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Over 3M Filipinos jobless in February
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MANUFACTURING rose to its highest level 
in five months in February, thanks to favor-
able base effect and increased economic ac-
tivity amid looser mobility curbs. 

Factory output, as measured by volume of 
production index (VoPI), jumped by 84.3% 
year on year in February from the revised 
17.1% in January, preliminary data from 
the Philippine Statistics Authority’s (PSA) 
Monthly Integrated Survey of Selected In-
dustries showed.

This was a turnaround from the 43.9% 
decline recorded in February last year. It 
was also the highest year-on-year growth 
in five months or since the 122% surge in 
September last year.

February marked the 11th straight month 
that the manufacturing output was in posi-
tive territory.

In comparison, the Philippines’ man-
ufacturing Purchasing Managers Index 
(PMI) reached a 3-year high in February 
with a 52.8 reading, from 50 in January. 
This was the highest PMI reading since 

the 53.2 reading posted in December 
2018.

“The February data continues to benefit 
from base effects,” ING Bank Senior Econo-
mist Nicholas Antonio T. Mapa said in an 
e-mail. “We can expect another month of 
gains for March but base effects wash out 
after that.”

Federation of Philippine Industries Chair-
man Jesus L. Arranza attributed the strong 
factory growth due to the further reopening 
of the economy, which meant increased out-
put and more work opportunities.

“Remember that as we open the economy, 
manufacturing requires workers to report to 
work,” he said in a phone call. “But there 
will be a slowdown especially for coke and 
refined petroleum as people are conscious 
of prices.”

In February, Metro Manila and other 
areas were under a more relaxed Alert Level 
2, coming from a month-long Alert Level 3 
in January amid an Omicron-driven surge in 
new coronavirus disease 2019 (COVID-19) 
infections.

The PSA noted an expansion in the VoPI 
in the 19 out of 22 industry divisions in 
February, led by manufacture of coke and 

refined petroleum products which soared 
by 748.9% from 44.9% in January. This was 
followed by strong growth in the manufac-
ture of furniture (90.3% from 7.4%) and 
manufacture of tobacco products (85.5% 
from 69.9%).

Meanwhile, contractions were seen for 
the manufacture of electrical equipment 
(-28.8% from -26.8%), followed by wearing 
apparel (-5.1% from -31.8%) and rubber and 
plastic products (-1.7% from -1.6%).

The capacity utilization — the extent to 
which industry resources are used in produc-
ing goods — averaged 69.0% in February, slight-
ly higher than 68.3% in the previous month. 
Twenty-one out of 22 industry divisions re-
ported capacity utilization rates of more than 
50%.

Mr. Arranza expects the local manufac-
turing industry to grow moderately as the 
purchasing power of the people will increase 
in accordance with the election season.

“From April onwards we can expect 
growth but more likely at a more moderate 
pace as the economy gradually reopens after 
months of lockdowns,” Mr. Mapa said. 

The national elections will be held on 
May 9. 

Manufacturing bounces back as restrictions ease
By Mariedel Irish U. Catilogo

THE PHILIPPINES’ unemployment rate steadied 
on a monthly basis in February, but the number of 
jobless Filipinos increased to 3.126 million despite 
the gradual reopening of the economy, the Philippine 
Statistics Authority (PSA) reported on Thursday.

The unemployment rate stood at 6.4% in Feb-
ruary, unchanged from the previous month’s 
jobless rate but smaller than the 8.8% in the same 
month of 2021, preliminary estimates from the 
agency’s latest Labor Force Survey showed.

This was the lowest share of the unemployed 
to the total Filipino labor force in over two years 
or since the 5.3% in January 2020. 

In absolute terms, the ranks of unemployed 
Filipinos picked up by 201,000 on a monthly 
basis to 3.126 million in February. This, however, 
was lower by 1.061 million from 4.187 million a 
year ago when tighter mobility restrictions were 
still implemented.

The size of the Filipino labor force, mean-
while, expanded by 2.462 million month on 
month to 48.606 million in February. It was 1.265 
million higher than the 47.341 million a year ago.

This translated to a labor force participation 
rate (LFPR) — or the share of the workforce to 
the total working age population — of 63.8% 
that month, a two-month high since the 65.1% in 
December last year.

After the Alert Level 1 in January, Metro Ma-
nila and other areas were placed under a more 
relaxed Alert Level 2 starting February as the 
number of coronavirus disease 2019 (COVID-19) 
infections declined. 
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THE PHILIPPINE central bank is focusing 
on showcasing tighter regulations on regis-
tration of money transfer services and the 
effectiveness of targeted financial sanctions, 
as it aims to exit the “gray list” of the Finan-
cial Action Task Force (FATF) by next year. 

The country is hoping to convince 
the FATF it is effectively implementing 
tighter measures against money laun-
dering and counter-terrorism financing, 
after the Philippines was included in the 
gray list in June 2021. 

“The BSP is implementing measures to 
address the three action-plan items relat-

ing to implementing the new registration 
requirements for money or value transfer 
services, applying sanctions on unregis-
tered and illegal money remittance opera-
tors, and enhancing the effectiveness of 
the targeted financial sanctions frame-
work (TFS) for both terrorism financing 
and proliferation financing,” the BSP said 
in its annual report.

“It [The BSP] will ensure that the re-
maining action plan items for BSP and 
BSFIs (BSP Supervised Financial Insti-
tution) will be adequately addressed, in 
line with the country’s strong commit-

ment to address all identified strategic 
deficiencies to exit from the gray list,” the 
BSP added.

The FATF said in March the country is 
still part of jurisdictions under increased 
monitoring for “dirty money” risk, al-
though it noted the country’s progress 
in terms of policies related to sanctions 
against terrorism financing and increas-
ing manpower of the Anti-Money Laun-
dering Council (AMLC).

The FATF said it will continue to 
monitor the country’s anti-dirty mon-
ey and counter-terrorism financing 

measures, particularly its progress in 
implementing registration require-
ments for money or value transfer 
services, as well as imposing sanctions 
against illegal operators.

For its part, the BSP said it has 
formed a group that tracks and collates 
actions and countermeasures seen in 
other jurisdictions. The central bank 
likewise said it catalogs incidents re-
lated to de-risking and correspondent 
banking, among others. 

“The information gathered will be 
used in implementing appropriate policy 

responses and other necessary interven-
tions,” it said.

The BSP regulates money service busi-
nesses that are engaged in remittances, mon-
ey transfers, and foreign exchange dealer-
ship, as well as those related to virtual assets.

There are more than 7,000 of these 
businesses that are registered with the 
BSP as of end-2021.

The government will submit its next 
progress report to the FATF in May. Of-
ficials hope the country will be removed 
from the gray list by January 2023. — Luz 
Wendy T. Noble

PHL central bank addresses FATF recommendations vs financial crimes

THE PHILIPPINE economy grew 
slightly faster than it initially re-
ported in 2021, the Philippine 
Statistics Authority (PSA) report-
ed on Thursday.

Gross domestic product (GDP) 
— the value of all finished goods 
and services produced in the 
country at a given period — rose 
by 5.7% last year, slightly higher 
than the 5.6% initially reported 
on Jan. 27.

Economic growth for the 
fourth quarter of 2021 accelerat-
ed to 7.8%, from the preliminary 
estimate of 7.7%. This was a re-
versal from the 8.2% contraction 
it logged in 2020.

On the other hand, last year’s 
gross national income — the sum of 
the nation’s GDP and net primary 
income from the rest of the world — 
was revised upwards to 1.7% from 
the earlier estimate of 1.6%.

The services sector for the entire 
2021 grew 5.4%, from the previ-
ously reported 5.3%. Likewise, the 

Philippines’ 2021 GDP 
growth upgraded to 5.7%

industry sector improved to 8.5%, 
from the previous estimate of 8.2%.

Major upward revisions in 
the industry subsectors were 
observed in the following: con-
struction (10.0% from 9.8% previ-
ously); manufacturing (8.8% from 
8.6%), and mining and quarrying 
(5.0% from 2.6%).

The following services subsec-
tors increased from their previous 
estimates: public administration 
and defense, compulsory social 
activities (5.7% from 5.2%), educa-
tion (8.3% from 8.0%), financial 
and insurance activities (4.7% 
from 4.5%), and information and 
communication (9.2% from 9.1%).

Agriculture, meanwhile, was 
unchanged at a 0.3% decline.

On the expenditure side, 
growth in government spend-
ing increased to 7.1% last year 
from the preliminary 7%, while 
household consumption was un-
changed at 4.2%.


