vaccine about to expire and with such a 

small fraction of the population availing 
of booster shots, this can hardly be 
described as a situation (that has been) 
well handled,” Mr. Cua said.   

Previous surges have been driven 
by COVID-19 variants, such as Delta and 
Omicron. New recombinant variants 
such as Omicron XE are being blamed 
for recent surges in other countries.

Mr. Cua said these new variants are 
a threat since they may hurt the retail 
sector’s recovery from the pandemic.    

“(New COVID-19 variants) most 
definitely will (be a threat). The road to 
recovery has been sidetracked time and 
again. The solution is right before us for the 
taking but the government and citizenry 
are failing to comprehend what it takes to 
move ourselves forward,” Mr. Cua said.   

ING Bank N.V. Manila Senior Econo-
mist Nicholas Antonio T. Mapa noted 
how previous surges necessitated the 
imposition of tighter restrictions. He said 
another COVID-19 surge could dampen 

both consumer and business senti-
ment and eliminate the gains from the 
economy’s gradual reopening. 

“The economic recovery will be best 
maximized with lower levels of restrictions 
(as this allows the free flow of people 
and commerce) while virus mitigation 
also helps bolster business and consumer 
sentiment,” Mr. Mapa said in an e-mail.

The government is targeting 7-9% 
economic growth this year, after the 
5.7% expansion in 2021.

The ASEAN+3 Macroeconomic 
Research Office (AMRO) last week 
said the biggest threat to the 
Philippines’ recovery is a possible 
resurgence in COVID-19 infections. 
Health experts have recently warned 
of a surge in COVID-19 cases after 
the May elections, citing the “wan-
ing immunity” of many vaccinated 
Filipinos who have not received a 
booster shot. 

Banks need to keep close 
eye on play-to-earn game 
transactions, AMLC says

Faster rollout of booster shots urged amid new coronavirus variants
By Revin Mikhael D. Ochave
and Luz Wendy T. Noble
Reporters 

Play-to-earn, S1/5

Booster, S1/5

NOTES:
* less than 3%
The index is measured by how many people can and cannot a�ord a minimum package of mobile internet based on three assummed pillars: 
A�ordability (10% of total individual spending) - The price of a mobile broadband service and is set with a person’s total expenditure. The Internet Poverty threshold of a�ordability is set to a maximum of 
10% of a person’s total expenditure. 
Quantity (1 GB per month) - Factors such as download and upload speed, bandwidth, latency, 2G, 3G, and 4G coverage, as well as the number of servers per 100,000 inhabitants.
Quality (10 Mbps download speed) - Amount of data that can be sent or received per theoretical user.
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PHILIPPINES MOST ‘INTERNET POOR’ IN SOUTHEAST ASIA
More than half of the Philippine population are considered “internet poor” — or those who cannot a�ord a minimum package
of mobile internet — according to the Internet Poverty Index by Austria-based data enterprise World Data Lab.
Among 169 countries included in the index, the Philippines ranked 38th in terms of internet poor as share of the
population. This translated to over 58 million Filipinos who cannot a�ord a 1-GB-per-month internet package.
This put the country the seventh in the world with the largest number of internet poor.
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Southeast
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Number of
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Number of Internet Poor in Southeast Asia


