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Debt, S1/3

Prices, S1/3

PHL needs to grow over 6% to cut debt

Mask donation
Singapore’s Temasek Foundation (TF) partners with LT Group, 
Inc. (LTG) for the donation of eight million masks to help in the 
coronavirus response of various local government units in the 
Philippines. The photo shows TF Chief Executive Officer Ng Boon 
Heong (right) and LTG President Michael G. Tan (left) during the 
ceremonial signing of the deed of donation.  The event was witnessed 
by Philippine Ambassador to Singapore Joseph M. Yap and TF Senior 
Director Gerard Yeo.
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DEFICIT

SURPLUS Annual Balance of Trade
(in $ billion)
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The country remained a net importer as the trade balance — the di�erence between the country’s value of merchandise exports and imports — reached a $43.226-billion 
deficit last year, wider than the $24.597-billion gap in 2020. This was the widest trade gap since the $43.533-billion deficit in 2018. The last time the Philippines became a net 
exporter — larger exports than imports — was in 1999 and 2000, with trade surpluses of $4.294 billion and $3.587 billion, respectively.

2021 trade deficit widest in 3 years

THE Philippines’ trade deficit fur-
ther widened to a three-year high 
in 2021 as imports continued to 
outpace exports amid a coronavirus 
pandemic, latest data from the Phil-
ippine Statistics Authority (PSA) 
showed.

Final results of the PSA’s international 
trade data showed the value of outbound 
shipment of goods jumped by an annual 
14.5% to $74.653 billion last year, a turn-
around from the 8.1% drop in 2020.

This was the fastest since the 19.7% 
increase in exports in 2017.

Imports likewise surged by a record 
31.3% year on year to $117.879 billion 
from $89.812 billion. Last year’s im-
port growth was a turnaround from 
the 19.5% decline in 2020.

Last year’s import growth surpassed 
the 30% full-year target set by the De-
velopment Budget Coordination Com-
mittee — the inter-agency body that 
sets the government’s macroeconomic 
assumptions and targets. Exports, 
meanwhile, missed the 16% goal.

Both exports and imports were at 
record levels last year, according to 
the PSA data dating back to 1991.

The country remained a net im-
porter as the trade balance — the dif-

ference between merchandise exports 
and imports — reached a $43.226-bil-
lion deficit last year, wider than the 
$24.597-billion gap in 2020.

This was the widest trade gap since 
the $43.533-billion deficit in 2018.

The last time the Philippines 
became a net exporter was in 1999 
and 2000 with trade surpluses of 
$4.294 billion and $3.587 billion, 
respectively.

By Bernadette Therese M.
Gadon Researcher
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THE Russia-Ukraine war may 
drive food prices even higher 
in Asian countries, including 
the Philippines, according to 
MUFG Global Markets Re-
search. 

In a note on Monday, MUFG 
said the war in Ukraine might add 
2.5-3.5 percentage points to the 
level of Asia’s food inflation. This 
assumes food commodity prices 
increase by 15%.  

MUFG noted that the Philip-
pines is one of the Asian econo-
mies with relatively faster food 
price increases from July 2020 
to January 2022, the same period 
when the Food and Agriculture 
Organization (FAO) of the United 
Nations recorded a food price in-
dex of 45%. 

MUFG estimates food prices 
in the Philippines rose by 8.2% 
from July 2020 to January 
2022. 

In February and March, the 
FAO food price index rose by 

17%, amid worries over supply 
disruptions and shortages since 
the Russia invaded Ukraine on 
Feb. 24.

With the war’s end still no-
where in sight, MUFG said food 
inflation might quicken in the 
next few months. 

“We do expect a higher de-
gree of pass-through, due to 
recovery in domestic demand 
in Southeast Asian countries 
as these countries’ coronavirus 
disease 2019 (COVID -19) re-
strictions are being lifted, Asian 
countries are to further digest 
the 45% wheat price hike in 
February and March and face an 
additional 15% wheat and food 
commodity price increase,” 
MUFG said. 

Philippine inflation quickened 
to a six-month high of 4% in 
March, reflecting the impact of 
the war on fuel prices. Food in-
flation accelerated to 2.6% from 
1.2% in February.

MUFG said Asian economies 
would likely adopt alternative 
food procurement strategies 
amid the war, noting food culture 
in the region could tame the im-
pact of rising wheat prices.  

“The fact that rice is an im-
portant staple for most of Asian 
countries and rice price is low can 
also help cushion some supply 
stress. We don’t see a food crisis 
given what is happening,” it said.  

ING Bank N.V. Manila Senior 
Economist Nicholas Antonio T. 
Mapa said food production in the 
Philippines might be affected by 
the spike in the cost of wheat and 
fertilizer. 

“The country imports wheat 
from Ukraine and Russia. More 
expensive wheat costs have al-
ready filtered through to infla-
tion for flour bread and other 
bakery products,” he said in an 
e-mail. 

“Russia is also a supplier of 
components for fertilizer and the 

conflict will push input costs for 
farming even higher,” he added.   

Global supply chain disrup-
tions caused by the war will 
drive food inflation higher, 
Asian Institute of Management 
economist John Paolo R. Rivera 
said.

“This uncertainty directly and 
indirectly puts pressure on food 
prices due to supply constraints,” 
he said in a Viber message. 

“Policy directives must be able 
to ensure that we take advantage 
of domestic supply, farmer pro-
duce should be patronized, as 
well as alternative sources such 
as from neighboring countries,” 
he added. 

This  year,  the faster  rise 
in food, transport and utility 
costs could drive both headline 
and core inflation beyond the 
Bangko Sentral ng Pilipinas’ 
(BSP) 2-4% target, Mr. Mapa 
said. 

Food prices to continue rising on Russian war — MUFG

THE Philippine economy needs 
to grow above six percent annu-
ally in the next five to six years 
to reduce the country’s debt, 
Finance Secretary Carlos G. 
Dominguez III said on Thursday.

“The biggest challenge for the 
next administration is really to 
grow out of the debt that we in-
curred during the pandemic, which 
was natural because our revenues 
went down due to the lockdowns 

and we increased expenditures,” 
he told Bloomberg Television. 
“The next administration would 
have to design policies and stick to 
very strict fiscal discipline to grow 
out of this debt problem.” 

The national election will be 
held on May 9, with the new ad-
ministration taking over in July.

The Philippines borrowed P1.3 
trillion and received grants worth 
P2.7 billion to fund its pandemic 

response, including coronavirus 
vaccines. 

The Department of Finance 
(DoF) has said it would take 40 
years to pay off these pandemic-
related loans and grants. 

“Some of our debt has a 40-
year term, so we assumed debt 
at very, very favorable terms, in 
terms of tenor as well as interest 
rates,” Mr. Dominguez said. 
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO APRIL 20, 202230 DAYS TO APRIL 21, 2022 30 DAYS TO APRIL 21, 2022

US$/UK poUnd 1.3059 1.3025
US$/EUro 1.0920 1.0836
$/AUSt dollAr 0.7446 0.7431
CAnAdA dollAr/US$ 1.2470 1.2552
SwiSS FrAnC/US$ 0.9482 0.9482

$3.11

$105.54/BBL
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dow JonES 35,160.790 249.590
nASdAQ  13,453.065 -166.592
S&p 500  4,459.450 -2.760
FtSE 100 7,629.220 27.940
EUro Stoxx50 3,770.860 26.510

JApAn (niKKEi 225) 27,553.06 335.21 1.23
Hong Kong (HAng SEng) 20,682.22 -262.45 -1.25
tAiwAn (wEigHtEd) 17,127.95 -20.93 -0.12
tHAilAnd (SEt indEx)  1,690.15 9.80 0.58
S.KorEA (KSE CompoSitE) 2,728.21 9.52 0.35
SingAporE (StrAitS timES) 3,349.18 13.86 0.42
SydnEy (All ordinAriES) 7,592.80 23.60 0.31
mAlAySiA (KlSE CompoSitE) 1,598.32 4.57 0.29

JApAn (yEn) 128.130 128.270
Hong Kong (HK dollAr) 7.844 7.843
tAiwAn (nt dollAr) 29.166 29.245
tHAilAnd (bAHt) 33.840 33.760
S. KorEA (won) 1,235.720 1235.600
SingAporE (dollAr) 1.361 1.365
indonESiA (rUpiAH) 14,343 14355
mAlAySiA (ringgit) 4.289 4.279

PSEi
opEn: 7,145.50
HigH: 7,156.85
low: 7,050.62
CloSE: 7,061.49
Vol.: 0.895 b
VAl(p): 6.042 b

FX
opEn p52.400
HigH p52.350
low p52.450
CloSE p52.365
w.AVE. p52.395
Vol. $1,344.60 m
SoUrCE : bAp

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

80.93 ptS.
1.13%

APRIL 21, 2022 APRIL 20, 2022

▲
▼
▼
▲
▲
▲
▲
▲

▲
▼
▲
▼
▼
▲
▲ 
▼

APRIL 21, 2022

▲ 
▼
▼
▲
▲                      

12.50 CTVS

D U B A I  C R U D E  O I L


