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JOB QUALITY IMPROVES
YEAR ON YEAR IN JANUARY

The underemployment rate is defined as the share of employed persons who want more work 
or longer hours to the total labor force. The country’s latest labor force survey released on 
March 18 showed 6.397 million underemployed Filipinos in January, down by 192,000 from 
6.589 million in January last year. On a monthly basis, it was down by 414,000 from 6.811 

million in December. This brought the underemployment rate to 14.9% that month, slightly 
worse than 14.7% in December but an improvement from 16% a year ago. The year-on-year net 

decrease in January was due to lower “visible” underemployment.* Of the 17 regions, 10 saw 
their respective underemployment rate improve from the previous year. Northern Mindanao 

recorded the biggest decrease with 10.1 percentage points (ppts) to 14.9% from 25%. This was 
followed by the Zamboanga Peninsula (7.9 ppts) and the Western Visayas (4.2 ppts).

NOTES: 
- Regional breakdown 
of the employment 
data is only available in 
the quarterly releases 
(January, April, July, 
and October) of the 
Labor Force Survey.
* “Visible” 
underemployment 
refers to individuals 
who worked for less 
than 40 hours in a 
week and still want
to work more.
** “Invisible” 
underemployment 
refers to those who 
expressed to work 
more despite working 
for 40 hours or more
in a week.
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Taxi operators
seek P20 hike
in f lag-down 
rate in NCR
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THE PHILIPPINES raised $2.25 
billion from its first triple tranche US 
dollar-denominated bond offering, 
which included its first-ever green 
bonds, despite heightened market 
volatility from the Russia-Ukraine 
crisis and the start of the US Federal 
Reserve’s policy tightening cycle. 

In a statement on Tuesday, 
the Bureau of the Treasury (BTr) 

said it raised $1 billion from the 
inaugural 25-year green bond of-
fer, as well as $500 million from 
five-year bonds, and $750 mil-
lion from 10.5-year bonds. 

The Treasury said the new 
five-year global bonds were 
priced at 90 basis points (bps) 
over Treasuries or a coupon of 
3.229%. This was after the initial 

price guidance of 125 bps over the 
Treasuries area.

The 10.5-year bonds were 
priced at 3.556% or 125 bps 
over Treasuries, after the ini-
tial guidance of 165 bps over the 
Treasuries. The 25-year notes 
were priced at 4.2%, 50 bps 
tighter than the initial guidance 
of 4.7%.

“After a few weeks of volatil-
ity in the global equity and credit 
markets, the Republic was able 
to take advantage of the improv-
ing market sentiment (after) the 
March FOMC (Federal Open Mar-
ket Committee) meeting,” the BTr 
said.

The US Federal Reserve last 
week raised rates by a quarter per-

centage point, the first time since 
2018, to help combat soaring infla-
tion. 

The BTr said proceeds from 
the shorter-term tenors will be 
used for budget financing, while 
those from the 25-year global 
bonds will be used for the gov-
ernment’s sustainable finance 
program.  

“The fact that our debut sus-
tainability bond tranche secured 
the strongest demand among 
the three tranches highlights the 
strong investor confidence in 
the National Government’s com-
mitment to achieving sustain-
able development and mitigat-
ing climate change, notably the 

TAXI OPERATORS in Metro Manila will 
ask the Land Transportation Franchising 
and Regulatory Board (LTFRB) to allow 
them to increase the flag-down rate to P60 
from the current P40, as drivers struggle to 
make ends meet due to rising fuel prices.

“They (taxi operators and drivers) 
want an increase of P20 to the current 
P40 flag-down rate,” said Jesus Manuel 
C. Suntay, president of the Philippine 
National Taxi Operators Association 
(PNTOA) and Quezon City congressman. 

The petition will be filed by PNTOA 
“within this week,” he told BusinessWorld 
in a phone interview on Monday.

Fuel retailers on Tuesday slashed 
gasoline and diesel prices by P5.45 and 
P11.45 per liter, respectively, putting an 
end to 11 consecutive weeks of steadily 
increasing pump prices.

However, Mr. Suntay said the Tuesday 
rollback was not commensurate with the 
pump price increase implemented the 
previous week. Last week, fuel retailers 
raised gasoline and diesel prices by P7.10 
and P13.15 per liter, respectively.

“If you look at it, since December, I think 
the increase has reached P24,” he added.

Mr. Suntay said taxi operators decided 
to seek a P20 increase in the flag-down 
rate, since it was the amount that “would 
have the lowest impact on the riding pub-
lic while benefiting our drivers.”

According to data from the LTFRB, 
the number of active taxis plunged to 
27,934 units as of October 2021 from the 
50,059 taxis before the strict lockdown 
was implemented to curb the coronavi-
rus outbreak in mid-March 2020.

As of now, Mr. Suntay estimated there 
are only around 16,000 active taxis in Metro 
Manila. “Many fleet operators sold their 
units due to pandemic restrictions and driver 
shortage.”

The government currently has a P2.5-
billion fuel subsidy program for public 
utility vehicle operators and drivers. 
Another P2.5-billion budget is being pre-
pared for the program, according to the 
Budget department. The program aims to 
support a total of 377,443 beneficiaries.

The LTFRB reported on Tuesday that 
more than 108,000 beneficiaries had re-
ceived their P6,500 fuel subsidy. 

Mr. Suntay said the subsidy distribu-
tion is “too slow.” 

“The excise tax imposed on fuel products 
should be suspended. We believe that’s the 
fastest way to help the motorists,” he added.

The LTFRB is also hearing fare hike 
petitions from various jeepney and trans-
port network vehicle service groups. It 
recently denied a petition to restore the 
minimum jeepney fare to P10 from P9. 
The petitioners filed a motion for recon-
sideration on Monday. 

THE PHILIPPINE ECONOMY’S recovery this year may face risks aris-
ing from higher energy costs and the ongoing coronavirus pandemic.

The Organisation for Economic Co-operation and Development 
(OECD) said Philippine gross domestic product (GDP) will likely expand 
by 7% this year, driven by infrastructure spending and remittances. The 
OECD released its Economic Outlook for Southeast Asia, China, and 
India 2022 report on Tuesday. 

“Faster implementation of investment projects in infrastructure, 
plus the recovery in cash remittances by overseas Filipino workers con-
stitute upside factors to the forecast,” Kensuke Tanaka, OECD Develop-
ment Centre Asia head of unit, said in an e-mailed response to questions.

“Pandemic-related uncertainties as infections due to the Omicron 
variant remain elevated continue to pose downside risks to the forecast,” 
he added.

The government allocated P1.18 trillion for its infrastructure pro-
gram this year, or the equivalent of 5.3% of GDP. 

The central bank expects remittances to grow by 4% this year. In 
January, cash remittances went up by 2.5% year on year to $2.668 billion.

“The war in Ukraine is anticipated to affect the Philippines through 
higher prices for oil, natural gas, but also through higher food prices,” 
Mr. Tanaka said.

The OECD’s GDP estimate for the Philippines is at the lower end of 
the government’s 7-9% growth forecast for 2022. The forecast is also 
higher than the OECD’s 5.8% average growth seen for emerging Asia 
this year.

The Philippine economy accelerated by 5.6% last year following a 
record 9.6% contraction in 2020. 

The OECD expects the Philippines to post a 6.1% GDP growth next 
year, still higher than the 5.2% it estimates for emerging Asia in 2023.

 
LOWER FORECAST 
On the other hand, Citigroup, Inc. lowered its GDP forecast for the Phil-
ippines this year to 6.5%, down from its previous 6.8% estimate.

“[R]ecent increases in commodity prices, especially energy, will still 
weigh on consumer confidence and household consumption, especially 
with a lack of energy subsidies at this juncture and weak income growth,” 
Citi economist for the Philippines Nalin Chuchotitham said in a report.

Household spending makes up more than three-fourths of the Philip-
pine GDP. It expanded by 4.2% in 2021 from a decline of 7.9% in 2020. 

Ms. Chuchotitham said their estimates show GDP growth could be 
slashed by around 0.07 percentage point in a scenario where crude oil 
will increase by around 11%.  

Citi revised its average Brent crude price forecast for this year to $91 
a barrel as of March 7, from $79 a barrel as of Feb. 25. Oil prices are seen 
to go up to $102 a barrel in the second quarter, before falling to $79 in 
the fourth quarter. 

Higher energy costs to 
weigh on PHL growth
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Votes for sale
VOTE BUYING is prohibited under 
the Omnibus Election Code, with 
penalties of imprisonment for one 
to six years, disqualification to hold 
public office, and forfeiture of one’s 
right to vote if found guilty.

And yet, vote buying still happens.
In this B-Side episode, Froilan C. 

Calilung, a political science professor 
at the University of Santo Tomas, talks about the 
legalities and loopholes that have allowed vote 
buying to become part of the Philippine political 
system, with structures built by those with power 
and money. “We could simply say that poverty is 
one of the contentious issues why we have vote 
buying, and why it is still very much prevalent in our 
society nowadays,” he tells BusinessWorld reporter Alyssa Nicole O. Tan. 
“Many Filipinos actually see election time as a frivolous event — more 
like a carnival of sorts, if I may say.”

>>> http://bit.ly/BSide_Votes
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US$/UK poUnd 1.3186 1.3149
US$/EUro 1.1003 1.1058
$/AUSt dollAr 0.7412 0.7389
CAnAdA dollAr/US$ 1.2614 1.2600
SwiSS FrAnC/US$ 0.9348 0.9306
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dow JonES 34,552.990 -201.940
nASdAQ  13,838.460 -55.377
S&p 500  4,461.180 -1.940
FtSE 100 7,442.390 37.660
EUro Stoxx50 3,673.800 6.580

JApAn (niKKEi 225) 27,224.11 396.68 1.48
Hong Kong (HAng SEng) 21,889.28 667.94 3.15
tAiwAn (wEigHtEd) 17,559.71 -0.65 0.00
tHAilAnd (SEt indEx)  1,678.35 4.48 0.27
S.KorEA (KSE CompoSitE) 2,710.00 23.95 0.89
SingAporE (StrAitS timES) 3,351.97 -3.54 -0.11
SydnEy (All ordinAriES) 7,341.10 62.60 0.86
mAlAySiA (KlSE CompoSitE) 1,585.81 -1.35 -0.09

JApAn (yEn) 120.650 119.220
Hong Kong (HK dollAr) 7.827 7.825
tAiwAn (nt dollAr) 28.547 28.502
tHAilAnd (bAHt) 33.490 33.510
S. KorEA (won) 1,217.870 1,213.770
SingAporE (dollAr) 1.358 1.355
indonESiA (rUpiAH) 14,356 14,338
mAlAySiA (ringgit) 4.215 4.203

PSEi
opEn: 6,940.85
HigH: 7,008.94
low: 6,900.49
CloSE: 7,008.94
Vol.: 1.109 b
VAl(p): 6.671 b

FX
opEn p52.440
HigH p52.385
low p52.470
CloSE p52.440
w.AVE. p52.427
Vol. $953.10 m
SoUrCE : bAp
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