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Panel OK’s unbundling of oil prices
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A HOUSE of Representatives com-
mittee on Tuesday approved a bill
that seeks to prevent oil compa-
nies from raising prices of old stock
via changes to the Downstream Oil
Industry Deregulation Act, amid
soaring global fuel prices.

The measure approved by the
Committee on Energy — subject to
form and style changes — also re-
quires oil players to increase their
minimum inventory to prevent
fluctuations in local fuel prices.

“Unbundling the retail price of
domestic petroleum product does
not run counter to the principle
of deregulation, and is, in fact,
a tool to ensure its effectivity.

Energy) must be mandated and
capacitated to monitor the un-
bundled retail prices,” Marikina
Rep. Stella Luz A. Quimbo said
during the hearing.

The DoE has been pushing for
the unbundling of oil prices, even
issuing in 2019 a circular requir-
ing oil firms to submit a detailed
computation of the price compo-
nents with every retail price ad-
justment of petroleum products.
However, a local court issued a
temporary restraining order on
its implementation.

Ms. Quimbo said the country’s
oil price monitoring should not
be based on the weekly changes

She said this would prevent firms
from “unjustly” adjusting retail
prices, even if inventory was pur-
chased at a lower price.

Ms. Quimbo also proposed to
include a provision in the bill giv-
ing the President the power to
suspend or lower the excise tax
rates on fuel products when the
price of Dubai crude oil reaches
$80 per barrel.

“This way, we could balance
the interest of the people while
maintaining a deregulated mar-
ket,” she added.

Local fuel retailers imple-
mented the biggest weekly price
increase on Tuesday, after global

due to jitters over Russia’s inva-
sion of Ukraine.

‘NOT THE SOLUTION’
However, the oil industry is oppos-
ing these amendments, including
the unbundling of prices and the
provision requiring refiners, im-
porters and bulk distributors to
maintain 30 available days’ supply
of finished petroleum products.

In a Viber message, Fernando L.
Martinez, president of the Indepen-
dent Philippine Petroleum Compa-
nies Association (IPPCA), said: “Price
unbundling is not the solution to
reduce the local price of fuels.”

He shared IPPCA’s position on

of price distortions in different
locations to include the distance
from a fuel depot to a retail loca-
tion, real estate cost, and the cost
of permits.

IPPCA is composed of more
than a dozen oil companies, in-
cluding Unioil Petroleum Phil-
ippines, Inc., Seaoil Philippines,
Inc., Filoil Energy Co., Inc. and
Eastern Petroleum Corp.

Mr. Martinez, who is also
chairman and chief executive
officer of Eastern Petroleum,
in a Senate hearing on Monday
said that the association does
not see any benefit in analyzing
the components of oil compa-

“Ithasbeen there,” he said, refer-
ring to the submissions of the com-
panies to the Energy department.

He enumerated these compo-
nents to include the petroleum
product cost itself, transporta-
tion and operating costs, but ex-
cluding disclosures disallowed
by non-compete clauses in their
agreements with suppliers.

Separately, Phoenix Petro-
leum Philippines, Inc. Senior
Vice-President Raymond T. Zor-
rilla said in a text message: “We
have yet to see the copy of the
bill. But as a commitment to the
public, we shall always adhere as
to what is required by law.”

Thus, the DoE (Department of  in the Mean of Platts Singapore.  crude oil prices surged last week  the matter that cites the cause  nies’ pricing. oil, S1/5
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The inaugural World Citizenship Report, by London-based advisory and marketing firm CS Global Partners, ranked citizenships across the world and the Switzgﬁg‘;d ! gg] ) °] )
value of having a second citizenship using five motivators.” The Philippines placed 101 out of 187 countries in the report, with a score of 52.1 out of 100. It Denmark 88.0 2
lagged behind its peers in the Asia-Pacific region, only ahead of Papua New Guinea (114™ overall), Laos (116™), Cambodia (123), and Myanmar (134™). Finland 86.9 =3
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“The index is calculated using a weighted average based on the following
motivators (and their corresponding weights):
Safety and Security (25%) - ability to enjoy greater social safety and security
Eor otneself and family; safety net against being trapped in a dangerous
erritory
0 Economic Opportunity (25%) - ability to access major business hubs;
Rank (Out 4 6 =7 increased access to better employment prospects and wider business
of 187*)
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Quality of Life (25%) - accessing territories with higher social and institutional
NNILAD BN SNGRORE  ASRALA BONGIONG AN UKL MU MW PADELANDS  THALAND AMUAI Nk DOORSA  NONOA  VEMM TMOREE  PHLPPNES  PAPUANENGUNER  LAOS CABODA~ HRANNAR stability; higher standards of education and healthcare

Global Mobility (15%) - empowering greater freedom to travel for leisure and
lifestyle; insurance policy to enable travel for medical or safety emergencies
Financial Freedom (10%) - protecting assets from government overreach or
corruption; facilitating wealth structure in a more tax efficient manner
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Some ride-hailing, delivery PHL still on track to reach

® 9 ® CORPORATE NEWS ®
firms won’t raise rates for now | taentoia | (GDP target this year — Chua
last-mile cargo
the riders and easing the burden of rising deliveries S1/2 THE NATIONAL Economic and Development Authority Ukraine war as oil and food prices increase. The conflict
By Arjay L. Balinbin fuel costs.” (NEDA) is confident the Philippines could still reachits ~ could also push up interest rates or the cost of borrowing,
Senior Reporter Pump prices went up for an 11* HEALTH economic growth target this year, despite the impact while investors are expected to be more conservative.
straight week on Tuesday. Fuel retailers The golden rules of Russia’s invasion of Ukraine on prices. To assist public utility vehicle drivers and agricul-
raised gasoline and diesel prices by P7.10 of kidney health 57/3 “As of the end of year 2021, | believe we were a tural workers affected by oil price hikes, the govern-
AS FUEL PRICES continued to climb  and P13.15 per liter, respectively. hundred billion short from reaching pre-pandemic ment has released P3 billion in subsidies so far.
this week, at least two ride-hailing and To encourage drivers to continue level. So, | still believe, in the first quarter, we will “We are ready to support the affected sectors. We
delivery service providers said they cur-  working, Mr. Royeca said the company THE WORLD exceed the 2019 level, and there have been significant  also have to think about our strategies and calibrate
rently do not have plans to increase their ~ gives cash incentives, especially if they China’s richest drop developments in the domestic economy,” Socioeco- our policies so that we achieve the highest gain for
rates. reach certain targets or number of rides. $53 billion in a day nomic Planning Secretary Karl Kendrick T. Chua said the people, not only certain groups,” Mr. Chua said.
They have also started taking steps to However, he admitted the sky-high fuel as stocks plunge S7/5 at a Tuesday briefing. “I think we are still very much on track to our
ease the pain at the pump for their driv-  prices are “definitely a cause for concern.” The shift to Alert Level 1, the least strict pandemic projected growth targets for this year,” he added.
ers, such as providing incentives and fuel “But I think this is one of the times restrictions, in several areas has added over P9 billion The government expects the economy to
discounts. when we are more thankful that we are in to the economy per week, he added. expand by 7% to 9% in 2022. The statistics agency is
“No, we don’t intend to increase our  the motorcycle business because the fuel NEDA also expects a return to face-to-face school- scheduled to release the first-quarter gross domestic
pricing. We’re also under a technical efficiency of motorcycles is much better A NEWSPAPER ing to add P12 hillion to the economy each week. product (GDP) data on May 12.
working group regulatory framework  than any other vehicle. Hopefully that IS A PUBLIC TRUST However, there are concerns the ongoing geopo- In 2021, the economy grew by 5.6%, reversing the

which has our price pegged at a certain
rate per kilometer, but we are not talking
to them to push for any type of increase,”
Angkas Chief Executive Officer George
I. Royeca told BusinessWorld in a phone
interview on Tuesday.

For its part, online delivery firm food-
panda Philippines said: “We are assessing
the situation regarding adjustment in
pricing. Our priority now is the welfare of

will translate to more people, maybe at
this time, looking for an alternative mode
of transportation to get from point A to
point B,” Mr. Royeca said.

The Land Transportation Franchising
and Regulatory Board has said it would
start the distribution of the fuel subsidy
to 377,443 beneficiaries this week. Each
one is expected to receive P6,500.
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litical conflict in Eastern Europe may hurt the Philippine
economy’s recovery. Consumption is expected to take a hit
as prices of fuel and basic commodities continue to climb.

“Unfortunately, we are facing global headwinds
to our economy. We believe we have a very strong
domestic economy that can withstand that. We also
believe the current global tension is temporary in
nature,” Mr. Chua said.

Government economic managers said the Philippine
economy will be “collateral damage” to the Russia-

9.6% contraction a year earlier but remained below
pre-pandemic expansion.

“We really don’t know how long this crisis or ten-
sion (in Ukraine) would last. Of course, we are hoping
a few weeks or months,” Mr. Chua said.

Meanwhile, the peso is seen to be vulnerable
to the effects of the Russia-Ukraine war as the net
importing country faces twin budget and current ac-
count deficits, adding pressure on the central bank to
hike rates, Oxford Economics said. — J.P.Ibafiez




