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The International Property Rights Index (IPRI), produced annually by Washington, D.C.-based think 
tank Property Rights Alliance, measures the intellectual and property rights of more than 120 
countries based on three components: legal and political environment, physical property rights, 
and intellectual property rights. The 15th edition of the report saw the Philippines drop by 13 notches 
to 82nd place out of 129 countries in 2021. Its IPRI score — scaled from 0 (lowest) to 10 (best) — 
decreased by 0.304 to 5.018, placing 14th out of 19 countries in the Asia and Oceania region.

PHILIPPINES FALLS IN PROPERTY RIGHTS LIST
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NOTES:
- Score ranges from 0 to 10 in which 10 is classified as the highest value 
for a property rights system and 0 as the lowest (or most negative).

- The following are the three core components of the IPRI:
1. Legal and Political Environment — the ability of a nation to enforce a 
de jure system of property rights. This component is comprised of four 
elements: judicial independence; strength of rule of law; political 
stability; and control of corruption.
2. Physical Property Rights — promotes people’s confidence in a 
strong property rights regime’s e¡ectiveness to protect private 
property rights. It has three items: protection of physical property 
rights; registering property; and ease of access to loans.
3. Intellectual Property Rights — evaulates the protection of two major 
forms of intellectual property (IP) rights — patents and copyrights — 
from a de jure and a de facto perspective. This component has four 
items: protection of intellectual property rights; patent protection; 
trademark protection; and copyright protection.
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RESIDENTIAL CUSTOMERS of Manila 
Electric Co. (Meralco) will see higher bills 
in March, as generation charges went up 
due to an increase in spot market prices 
and the peso depreciation. 

In a statement on Thursday, 
Meralco said the overall rate for a 
typical household slightly inched up 
by P0.0625 per kilowatt-hour (/kWh) 
to P9.6467/kWh, from February’s 
P9.5842/kWh. 

A residential household consum-
ing 200 kWh will see a P13 increase in 
the monthly power bill. Households 
consuming 300 kWh, 400 kWh, and 
500 kWh, will see monthly bills rise by 
P19, P25, and P31, respectively. 

“The overall increase in this month’s 
power rates would have been higher if 
not for the implementation of an addi-
tional Distribution Rate True-Up refund,” 
Meralco said, noting customers will see 
a total of P0.4684/kWh refund in their 
bills this month.

Meralco said the generation 
charge jumped by P0.2780 to 
P5.4737/kWh, as charges from the 
Wholesale Electricity Spot Market 
(WESM) increased.

WESM charges rose by P13.4211/kWh 
in February due to higher demand and 
the scheduled maintenance outage of 
Quezon Power and First Gas-San Lo-
renzo plants. Lower dispatch from these 
two plants also drove up charges from 
Independent Power Producers (IPPs) by 
P0.1625/kWh. 

“Peso depreciation against the US 
dollar also contributed to the increase 
in IPP costs, since around 97% of these 
costs are dollar-denominated,” Meralco 
said. — Marielle C. Lucenio

Meralco rates up in March 

THE NEXT ADMINISTRATION should make 
more consistent taxation rules for local 
government units (LGUs) to address com-
plications arising from the varying rates 
implemented by each unit, analysts said.

Eleanor Lucas Roque, P&A Grant-
Thornton tax advisory and compliance 

Next administration urged to fix LGU tax rules
principal, included such changes to the 
organization’s list of priorities for the 
next administration.

“Reforms in the local government 
taxation particularly in the deadline for 
filing and payment and uniformity in 
rules for computing the taxable receipts 
(are needed),” she said in an e-mail.

Similarly, Tax Management Association 
of the Philippines President Fulvio D. Dawilan 
said local government units need to adopt 
nationally consistent standards and practices.

“The rule now is that each local 
government unit exercises the power to 
create its own sources of revenue. And 
that power is exercised by the respective 
Sanggunian of each LGU through the 
enactment of ordinances. That’s not a 
problem,” he said in an e-mail.

But each LGU imposes different tax 
rates.

“Because of the different rate, tax-
payers tend to hop among LGUs giving 
the best rate. Similarly, the covered 

taxable transactions/subjects differ 
from LGU to LGU,” Mr. Dawilan said.

“LGUs also often quarrel as to which 
LGU has the jurisdiction to impose tax. And 
taxpayers are often confused as to which 
LGU it should be paying its local taxes.”

There should be uniform registration 
and administrative processes among 
LGUs, he said.

Meanwhile, Ms. Roque said that the 
country’s next leaders should push for 

THE BANGKO SENTRAL ng 
Pilipinas (BSP) will keep its sup-
port for economic recovery, but 
assured it will act to address in-
flation risks when needed amid 
the volatility caused by Russia’s 
invasion of Ukraine.

“The BSP remains focused on 
preserving monetary policy sup-
port as sustaining the economic 
recovery remains a priority,” BSP 
Governor Benjamin E. Diokno 
said in a statement sent to report-
ers via Viber.

“At the same time, the BSP 
stands ready to respond to poten-
tial second-round effects arising 
from elevated inflation that can 
disanchor inflation expectations 
in keeping with our price and fi-
nancial stability mandates,” he 
added.

The Monetary Board raised 
its inflation forecast for the year 
to 3.7% from 3.4%, previously. 
This is still within the BSP’s 2-4% 
target range. Mr. Diokno earlier 
warned that the increase in oil 
prices could cause inflation to 
breach the target in the second 

quarter before slowing again in 
the next six months.

Aside from oil, the BSP said 
the Russia-Ukraine crisis may 
push wheat prices to rise, as both 
countries are major exporters of 
the commodity.

“The ongoing conflict could 
also cloud prospects for global 
trade and investment, as uncer-
tainty spills over into financial 
markets through higher volatility 
and weaker market confidence,” 
Mr. Diokno said. 

The BSP called on the National 
Government to implement mea-
sures that will address the infla-
tion risks and threats to economic 
recovery caused by the ongoing 
war in Eastern Europe. It noted 
that easing restrictions will al-
low more economic activities and 
boost market confidence.

Economic managers on Mon-
day recommended to President 
Rodrigo R. Duterte that the entire 
country be shifted to Alert Level 1 
to help strengthen the domestic 
economy.
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FDI hits all-time high $10.5B in 2021
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BSP to keep focus on 
supporting growth 
despite inflation risks

NET INFLOWS of foreign direct 
investments (FDIs) reached an 
all-time high of $10.518 billion in 
2021, reflecting the improvement 
in investor sentiment as the global 
economy rebounded from the lows 
of 2020.

Data released by the Bangko 
Sentral ng Pilipinas (BSP) showed 
FDI inflows in 2021 were 54.2% 
higher than the $6.822 billion seen 
in 2020 and surpassed the previ-
ous high of $10.3 billion in 2017.

It also exceeded the central 
bank’s $8-billion projection for the 
year, and the $8.671-billion inflows 
in 2019 before the pandemic. 

In December alone, FDI net in-
flows surged by 59% to $1.1 billion. 

“The growth in FDI reflected 
continued positive foreign investor 
sentiment on the country amid ex-
pectations of a rebound in domestic 
economic activity and declining 
COVID-19 (coronavirus disease 
2019) reported cases, as well as the 
strengthening of the global econ-
omy,” the BSP said in a statement.

Metro Manila and other parts 
of the country were under a 
more relaxed Alert Level 2 from 
November to December, allow-
ing more businesses to operate 
at increased capacity during the 
holiday season. 

Investors were more bullish on 
the Philippines after the passage 
of the Corporate Recovery and Tax 
Incentives for Enterprises (CRE-
ATE) Act, Rizal Commercial Bank-
ing Corp. Chief Economist Michael 
L. Ricafort said in a Viber message.


