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DBM fund releases top P3 trillion,
exceeding 60% of 2022 budget
THE Department of Budget and Manage-
ment (DBM) said on Thursday that it had re-
leased over P3 trillion to government agen-
cies and local government units at the end of 
February.

The fund releases of P3.06 trillion account 
for 60.8% of the P5-trillion national budget 
for 2022.

This leaves P1.97 trillion more to be re-
leased this year.

The DBM had released P3.4 trillion, repre-
senting 76.5% of the P4.5-trillion 2021 budget, 
by the end of February 2021.

In February 2022, releases to govern-
ment agencies amounted to P2.4 trillion, 
representing 83.2% of the total allotted to 
them.

Special purpose funds released during the 
month were P110.4 billion, or 24.2% of the 
allotted amount. 

Special purpose funds include budget 
support for local government units, the 
Contingent Fund, the Miscellaneous Per-
sonnel Benefits Fund, and the National 
Disaster Risk Reduction and Management 
Fund.

Releases from automatic appropriations 
hit P483.6 billion, or 28.7% of the funds due to 
be disbursed this year.

These automatic appropriations include 
retirement and life insurance premiums, in-
ternal revenue allotments, block grants, and 
interest payments.

The national budget for 2022 is aimed at 
supporting a recovery from the pandemic. The 
budget is equivalent to 21.8% of the projected 
gross domestic product, with a fifth set aside 
for capital outlays, including infrastructure 
spending. — Jenina P. Ibañez

BoI, DENR tap software 
company to spur dev’t
of cold chain industry

Sardine industry 
questions basis for 
SRP price controls

PHL digital economy 
seen accounting for 
12% of GDP by 2030

THE Board of Investments (BoI) 
and the Department of Environ-
ment and Natural Resources - En-
vironmental Management Bureau 
(DENR-EMB) signed a memo-
randum of understanding with 
Insight Supply Chain Solutions 
Corp. (InsightSCS Corp.) to de-
velop solutions that will support 
the development of an integrated 
supply chain in the Philippines.

In a statement released on 
Thursday, BoI Governor Marjorie 
Ramos-Samaniego described the 
understanding, signed on Feb. 28, 
as a “crucial first step” to promote 
investment in the cold chain in-
dustry.

Ms. Ramos-Samaniego added 
that the partnership is consid-
ered a “milestone” for food secu-
rity after the pandemic.

Under the partnership, the 
software company will develop a 
digital platform known as Deli-
verE 2.0: Cold Chain Integrated 
Supply Chain, which will allow 
real-time monitoring of cold 
chain assets and stored produce, 

enabling tracking and supply-de-
mand forecasting for perishable 
produce.

“(We) will collaborate with 
InsightSCS in the development of 
DeliverE 2.0 to produce pertinent 
data, specifically a dashboard to 
locate existing cold storage ser-
vice providers, present current 
and forecasted demand and sup-
ply as well as identify areas with 
gaps in service,” the BoI said.

The digital platform will be 
launched in key production areas 
in Luzon, specifically Benguet, 
Cagayan, Isabela, Nueva Vizcaya, 
Nueva Ecija, Batangas, Quezon, 
and Camarines Sur.

The project will focus on prior-
ity commodities like meat, fruit, 
vegetables, dairy, and fisheries, 
either fresh or processed.

Aside from farm goods, the 
BoI said, the cold chain can also 
help support the distribution of 
vaccines, extend the shelf life of 
produce, and ensure the avail-
ability of buffer stock in times of 
crisis. — Marielle C. Lucenio

THE Canned Sardines As-
sociation of the Philippines 
(CSAP) said the Department 
of Trade and Industry (DTI) 
needs to allow price increases 
to help the industry recover 
its costs, and noted that the 
Price Law is silent on the gov-
ernment’s preferred manner 
of price-setting, the suggested 
retail price (SRP) scheme.

“We understand that the 
DTI needs to perform a bal-
ancing act for both the manu-
facturers and the consumers. 
However, we are concerned 
that another round of fuel 
price hikes would drive up pro-
duction costs by 3.5%,” CSAP 
Executive Director Francisco 
J. Buencamino said in a state-
ment.

“The industry does not 
want a repeat of what hap-
pened during the height of 
the pandemic where the sug-
gested retail price (SRP) was 
not adjusted for years and 
caused the canned sardine in-
dustry to suffer huge losses,” 
he added.

The CSAP said an SRP bul-
letin is an “act of price con-

trol,” noting the measure’s 
vagueness on trigger events 
that warrant the imposition 
of a prevailing price or ceiling 
price, which are the only valid 
forms of price control recog-
nized by the Price Act, accord-
ing to the association’s reading 
of the law.

Republic Act No. 7581 or 
the Price Act was passed to 
ensure reasonable prices 
for various necessities and 
prime commodities sold to 
the public.

“The SRP is recommenda-
tory in nature so it should not 
be limiting the industry from 
implementing sound price 
adjustments, especially today 
when the odds are working 
against us,” Mr. Buencamino 
said.

“There is no provision in the 
Price Act requiring retailers to 
wait for the agency’s prior ap-
proval before implementing 
any price increase,” he added.

The CSAP said it expects 
to meet with the DTI within 
the week to discuss the mat-
ter. — Luisa Maria Jacinta 
C. Jocson

THE Philippine digital economy’s 
revenue is projected to grow to 
the equivalent of 12% of gross do-
mestic product (GDP) by 2030, as 
artificial intelligence (AI) becomes 
more widely adopted by the busi-
ness process outsourcing industry.

In a virtual forum hosted by 
Digital Pilipinas on Thursday, 
Trade Undersecretary Rafaelita 
M. Aldaba said the sector generat-
ed $17 billion in revenue in 2021, 
which is projected to increase to 
$25 billion by 2025, and then $92 
billion by 2030.

“Many Filipino startups were 
able to quickly pivot to new ac-
tivities and the use of new tech-
nology. They provided solutions 
to help the government address 
issues encountered during the 
pandemic. The acceleration of 
digital transformation paved the 
way for the growth of the digital 
economy,” Ms. Aldaba said.

The Trade department said in 
May that the National AI Strategy 
will help companies with their 
digital transformation.

The roadmap leans on AI to 
maintain or enhance many in-

dustries’ competitiveness and to 
encourage foreign investors to 
open operations in the country, 
she said.

There are 50 tech startups in 
the country that have adopted AI, 
in industries like financial tech-
nology, e-commerce, and digital 
health.

Ms. Aldaba said one area the 
roadmap focuses on is building 
a center for AI research through 
public-private partnerships. It 
will serve as a hub for scientists 
and researchers to seek to ap-
ply AI to precision agriculture, 
healthcare, and smart cities, 
among others.

“Investments in new technolo-
gy, digitalization, and innovation 
are also investments in resilience, 
sustainability, competitiveness, 
and long-term business growth, 
which are all necessary as we en-
ter our economic recovery,” she 
said.

Digital Pilipinas is the coun-
try’s largest private sector-led 
movement that aims to create 
a tech ecosystem for the Philip-
pines. — Marielle C. Lucenio


