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ACEN allots P55-B investment for renewable energy
AC ENERGY Corp. (ACEN) is 
allocating P55 billion as capital 
expenditure budget for the ex-
pansion of its renewable energy 
business, its chairman said dur-
ing the Ayala-led firm’s annual 
meeting on Monday.

“We have earmarked P55 bil-
lion for our renewable energy 
expansion,” ACEN Chairman 
Fernando Zobel de Ayala told 
stockholders during the virtual 
event.

“Last year was a notewor-
thy period, as we added 1,200 
megawatts (MW) of renewable 
attributable capacity. The com-
pany also increased its project 
pipeline to 18,000 MW, put-
ting its position to aggressively 

expand its renewable invest-
ments,” he said.

During the same meeting, 
ACEN President and Chief Ex-
ecutive Officer Eric T. Francia 
said the company had raised 
“significant capital” of about P48 
billion last year “to help enable 
and convert” a pipeline of renew-
able energy developments into 
operating projects.

“Given our strong growth mo-
mentum, the company is begin-
ning to look ahead to 2030, and 
we will soon firm up our 2030 vi-
sion and strategy,” he said, noting 
that the company’s 2030 vision 
will be unveiled later in the year.

Currently, 87% of ACEN’s ca-
pacity, or 3,300 MW, is sourced 

from renewables such as solar, 
wind, and geothermal.

The Philippines remains to be 
ACEN’s core market, accounting 
for 40% of the listed energy plat-
form’s capacity, while the other 
60% comes from various interna-
tional ventures.

The company plans to con-
tinue building on three key strat-
egies for its aggressive growth 
plans: expanding its geographic 
footprint, investing in new tech-
nologies, and forming strategic 
partnerships.

To complement its renew-
able energy generation projects, 
ACEN has embarked on battery 
storage development, floating 
solar, and offshore wind energy.

In 2021, the company tapped 
Nefin for distributed generation, 
German-based IB Vogt for Asia 
Pacific solar projects, and Super 
Energy for solar energy facilities 
particularly in the Greater Me-
kong area in Southeast Asia.

“These recent developments 
strengthen both ACEN’s organic 
development and operating capa-
bilities and our partner network 
across the region,” Mr. Francia 
said.

Last year, the company started 
building more than 500-MW 
worth of projects, including the 
283-MW San Marcelino solar 
farm in Zambales and the 160-
MW Pagudpud wind farm in Ilo-
cos Norte.

Mr. Francia said the two proj-
ects are set to be the country’s 
largest solar and wind farms once 
operational in 2023.

Within the region, ACEN has 
reached 1,000 MW of attributable 
capacity in Vietnam as it completed 
several wind farms with a combined 
360 MW of attributable capacity, 
including the acquisition of a 49% 
stake in Super Energy’s 837-MW 
solar platform in Vietnam.

The company is also con-
structing the 520-MW-peak New 
England solar farm, which it ex-
pects to be the largest solar farm 
in Australia and the 420-MW-
peak solar farm in India.

“To unlock the potential of our 
core solar and wind projects, we 

will be complementing these with 
battery storage to help manage 
the intermittency,” Mr. Francia 
said.

ACEN last year started operat-
ing the 40-MW Alaminos energy 
storage project, its first battery 
storage, which complements a 
120-MW solar plant.

“We also started the construc-
tion of a 15-MW-hour battery 
storage project in Vietnam. This 
is a pilot utility-scale project sup-
ported by the US government,” 
Mr. Francia said.

On Monday, shares in the com-
pany slipped P0.04 or 0.49% to 
close at P8.16 each at the stock 
exchange. — Ram Christian S. 
Agustin
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Meralco income up 10% on higher power sales Filinvest Land to focus on 
middle-income housing

MANILA Electric Co. (Meralco) on Monday re-
ported a 10% increase in its first-quarter consoli-
dated core net income to P5.62 billion, driven 
largely by higher electricity sales and contribu-
tion from its power generation business.

Reported net income, which includes 
one-off items, improved by 28% to P5.56 
billion after adjustments made relating to the 
Corporate Recovery and Tax Incentives for 
Enterprises Act.

Gross revenues during the three-month 
period rose by 33% to P85.91 billion, with distri-
bution revenues rising by 6% to P15.27 billion.

“What accounts for the movement in 
volume would be quarantine restrictions, which 
continue to ease, [and an] increase in economic 
activities, with commercial volume increasing 
6%, and this is coming from real estate, educa-
tion sector, and full operations of retail and 
restaurants,” said Meralco Chief Finance Officer 
Betty C. Siy-Yap in a virtual briefing.

The hike in global fuel prices also caused 
surging pass-through charges, bolstering 
Meralco’s electricity revenues by 33% to 
P83.27 billion from P62.48 billion.

Separately, Meralco Chairman Manuel V. 
Pangilinan said in a statement that the com-
pany is closely working with government units, 

regulators, and its suppliers to mitigate the 
“adverse impact” of geopolitical developments 
towards the Philippine economy.

“The challenges notwithstanding, we remain 
positive that we shall be able to sustain Meralco’s 
operational and financial performance in the 
course of the year, as we bank on the further 
reopening of the economy, and traverse the road 
towards post-pandemic recovery,” he said.

During the quarter, the electricity dis-
tributor saw a 10% rise in core earnings per 
share to P4.99.

Meanwhile, average retail rate inched 
higher by 14% to P8.88 per kilowatt-hour 
(kWh), driven by 21% and 9% higher genera-
tion and transmission charges respectively.

The rate hike was offset by the P0.1064 
per kWh average refund of distribution over-
recoveries under the order of the Energy 
Regulatory Commission.

Residential sales accounted for 35% of 
the overall sales mix, with commercial and 
industrial sales taking a 34% and 31% share, 
respectively.

During the period, Meralco spent 70% of 
its P6-billion capital expenditure allotment 
on new network connections, asset renewals, 
load growth projects, support for the govern-

ment’s Build, Build, Build program, and 
Meralco’s electrification program.

In anticipation of the increased power de-
mand during the election period, Meralco has 
also conducted inspections and maintenance 
activities across its distribution network.

Meralco President and Chief Executive 
Officer Ray C. Espinosa said that the risks to 
the company’s electricity rates remain to be 
the significant rise in fuel prices, as well as 
the persisting supply restrictions from the 
Malampaya natural gas field.

“As we fulfill the growing requirements 
of our customers and further improve overall 
customer experience, we also remain cognizant 
of the bigger role we play in supporting the con-
tinuing economic recovery and nation-building 
efforts that will help us emerge as a stronger and 
more resilient country post-pandemic,” he said.

Meralco shares advanced by P2.40 or 
0.71% to close at 342.40 each on Monday.

Meralco’s controlling stakeholder, Beacon 
Electric Asset Holdings, Inc., is partly owned 
by PLDT, Inc. Hastings Holdings, Inc., a unit 
of PLDT Beneficial Trust Fund subsidiary 
MediaQuest Holdings, Inc., has interest in 
BusinessWorld through the Philippine Star 
Group, which it controls.— R.C.S. Agustin

FILINVEST Land, Inc. announced on 
Monday that it will be focusing on its af-
fordable and middle-income housing seg-
ment this year.

“We are ready to roll out more new 
projects in 2022 as we have already 
prepared complete plans and geared up 
our product delivery capacity to support 
further launches in the years ahead,” 
Filinvest Land Chief Strategy Officer and 
newly appointed President Tristaneil 
D. Las Marias said in a disclosure on 
Monday.

“The pandemic years gave us plenty 
of time to prepare, get our rollouts ready, 
and allow us to be first out of the gate for 
moments like now when the economy 
shows signs of rebound and restoration,” 
he added.

The real estate developer said it is also 
working on ensuring that its develop-
ments are sustainably designed.

“Filinvest Land projects are designed 
to be energ y efficient, tap renewable 
energy sources, use sustainable build-
ing materials, and reduce construction 
waste. Mid-rise buildings, housing, and 
subdivision projects are low-density de-
velopments with broader and bigger open 
spaces,” the company said.

The company said that its residen-
tial developments now have detention 
ponds, ra inwater collectors, sewage 
treatment plants (STP), and water recy-
cling systems to provide an additional 
water source for irrigation and land-
scape maintenance.

The publicly listed property arm of 
Filinvest Development Corp. also de-
clared a cash dividend for common shares 
amounting to P0.047 per share, repre-
senting a 30% payout which will be paid on 
June 2, 2022 for stockholders on record as 
of May 11, 2022.

Filinvest Development’s two other sub-
sidiaries, EastWest Banking Corp. and 
real estate investment trust, Filinvest 
REIT Corp. (FILRT) also announced divi-
dend declarations.

FILRT approved the dividend decla-
ration to all stockholders amounting to 
P0.116 per share, its second quarterly 
cash dividend for the year and its fourth 
since its initial public offering (IPO) last 
year.

The amount is equivalent to an annual-
ized yield of 6.6% or a quarterly yield of 
1.65%, which is in line with the annual-
ized dividend yield forecast for 2022 in its 
REIT plan based on its IPO price of P7.00 
per share. The cash dividends will be pay-
able on May 27, 2022 to stockholders on 
record as of May 6, 2022.

“Including FILRT assets, Filinvest 
Land and its subsidiaries have 780,000 
square meters of office and mall gross 
leasable area (GL A). Our investment 
properties also include warehouse and 
land lease spaces for the logistic and 
e-commerce players and co-living ac-
commodations. We target to reach 2.1 
million square meters of GLA by 2026. 
Our vast inventory of investment prop-
erties are potential infusions to grow 
FILRT, which will provide opportuni-
ties for Filinvest Land to further re-
cycle its capital,” Filinvest Land Chief 
Executive Officer Josephine Gotianun 
Yap said.

Me a n w h i le ,  E a s tWe s t  B a n k  a p -
proved and ratified the declaration of 
cash dividends of P0.40 per share. The 
dividends, equivalent to a payout ratio 
of 20%, are payable on May 31, 2022 to 
all stockholders as of record date May 
11, 2022.

“The dividend declarations are testa-
ments of the Filinvest group’s commit-
ment to our valued shareholders who 
have been with us in our journey. We 
are grateful for their continued support, 
trust and confidence. This also affirms 
our steadfast desire to grow and create 
value despite the obstacles faced dur-
ing the extended pandemic period,” Ms. 
Gotianun-Yap said.

“With the improving business environ-
ment that we are seeing brought about by 
better mobility and relaxed quarantine 
measures, we are hopeful that 2022 will 
be the start of our country’s recovery as 
well as our businesses’ long-term growth,” 
she added.

Filinvest Land has built over 200 resi-
dential developments across the country, 
with large townships in Rizal, Cebu, and 
other major cities.

In 2021, the company reported a 2% 
increase in net income attributable to 
equity holders to P3.8 billion, driven by 
high reservation sales and continued con-
struction progress.

Its residential business also grew 15% 
to P11.27 billion last year.

“We believe that this signals the re-
cover y of the residential business as 
buyers are more confident of a better 
economy and business env ironment. 
We are optimistic that the trajectory 
of growth for the residential business 
will continue beyond 2022,” said Ms. 
Gotianun Yap.

At the stock exchange on Monday, 
Filinvest Land shares were up by P0.02 
or 1.9% to P1.07 apiece. — Luisa Maria 
Jacinta C. Jocson

PHILIPPINE aircraft maintenance, 
repair and overhaul (MRO) compa-
ny Dornier Technology on Monday 
said it is targeting to further expand 
its customer base in the Asia-Pacific 
(APAC) region, as the aviation indus-
try is now starting to recover from the 
global health crisis.

“We are looking to grow the business 
and capture especially the Asia-Pacific 
market,” Dornier Technology’s newly 
appointed chief operating officer, Jo-
seph M. Espiritu, told BusinessWorld in 
an e-mailed reply to questions.

“We are already reaching out to 
potential customers and working to 
get more approvals from overseas 
regulators,” he added.

Dornier Technology is certified by 
the civil aviation regulators of the Phil-
ippines, South Korea, and Indonesia. 
The certification allows it to maintain 
aircraft registered in these countries.

The company is looking forward 
to also working with Malaysia, Papua 
New Guinea, China and other Asia-
Pacific airline operators, he noted.

Dornier Technology’s operations 
in the Philippines are headquartered 
in Clark.

“The pandemic has brought chal-
lenges to all players in the aviation 
industry, but due to our strategic loca-
tion in the Philippines (being situated 
in Clark Air Base), the impact is mini-
mized,” Mr. Espiritu said.

Sydney-based aviation think-tank 
Center for Asia-Pacific Aviation 
(CAPA) has said the MRO industry 
in the Asia-Pacific region is projected 
to experience a “temporary capacity 
crunch when airlines return more of 
their fleets to service” after the coro-
navirus pandemic.

“However, the longer-term capac-
ity outlook is brighter as MRO pro-

viders are keeping facility expansion 
plans largely on track.”

CAPA pointed out that the region’s 
major MRO providers have seen a “sig-
nificant dip in business” as a result of 
airlines parking large numbers of air-
craft and deferring heavy maintenance.  

“But demand could spike quickly 
when coronavirus restrictions ease, 
with many Asia-Pacific airlines need-
ing MRO providers to help reactivate 
aircraft that have been in storage for 
several months.”

Mr. Espiritu said the aviation indus-
try is now “growing” and that the Phil-
ippines has skilled and qualified main-
tenance engineers and technicians.

Aircraft that the company sup-
ports include turboprop aircraft from 
ATR and De Havilland Aircraft and 
narrow-body aircraft such as the Air-
bus A320 and Boeing 737 family. — 
Arjay L. Balinbin

Dornier targets customer base expansion in APAC
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