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Duterte seeks to revive nuclear power
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F O L L O W  U S  O N :

CUSTOMERS of Maynilad Water 
Services, Inc. and Manila Water 
Co., Inc. will see lower bills start-
ing this month due to the removal 
of the 12% value-added tax (VAT), 
the regulator said on Thursday. 

The Metropolitan Waterworks 
and Sewerage System Regulatory 
Office (MWSS-RO) said custom-
ers’ bills will instead include a 2% 
national franchise tax and the ac-
tual rate of the local franchise tax.  

“These changes will result in a 
reduction in Maynilad and Manila 
Water customers’ monthly water 
bills,” MWSS Chief Regulator Pat-
rick N. Ty said at a virtual briefing. 

This after Manila Water and 
Maynilad were granted new legis-
lative franchises to maintain and 
operate the waterworks systems in 
their respective concession areas. 

“If you have a franchise, you 
are subject to the franchise tax 
instead of VAT,” Mr. Ty said, not-
ing the tax rate is determined by 
local government units (LGUs).

These changes will be reflect-
ed as “government tax,” which 
will range between 2% and 2.85% 
depending on the LGU. 

Mr. Ty said Manila Water and 
Maynilad customers will see 
these changes in their bills start-
ing March 21, the date of the ef-
fectivity of the two companies’ 
legislative franchises.

If the government tax rate is 
at 2%, Maynilad customers con-
suming 10 cubic meters (cu.m.) 
will pay P118.78 a month, which 
is P11.64 less than their current 
P130.42 monthly bill with the 
12% VAT.

On a government tax rate 
of 2.825%, customers will pay 
P119.74 a month, a reduction of 
P10.68 from the previous bill. 

Maynilad customers using 20 
cu.m. a month will see a reduction 
of between P40.04 and P43.64 in 
their bills, while those using 30 
cu.m. will pay P81.75 to P89.10 
less every month.

Manila Water customers us-
ing 10 cu.m. every month will pay 
P138.40 if the government tax 
rate is 2%, and P138.83 if the rate 
is 2.825%, reflecting an average 
reduction of P12 from the current 
P151.22 bill.

Consumers to see lower 
water bills as VAT removed
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More than 170,000 individuals 
around the world will see their 

wealth hitting at least $30 million 
in the next five years, according

to London-based real estate 
consultancy Knight Frank’s

The Wealth Report 2022. The ranks of 
these “ultra-high-net-worth individuals” 

(UHNWIs) are estimated to increase by 
28.4% to 783,671 by 2026 from 610,569 in 

2021. Over the next five years, Filipino 
millionaires and UHNWIs are expected to 

both grow by 78.9% to 32,685 and 
41.2% to 441, respectively.
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NOTES:
- High-net-worth individual (HNWI) — someone with a net worth 
of $1 million or more, including their primary residence.
- Ultra-high-net-worth individual (UHNWI) — someone with a net 
worth of $30 million or more, including their primary residence.

K N I G H T  F R A N K
PHILIPPINE President Rodrigo 
R. Duterte has signed an execu-
tive order allowing the country 
to tap nuclear power as an alter-
native energy source, more than 
a year after an interagency body 
submitted its recommendation.   

“The National Government 
commits to the introduction of nu-
clear power energy into the state’s 
energy mix,” Mr. Duterte said in 
Executive Order (EO) No. 164.

The order was signed on Feb. 
28, three months before Mr. 
Duterte steps down from office.  

The President said he looked 
into the economic, political, so-
cial and environmental aspects 
in reviving the country’s nuclear 
power program. 

“For the country to achieve its 
sustained growth targets, it must 
ensure that it has a reliable, se-
cure, sustainable, quality and af-
fordable electricity supply, includ-
ing sufficient reserve to guarantee 

that there will be no disruptions in 
power supply,” he said.  

Mr. Duterte said nuclear pow-
er should be tapped as a “viable 
baseload power source” along-
side renewable energy, in order to 
address the projected decline of 
coal-fired power plants. 

In 2020, the Philippines’ pow-
er mix consisted of 57% coal, 21% 
renewable energy, 19% natural 
gas, and 2% oil-based.

The EO also directed the De-
partment of Energy to conduct a 
pre-feasibility study on the viabil-
ity of introducing nuclear power. 

The Nuclear Energy Program 
Inter-Agency Committee (NEP-
IAC) was also tasked to make 
recommendations on the use and 
viability of the mothballed Bataan 
Nuclear Power Plant (BNPP) and 
the establishment of other facilities 
for the utilization of nuclear energy. 

The $2.2-billion BNPP was 
completed in 1984 but moth-
balled in 1986 after the ouster of 
dictator Ferdinand Marcos, Sr. 
His son, Ferdinand Jr., is cur-
rently running for president.

Higher oil prices may dampen consumption in Asia, PHL
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The lighter side of politics 
IT’S CAMPAIGN SEASON and election fever 
is on the rise. Comedian Red Ollero has 
been interviewing political candidates of 
all stripes on his show Bago Matulog with 
Red Ollero, a casual conversation that’s 
more approachable than the debates aired 
on television. While platforms are still 
discussed, Mr. Ollero also grills his guests 
and gently roasts them.

In this B-Side episode, Mr. Ollero 
tells BusinessWorld reporter Joseph L. 
Garcia what he finds funny about politics. They talk 
about the role of entertainers and influencers in the 
elections and why it’s good to poke fun at yourself 
when you are in the serious business of running an 
entire country. 

>>> http://bit.ly/BSide_Politics
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THE CONTINUED SURGE in global oil prices driven by 
the war in Ukraine could affect consumption patterns 
in Asian countries like the Philippines and may in 
turn impact economic growth, according to JPMorgan 
Chase & Co. 

“The recent escalation in geopolitical tensions is 
expected to deliver a shock to commodity prices, cen-
tered so far on energy prices and wheat prices. In our 
baseline scenario, we expect Brent oil prices to lift to an 
average US$110/bbl (barrel) in Q2 from a prior estimate 
of around US$90/bbl,” JPMorgan Chief Economist for 
ASEAN Sin Beng Ong said in a note sent to reporters on 
Wednesday.  

Based on his estimates, a $17 per barrel or 20% in-
crease in oil prices to $110/bbl could mean a 0.4-per-
centage-point (ppt) reduction in the gross domestic 
product (GDP) growth of the Philippines.  

“For emerging market Asia, we estimate that the 
first order shock on consumption would trim growth by 

around 0.2 percentage point, with the largest impact 
on the Philippines,” Mr. Ong said. 

South Korea is expected to suffer a 0.3-ppt reduction 
in GDP, while the economies of China, India, Malaysia, 
and Thailand are estimated see a 0.2-ppt drop in GDP.

“In our view, there are two main channels through 
which an adverse energy price shock would impact the 
region, the first via a negative real income impact on 
growth, initially via private consumption, and second, 
with a lag, through trade, which then affects capital 
spending,” Mr. Ong said. 

He said there will be “a sharp decline in the current 
account balances, with a 0.4% of GDP hit, with the larg-
est impact on Korea, Taiwan and Thailand.” 

“If there are limited offsetting capital inflows or 
indeed outflows, the net impact would be additional 
pressure on their balance of payments,” Mr. Ong added. 

The rising oil prices and its impact on inflation could 
affect both consumers and businesses, UnionBank of 

the Philippines, Inc. Chief Economist Ruben Carlo O. 
Asuncion said. 

“Definitely there will be some cost-push inflation 
that can soften consumer and business consumption 
that incidentally are just recovering from the crippling 
impacts of the coronavirus disease 2019 pandemic,” Mr. 
Asuncion said in a Viber message. 

The economy expanded by 5.6% in 2021 after a 
record 9.6% contraction in 2020. Household consump-
tion, which makes up about 70% of the economy, rose 
by 4.2% last year after slumping by 7.9% in 2020. 

Economic managers expect the economy to grow 
by 7-9% this year, but are keeping a close eye on the 
impact of higher oil prices, especially on transport and 
agriculture.

President Rodrigo R. Duterte on Wednesday has 
approved a P3-billion fuel subsidy program for public 
utility drivers as well as agricultural workers. 


