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March inflation climbs to 6-month high
PHILIPPINE INFLATION climbed to a 
six-month high in March as food, utili-
ties, and transport costs rose due to the 
spike in global oil prices after Russia’s in-
vasion of Ukraine.

Preliminary data from the Philippine Sta-
tistics Authority (PSA) showed annual head-
line inflation accelerated to 4% last month 
from 3% in February, but slightly slower than 
the 4.1% print in March last year.

The March inflation was fastest since 
the 4.2% inflation in September 2021. It 
matched the 4% print in October last year 

and the 4% median in a BusinessWorld 
poll conducted last week. 

It was also near the upper end of the 
3.3-4.1% forecast range of the Bangko 
Sentral ng Pilipinas (BSP) for March. 

Inflation, meanwhile, picked up by 
0.9% on a monthly basis.

For the first quarter, inflation settled 
at 3.4%, within the 2-4% central bank’s 
inflation target band for 2022 but below 
the full-year forecast of 4.3%. 

The central bank said the average in-
flation this year could breach the upper 
end of its target band due to surge in 
global crude oil prices.

However, it projects that inflation will 
decline and settle within the target band 
at 3.6% by next year.

“Inflation expectations have likewise 
risen, but continue to be anchored to the 
2-4% target band,” BSP Governor Benja-
min E. Diokno said in a Viber message to 
reporters.  

The BSP chief noted Russia’s inva-
sion of Ukraine is now a “significant 
headwind” to the global economic 
recovery.

“The Russia-Ukraine conflict could 
affect the Philippines through slower 
world GDP (gross domestic product) 
growth, higher crude oil prices, higher 
world non-oil prices, and potential 
second-round effects on inflation 
through transport fares, wages, and 
food prices,” he said.
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World Bank trims Philippine growth 
outlook for 2022 on Ukraine war
By Tobias Jared Tomas

World Bank  S1/9

THE PHILIPPINE central bank is ready to take 
preemptive action if inflation expectations are 
at risk of being “disanchored,” its governor 
said on Tuesday.  

“We are prepared to take preemptive 
action as needed if inflation expectations 
become at risk or disanchored,” Bangko 

Sentral ng Pilipinas (BSP) Governor Benjamin 
E. Diokno said at the Philippine Economic 
Briefing held in Pasay City on Tuesday.

He said they continue to be patient and 
will consider a rate hike adjustment by the 
second half of 2022.

Mr. Diokno said March consumer price 
index (CPI) data suggest that inflation 
will likely be elevated in the coming 
months. 

BSP ready for preemptive action
to tame inflation risks — Diokno
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F O L L O W  U S  O N :

THE WORLD BANK trimmed its 
growth forecast for the Philippines to 
5.7% in 2022 due to the impact of the 
war in Ukraine, warning that growth 
could further slow to 4.9% if condi-
tions worsen.

At a briefing on Tuesday, World 
Bank East Asia and Pacific Chief 
Economist Aaditya Mattoo said the 
Philippine growth projection for 2022 
was downgraded from 5.8% forecast 
given in October, which he said was 
already conservative.

The Philippine economy expanded 
by 5.6% in 2021. 

For 2023 and 2024, the World 
Bank expects the country’s gross do-
mestic product (GDP) to grow by 5.6% 
on average. 

However, these new projections 
are below the Philippine govern-
ment’s 7-9% target for 2022, and 6-7% 
for 2023. 

“Growth will draw strength from 
the domestic environment with de-
clining COVID-19 (coronavirus dis-
ease 2019) cases, looser restrictions, 
and wider reopening. The strong 
domestic condition will help compen-
sate for the weak external environ-
ment, reeling from a global growth 
deceleration, rising inflation, and 
geopolitical turmoil,” the World Bank 
said in a report released on Tuesday. 

Consumption growth would be 
higher if not for the Russia-Ukraine 
conflict, which pushed up prices of 
fuel and food. 

Mr. Mattoo said the Philippines is 
vulnerable to the impact of the Rus-
sia-Ukraine war since it is a net im-
porter of fuel. Oil prices have surged 
since Russia’s invasion of Ukraine, 
which began on Feb. 24.

The World Bank said Philippine pov-
erty incidence is estimated at 18.3% in 
2021, and this is expected to decline to 
16.2% this year as the economy recovers. 
However, the drop in poverty may be 
affected by the spike in inflation. 

“In the Philippines, we have done a 
simulation that showed if food prices 
increased by say, 10%, it would lead 
to an increase in the poverty head 
count by 1% or another million. The 
fuel price increase will have an im-
pact of one-third as large if it’s about 
10%. There’s a big adverse effect on 
poverty reduction goals, and will hurt 
growth,” Mr. Mattoo said. 

The World Bank said the Philip-
pines faces significant external risks 
from the global policy tightening and 
rising commodity and energy prices, 
while domestic risks emanate from 
the upcoming May elections.

“The political transition risks poli-
cy discontinuity that may undermine 
market confidence,” it said.

Threats from new COVID-19 vari-
ants also loom, but the World Bank 
noted the Philippines has adopted 
systems to allow increased mobility 
and localized responses to fresh out-
breaks that reduce the impact on the 
economy.

THE BUDGET deficit is expected to start 
narrowing this year, with borrowings likely to 
decline and revenues seen to rise as the economy 
rebounds from the coronavirus pandemic, Fi-
nance Secretary Carlos G. Dominguez III said at 
the Philippine Economic Briefing on Tuesday. 

For 2022, Mr. Dominguez said the budget 
deficit is expected to hit P1.65 trillion, slightly 
lower than 2021’s actual deficit of P1.67 trillion. 

“Last year, our revenue collection was 
already 5% higher than in 2020, signaling 
a return to robust economic activity. This 
year, we expect to bring back our revenue 
collections to pre-pandemic levels,” he said. 

Domestic and external borrowings are 
also expected to drop to P1.65 trillion and 
P560 billion respectively, from local and 
foreign borrowings of P1.98 trillion and 
P568 billion respectively in 2021.  

Mr. Dominguez said the Philippine 
economy is now recovering “strongly,” but 
has to deal with volatility arising from the 
Russia-Ukraine war.

“As the pandemic subsides, the Phil-
ippine economy is now well on its way 

to rapid recovery,” Mr. Dominguez said, 
citing the decline in coronavirus disease 
2019 (COVID -19) cases and reopening of 
the economy.

Economic managers expect the economy 
to grow by 7-9%, after gross domestic prod-
uct (GDP) expanded by 5.6% in 2021. 

Mr. Dominguez said economic managers 
are keeping a close eye on the impact of 
the Russia-Ukraine war on the economy, 
particularly on fuel prices.

“Our optimism is, of course, tempered by 
the uncertainties introduced by the Ukraine 
conflict. We face a situation that will almost 
certainly raise inflation levels in all coun-
tries. This will be due primarily to the spike 
in oil and commodity prices,” he said.

The Finance chief emphasized there is no 
shortage of commodities, despite the spike 
in prices.

“There is no shortage of commodities, 
there is no shortage of fuel, of corn, of wheat. 
It’s actually the anticipation of shortages 
that are driving up prices,” Mr. Dominguez 
said. — Tobias Jared Tomas  

Budget gap seen to narrow this 
year as economy recovers ‘strongly’
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dow JonES 34,921.880 103.610
nASdAQ  14,532.554 271.054
S&p 500  4,582.640 36.780
FtSE 100 7,558.920 21.020
EUro Stoxx50 3,774.500 39.240

JApAn (niKKEi 225) 27,787.98 51.51 0.19
Hong Kong (HAng SEng) 22,502.31 462.76 2.10
tAiwAn (wEigHtEd) * 17,625.59 -67.88 -0.38
tHAilAnd (SEt indEx)  1,703.29 0.36 0.02
S.KorEA (KSE CompoSitE) 2,759.20 1.30 0.05
SingAporE (StrAitS timES) 3,443.41 26.44 0.77
SydnEy (All ordinAriES) 7,527.90 14.20 0.19
mAlAySiA (KlSE CompoSitE) 1,596.79 -2.13 -0.13
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