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Rate hike,  S1/10

BSP may consider rate hike in June

Japan,  S1/10

Moody’s,  S1/10

THE PHILIPPINE central bank 
may consider a rate hike in June 
as economic recovery likely 
gained more traction in the first 
quarter, its governor said. 

Bangko Sentral ng Pilipinas 
(BSP) Governor Benjamin E. 
Diokno said the May 19 policy 
meeting will already take into 

consideration the first-quarter 
gross domestic product (GDP) 
data that will be released on 
May 12.

“ We will look at the new 
data and hopefully it will show 
the first-quarter growth, maybe 
around 6-7%,” Mr. Diokno told 
Bloomberg TV on Monday. 

“And so, on the basis of that, 
maybe we’ll wait another cycle... 
We have another meeting in June. 
And maybe that’s the time when 
we will consider the increase in 
policy rates,” he added.

The BSP has maintained in-
terest rates at a record low since 
November 2020 to support the 

Philippine economy’s recovery 
from the pandemic. 

Mr. Diokno’s latest statement 
is a departure from the BSP’s 
previous signals it will only begin 
policy rate adjustments in the 
second half once it sees signs of 
firmer economic recovery. Gov-
ernment officials expect GDP 

to get back to its pre-pandemic 
level within the second half of 
the year.

The BSP chief said there is still 
“no evidence of second-round 
effects [of inflation] from the de-
mand side.”

“I think we can afford to wait 
as to what will be the move of the 

Fed in the next two meetings,” 
Mr. Diokno said.  

The Fed’s next policy review 
is on May 3 to 4. Fed Chairman 
Jerome H. Powell said they may 
increase rates by 50 basis points 
(50 bps) following the 25-bp hike 
in March.

MOODY’S ANALYTICS trimmed 
its Philippine growth forecast 
for this year, citing the impact of 
slower global demand and faster 
inflation on the economy. 

In a note titled “APAC Outlook: 
Economy Hits Rough Water,” 
Moody’s Analytics said Philippine 
gross domestic product (GDP) is 
likely to expand by 6.1% this year. 
This is lower than the 6.4% forecast 
it gave in March and well below the 
7-9% government target. 

The think tank also retained 
its 5.4% growth forecast for the 
Philippines in 2023. 

Moody ’s  Analytics  Chief 
Asia-Pacific Economist Steven 
Cochrane said the slight easing 
of the 2022 GDP forecast for the 
Philippines is due to the antici-
pated global economic slowdown. 

“The global economy generally 
will be hindered by rising inflation 
and higher interest rates as central 
banks, particularly the US Federal 
Reserve, accelerate their policy nor-

malization. Thus, global demand for 
goods and services from the Philip-
pines will continue to rise, but at a 
slower pace,” he said in an e-mail. 

Mr. Cochrane also cited the 
slowdown in China’s economy due 
to weak domestic demand, policy 
changes affecting the property 
and technology sectors, as well 
as the recent coronavirus disease 
2019 (COVID-19) lockdowns. This 
may also reduce demand for Phil-
ippine exports, he added.

The faster increase in com-
modity prices may also impact 
consumption in the Philippines, 
Mr. Cochrane said. Household 
spending accounts for 70% of the 
country’s economy.

“Inflation is accelerating in the 
Philippines, as it is throughout the 
region, more quickly than we ex-
pected a month ago. This will reduce 
consumer spending slightly,” he said.

The consumer price index rose 
by 4% in March from 3% in Febru-
ary, as the war in Ukraine caused 
oil and commodity prices to spike. 
The March inflation print matched 
the upper end of the 2-4% central 
bank target band, but still below the 

Moody’s Analytics lowers 
2022 PHL growth outlook 

IMF warns of ‘stagflationary’ risks in Asia region

PHL secures new P12-B loan from Japan 

THE ASIAN REGION faces a “stagfla-
tionary” outlook, a senior International 
Monetary Fund (IMF) official warned on 
Tuesday, citing the Ukraine war, spike 
in commodity costs and a slowdown in 
China as creating significant uncertainty.

While Asia’s trade and financial 
exposures to Russia and Ukraine are 
limited, the region’s economies will be 
affected by the crisis through higher 

commodity prices and slower growth in 
European trading partners, said Anne-
Marie Gulde-Wolf, acting director of the 
IMF’s Asia and Pacific Department.

Moreover, she noted that inflation in 
Asia is also starting to pick up at a time 
when China’s economic slowdown is 
adding to pressure on regional growth.

“Therefore, the region faces a 
stagflationary outlook, with growth 

being lower than previously ex-
pected, and inflation being higher,” 
she told an online news conference 
in Washington.

The headwinds to growth come at 
a time when policy space to respond 
is limited, Ms. Gulde-Wolf said, adding 
that Asian policy makers will face a dif-
ficult trade-off of responding to slowing 
growth and rising inflation.

“Monetary tightening will be needed 
in most countries, with the speed of 
tightening depending on domestic 
inflation developments and external 
pressures,” she said.

The US Federal Reserve’s expected 
steady interest rate hikes also present a 
challenge to Asian policy makers given 
the region’s huge dollar-denominated 
debt, Ms. Gulde-Wolf said. — Reuters
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THE PHILIPPINES secured a 
new ¥30-billion (around P12.3-
billion) loan from Japan, which 
will be used to fund programs to 
help the economy recover from 
the coronavirus disease 2019 
(COVID-19) pandemic, the De-
partment of Finance (DoF) said. 

Finance Secretary Carlos G. 
Dominguez III and Japan Interna-
tional Cooperation Agency (JICA) 
President Tanaka Akihiko signed 
the agreement for the second phase 
of the COVID-19 Crisis Response 
Emergency Support Loan (CCRE-
SL 2) in Tokyo, Japan on Monday. 

The DoF in a statement said 
the loan proceeds would sup-
port the Philippines’ “plans in 
vaccinating its target population 

against COVID-19 and expanding 
the capability of its healthcare 
system to meet the challenges of 
possible public health emergen-
cies in the future.”

The loan package carries con-
cessional lending terms of 0.01% 
fixed rate annually, with a repay-
ment period of 15 years and a 
grace period of four years.

These are the same terms as 
the first phase of the CCRESL, 
which was worth ¥50 billion, 
signed in July 2021. 

“JICA understands well the 
value of this program for our re-
covery and competitiveness in 
the new economy… The support 
continues with today’s signing of 
this ¥30-billion loan agreement 

to aid the Philippine government’s 
COVID-19 response measures, Mr. 
Dominguez was quoted as saying. 

During the pandemic, Japan 
has provided the Philippines with 
over three million COVID-19 vac-
cines; budgetary support financ-
ing through the CCRESL and the 
second phase of the Post-Disaster 
Standby Loan worth a total of 
$867 million; and a COVID -19 
grant aid worth $25.18 million.

Mr. Dominguez said that JICA 
remains the country’s largest offi-
cial development assistant (ODA) 
partner, citing ¥1 trillion worth 
of financing for the flagship in-
frastructure projects under the 
“Build, Build, Build” program. 
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Manila slid five spots to 100th out of 119 global financial centers in the 31st edition of the biannual Global Financial Centers Index (GFCI)
that assesses the competitiveness of financial centers around the world. The country’s total GFCI rating also went down by a point to 546.
A separate assessment on financial technology (fintech) ranked the Philippine capital at 77th out of 113 financial centers in terms of how 
respondents perceive the competitive environment and fintech o�erings. Manila fell two spots from 75th place in September last year.

MANILA SLIPS IN FINANCIAL CENTER RANKING
T H I N K  T A N K

NOTES:
- The GFCI is updated every March and September. 
The latest (31st) edition of the GFCI used 74,982 
assessments from 11,934 respondents.

- The instrumental factors used in the GFCI are 
grouped into five “broad areas of 
competitiveness”: Business Environment, Human 
Capital, Infrastructure, Financial Sector 
Development, and Reputation.

- Out of the 126 financial centers researched, 119 
were included in the GFCI. According to the report, 
a financial center is only given a GFCI rating and 
ranking if it receives more than 150 assessments 
from people based in other centers over time in 
the online survey. On the other hand, those that do 
not receive 50 assessments in a 24-month period 
are removed and transferred to the “associate” list 
until the number of assessments increases. 
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO APRIL 25, 202230 DAYS TO APRIL 26, 2022 30 DAYS TO APRIL 26, 2022

US$/UK poUnd 1.2714 1.2735
US$/EUro 1.0694 1.0741
$/AUSt dollAr 0.7205 0.7162
CAnAdA dollAr/US$ 1.2741 1.2729
SwiSS FrAnC/US$ 0.9583 0.9581
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 CLOSE PREVIOUS

WO R L D  C U R R E N C I E SSTO C K  M A R K E T A S I A N  M A R K E T S WO R L D  M A R K E T S P E S O - D O L L A R  R AT E S A S I A N  M O N I E S - U S $  R AT E
APRIL 26, 2022

dow JonES 34,049.460 238.060
nASdAQ  13,004.852 165.559
S&p 500  4,296.120 24.340
FtSE 100 7,380.540 -141.140
EUro Stoxx50 3,656.770 -62.750

JApAn (niKKEi 225) 26,700.11 109.33 0.41
Hong Kong (HAng SEng) 19,934.71 65.37 0.33
tAiwAn (wEigHtEd) 16,644.79 23.89 0.14
tHAilAnd (SEt indEx)  1,670.67 -4.66 -0.28
S.KorEA (KSE CompoSitE) 2,668.31 11.18 0.42
SingAporE (StrAitS timES) 3,330.85 -8.74 -0.26
SydnEy (All ordinAriES) 7,318.00 -155.30 -2.08
mAlAySiA (KlSE CompoSitE) 1,596.68 6.70 0.42

JApAn (yEn) 127.700 128.030
Hong Kong (HK dollAr) 7.845 7.847
tAiwAn (nt dollAr) 29.269 29.349
tHAilAnd (bAHt) 34.220 34.020
S. KorEA (won) 1,253.780  1,250.400 
SingAporE (dollAr) 1.373 1.374
indonESiA (rUpiAH) 14,410  14,455 
mAlAySiA (ringgit) 4.354 4.355

PSEi
opEn: 6,996.01
HigH: 7,001.91
low: 6,964.00
CloSE: 6,980.02
Vol.: 0.550 b
VAl(p): 4.114 b

FX
opEn p52.350
HigH p52.130
low p52.370
CloSE p52.250
w.AVE. p52.255
Vol. $1,498.20 m
SoUrCE : bAp
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