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NOTES:
- The latest report covered 2020 data. The index score is computed as the weighted arithmetic 
average of pillar scores, which are computed as weighted averages of sub-pillar scores.
- The four main pillars and their corresponding index weights were as follows:
1. Economic transition (0.20) - education, wealth, labor productivity and research and 
development intensity, industrial base;
2. Social transition (0.20) - health life, work and inclusion, free or non-remunerated time, equality;
3. Environment transition (0.35) - greenhouse gas emissions reduction, biodiversity, material use, 
energy productivity; and
4. Governance transition (0.25) - fundamental rights, security, transparency, sound public finances.
- Overall TPI scores were classified according to “transition groups”: transition leader (TPI score 
75-100); strong transition (65-75); good transition (55-65); moderate transition (45-55); and weak 
transition (0-45).

Southeast Asia and Pacific Countries’ 2020 Overall TPI Scores
(Scale of 0-100)
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The Philippines dropped by a notch to 51st out of 72 countries in the latest European Commission report that measures a 
country’s transition to fair and prosperous sustainability. With an overall Transitions Performance Index (TPI) score of 52.15 
(out of possible 100 points) in 2020, the Philippines was above the world average of 51.54. It was the fourth lowest in the 
Southeast Asia and Pacific region, only ahead of Vietnam, China, and India.

PHILIPPINES DROPS IN SUSTAINABILITY TRANSITION RANKING
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MACTAN, Cebu — The Transporta-
tion department is preparing mea-
sures to help airlines and shipping 
firms cope with the continued spike 
in fuel prices. 

Transportation Secretary Arthur P. 
Tugade opposed the airlines’ collection 
of higher fuel surcharges, which will 
drive up airfares at a time when the travel 
industry is still recovering from the pan-
demic.

“As much as possible, let’s avoid 
the fuel surcharge… The cost will be 
passed on to passengers. The cost of 
travel will go up. My position is that 
we maintain the cost of travel — no 
increase. Let’s study this carefully,” 
he told reporters at the Mactan-Cebu 
Airport. 

The Civil Aeronautics Board (CAB), 
which is chaired by Mr. Tugade, raised 
the passenger fuel surcharge for domes-
tic and international flights to Level 4 in 
March and April, from Level 3 in January 
and February, due to the increase in jet 
fuel prices.

Under Level 4, fuel surcharge rates 
per passenger for domestic flights range 
from P108 to P411. 

Instead of  allowing airlines to 
impose a fuel surcharge, Mr. Tugade 
said airport fees for airlines should be 
waived.

Measures eyed to help airlines,
shipping firms as fuel prices rise

By Revin Mikhael D. Ochave
Reporter
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In a separate interview, Civil Aviation 
Authority of the Philippines Chief of Staff 
Danjun G. Lucas said aeronautical fees 
are still waived until December.  

Philippine Airlines President and 
Chief Operating Officer Capt. Stanley 
K. Ng recently said that the flag carrier 
was “working with the CAB to put some 
fuel surcharge for the fares.” “However, 
we’ll make sure that it’s still going to be 
reasonable for passengers to fly,” he told 
reporters.  

At the same time, Mr. Tugade said 
the department is looking at providing 
subsidies for shipping firms to offset 
the impact of higher fuel prices on their 
operations.

“We will take a look at how to lessen 
the operational costs of shipowners,” he 
told reporters at the Mactan-Cebu In-
ternational Airport, when asked about 
the assistance being extended to the 
domestic shipping companies. 

Mr. Tugade met with the department’s 
maritime sector officials on Monday to 
discuss the matter. 

Mr. Tugade said Philippine Ports 
Authority (PPA) General Manager Jay 
Daniel R. Santiago was directed to urge 
the PPA board to continue waiving the 
port terminal fee for another two to three 
months. 

PEZA orders BPOs to return to offices
ALL REGISTERED information tech-
nology-business process outsourcing 
(IT-BPO) firms should comply with 
the government’s return-to-office order 
starting April 1, the Philippine Economic 
Zone Authority (PEZA) said on Tuesday. 

In a statement, PEZA Director-Gen-
eral Charito B. Plaza acknowledged the 
concerns raised by investors and workers 
who will be affected by the Fiscal In-

centives Review Board (FIRB) order for 
100% on-site work for registered IT-BPO 
firms, but said they should follow the law 
or risk losing tax incentives.

Under Republic Act No. 7916 or PEZA 
law, all registered companies should op-
erate within the ecozones to be entitled 
to tax incentives. 

“At present, PEZA cannot change 
the ratio unless  the law s will  be 
amended to incorporate the adapta-
tion of the hybrid schemes. In the 
future, we hope to follow the practice 
of India and the other countries and 
provide specific ratio on work-from-

home ( WFH) and on-site work ar-
rangements,” Ms. Plaza said. 

She said there is a need to review and 
establish a legal framework to implement 
a hybrid work model for IT-BPM firms 
that operate within PEZA ecozones.

“PEZA supports the hybrid work 
scheme as it’s been proven effective in 
the last three years of the pandemic. 
What we can do is to recommend this 
for the next administration to address. 
As of now, we have to abide by the exist-
ing laws and the decision of the FIRB 
and help to put back the economy to 
normal,” Ms. Plaza said.

Sought for additional comment, Ms. 
Plaza said via mobile phone message that 
the return-to-office order is unlikely to 
affect potential investments or expan-
sion of IT-BPO firms in the country. 

“(There is) no effect because we’re just 
going back to the regular regime of work 
and incentives,” Ms. Plaza said.   

Jack Madrid, IT and Business Process 
Association of the Philippines (IBPAP) presi-
dent and chief executive officer, said in a 
Viber message that the group supports the 
government’s efforts to reopen the economy.   

“We are currently working with all 
our stakeholders to ensure that our 

member companies are able to transi-
tion into the work arrangement that 
best suits their operational needs and 
capabilities and addresses their em-
ployees’ welfare and well-being while 
remaining compliant with government 
mandates,” Mr. Madrid said.   

At the height of the coronavirus 
disease 2019 (COVID -19) pandemic, 
the FIRB allowed IT-BPOs located in 
economic zones to implement a WFH 
arrangement for up to 90% of its total 
workforce until March 31, while still en-
joying tax incentives.
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THE PHILIPPINES is one of the Asia-Pacific coun-
tries that would be most affected by the surge in 
energy and commodity prices due to the Russia-
Ukraine war, S&P Global Ratings said. 

“Higher energy and commodity prices, 
exacerbated by the Russia-Ukraine conflict, are 
increasing regional inflation pressures. The hit 
would be most keenly felt by the largest net 
energy importers (relative to gross domestic 
product) of India, the Philippines, Korea, Taiwan, 
and Thailand,” S&P Global Ratings analysts 
Eunice Tan and Terry Chan said in a note. 

S&P earlier this month cut its gross domestic 
product (GDP) growth estimate for the Philip-
pines this year to 6.5%, as it expects a wider 
current account deficit and higher inflation.

Last week, the central bank raised its inflation 
forecast for 2022 to 4.3%. This is already above 
its 2-4% target range as it acknowledged the 
impact of the rising oil and commodity prices.

Meanwhile, a report by Nomura Global Markets 
Research analysts Rob Subbaraman and Si Ying Toh 
showed the Philippines was classified as among the 
commodity-dependent group of emerging markets 
that have “relatively sound fundamentals and will 
benefit once commodity prices decline.” Also in-
cluded are China, South Korea, India, and Thailand. 

“The Russia-Ukraine war has led to an 
extraordinary surge in commodity prices that is 
set to drive a wedge between emerging market 
losers (large net importers of commodities) and 
emerging market winners (large net importers of 
commodities),” Nomura said.

“Most emerging countries are large net im-
porters of energy and some — South Korea, the 
Czech Republic, China, Romania, Egypt and the 
Philippines — are also sizable net importers of 
food, making them doubly exposed,” it added. 

However, Nomura said the Philippines is 
among resilient emerging markets due to its 
limited trade exposure to Russia and Ukraine. 

However, the analysts warned that emerg-
ing markets are more prone to the impact of 
higher commodity prices, as their consumer 
price index baskets have larger weights for 
food prices compared with their counterparts 
in developing economies. In this scenario, No-
mura warned that more emerging economies 
may then experience-double digit inflation 
that is already seen in Turkey. 

“Even in Asia, where inflation has been rela-
tively low, prices are set to accelerate,” it said. 

Nomura also noted that the impact of the war 
in Eastern Europe comes at a time when some 
emerging economies are still far from a full eco-
nomic rebound from the pandemic. It noted that 
emerging markets that have the “weakest recov-
eries” include the Philippines, Peru, the Czech 
Republic, Thailand, Indonesia, and Romania. 

”If they have weak fundamentals, high expo-
sure to Russia and suffer from high commodity 
prices, then their economies can become more 
fragile (e.g. Czech Republic, Romania and the 
Philippines),” it said. 

Nomura expects the Philippine economy to 
grow this year by 6.3%. — L.W.T.Noble 

Higher energy, commodity
prices threaten PHL growth 

COVID-19 is third 
leading cause
of death in 2021
CORONAVIRUS DISEASE 2019 (COVID-19) was 
the third leading cause of death in the country in 
2021, preliminary data from the Philippine Statis-
tics Authority (PSA) showed.

Of the 766,126 total deaths in 2021, the 
top causes were ischaemic heart diseases 
(136,575) and cerebrovascular diseases 
(74,262).

Deaths associated with COVID-19 are classi-
fied into “virus identified” and “not identified” at 
the time of death. 

There were 74,008 deaths from COVID-19 
“virus identified,” representing 9.7% of the total 
deaths, making it the third leading cause of death 
in the country last year.

When including those who died from 
COVID-19 “not identified” at the time of death — 
31,715 cases — this would total 105,723, making it 
the second leading cause of death. 


