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Airlines move to soften impact 
of rising fuel prices on airfares

LOW-COST airlines in the Philippines said 
they continue to seek ways to mitigate the 
impact of the rising fuel prices — exacer-
bated by the Russia-Ukraine conflict — on 
airfares.

“The recent surge in pump prices affect-
ing the cost of jet fuel used in all of our air-
craft is a concern for all airline companies,” 
Philippines AirAsia said in a statement to 
BusinessWorld on Wednesday.

“While we are carefully looking at the 
possibility of implementing fuel surcharge 
cost should the situation demands for it, we 
also want to manage its potential impact on 
our business,” it added.

At the same time, the airline noted that it 
is implementing sales and marketing strat-
egies that seek to “circumvent the need to 
hike prices at the moment as we further 
study the implications of the year-to-date 
adjustments of oil prices.”

Oil prices have increased in recent 
months due to persistent supply issues 

and geopolitical tensions. Last week, 
Brent crude exceeded $100 a barrel for the 
first time since 2014 after Russia invaded 
Ukraine.

Meanwhile, Cebu Pacific said it is com-
mitted to its core mission of providing “af-
fordable and accessible air travel to all.”

“Despite rising fuel prices, we have con-
tinuously offered promo fares such as our 
ongoing month-long P88 seat sale, and 
of course, our upcoming trademark piso 
sale in time for our 26th anniversary,” the 
budget carrier said in a statement to Busi-
nessWorld.

Philippines AirAsia assured the public 
that despite the future of global oil sup-
ply, it will keep up with its goal of provid-
ing “high-quality yet attainable travel for 
guests ready to re-explore and reconnect 
with the world.”

Flag carrier Philippine Airlines was also 
asked to comment.

Meanwhile, the International Air Trans-
port Association (IATA) said it expects 
travelers globally to reach 4 billion in 2024, 
exceeding pre-pandemic levels (103% of 
the 2019 total).

In the Asia-Pacific region, IATA said 
the slow removal of international travel 
restrictions and the likelihood of renewed 
domestic restrictions during the coronavi-
rus outbreaks mean that traffic to, from, or 
within the region will only “reach 68% of 
2019 levels in 2022, the weakest outcome 
of the main regions.”

It said the 2019 levels should be recov-
ered in 2025 (109%) due to a slow recovery 
on international traffic in the region.

On the Russia-Ukraine conflict, the 
group said that air transport is resilient 
against shocks.

“This conflict is unlikely to impact the 
long-term growth of air transport. It is 
too early to estimate what the near-term 
consequences will be for aviation, but it 
is clear that there are downside risks, in 
particular in markets with exposure to the 
conflict,” it noted.

“The impact on airline costs as a result of 
fluctuations in energy prices or rerouting to 
avoid Russian airspace could have broader 
implications. Consumer confidence and eco-
nomic activity are likely to be impacted even 
outside of Eastern Europe,” IATA added.

IT-BPO group wants 
more support from 
next administration

SEC approves Tagum Global Medical’s P1-B IPO

THE next administration should provide 
additional support and address issues to 
sustain the growth of the local information 
technology and business process outsourc-
ing (IT-BPO) industry, according to the IT 
and Business Process Association of the 
Philippines (IBPAP).

IBPAP President Jack Madrid said 
the next administration should further 
strengthen the digital infrastructure of the 
Philippines to allow further expansion in 
other areas across the country.

“Much progress has been made during 
the coronavirus disease 2019 (COVID-19) 
pandemic, but more work needs to be done 
to allow our telecommunications partners, 
private sector, and the government giving 
us more incentives to make internet con-
nectivity more cost-efficient and available 
across the countryside,” Mr. Madrid said in a 
television interview on Wednesday.

“We are seeing our big industry players 
expanding to the countryside and helping 
[to] propel those local economies. We have 
the advantage of a very young population 
and we should seize that demographic 
advantage,” he added.

Further, Mr. Madrid said the next admin-
istration can help implement a permanent 
work-from-home (WFH) law after practic-
ing the said work arrangement for about 
two years due to the COVID-19 pandemic.

“[We can] help the government to enact a 
more permanent, long-term WFH, work-from-
anywhere law. This is essential to maintain our 
country’s competitiveness. This is the big thing 
that we would like to see as we welcome the 
new administration,” Mr. Madrid said.

“WFH or what we are now beginning to 
call hybrid work arrangement is not unique 
to our industry here in the Philippines. The 
future of work is happening now and I think 
what makes our industry unique is that 
it is work that can actually be performed 
anywhere. We need to not just defend our 

sizable market share of the industry, but ac-
tually to seize more of the growing demand 
for talent amongst Filipino employees in 
our industry,” he added.

According to Mr. Madrid, IBPAP is craft-
ing a plan to allow a smoother transition 
for BPO firms in terms of adjusting their 
work arrangements.

“Currently, we are crafting a plan to 
[create] a smoother transition, providing 
our member companies a smoother [and] 
longer runway because after all, we have 
been working from home for the past two 
years. We just need a little bit more time 
securing a healthy and well-organized 
transition back into what we hope to be a 
hybrid work environment,” Mr. Madrid said.

Meanwhile, Mr. Madrid said the next 
administration should also change the cur-
rent educational curriculum to teach skills 
required for digitized work.

“More of our work is increasingly complex 
and increasingly digital and we need to match 
the expectations of our customers to the needs 
of the industry for more digitized work. The 
more complex tasks that are needed, we need 
to match those skills with the current curricu-
lum of our universities,” Mr. Madrid said.

With the recent implementation of Alert 
Level 1 in Metro Manila from March 1 to 15, 
the government has been encouraging the 
return of employees to onsite work in a bid 
to boost the country’s economic recovery.

Recently, the Fiscal Incentives and 
Review Board (FIRB) rejected the proposal 
of the Philippine Economic Zone Authority 
(PEZA) to allow the extension of the WFH 
arrangement of IT-BPO firms while enjoy-
ing tax incentives until September this year.

Based on a FIRB resolution issued last 
year, IT-BPO firms are allowed to conduct 
a WFH arrangement at up to 90% of its 
total personnel until March 31 this year 
while still having tax incentive privileges. 
— Revin Mikhael D. Ochave

THE Securities and Ex-
change Commission (SEC) 
has cleared the P1-billion ini-
tial public offering (IPO) of 
Tagum Global Medical Cen-
ter, Inc., which is part of the 
Allied Care Experts (ACE) 
Group of Hospitals.

“The intended market for 
the initial public offering will be 
medical practitioners and their 
relatives, as well as the public,” 
the commission said in a state-
ment on Wednesday.

Tagum Global Medical Cen-
ter was incorporated in 2018 
and is currently constructing 
a seven-story healthcare facil-
ity that can house 116 beds. 
The facility is being built on 
a 5,000-square meter lot in 
Davao del Norte’s Barangay 
Visayan Village in Tagum City.

The company will be offering 
36,000 common shares. Its pri-
mary offering will be divided into 
four series, with 3,600 blocks 
comprising 10 shares each.

The first series with 1,400 
blocks will be sold for P200,000 
per block, the second series with 
600 blocks for P250,000 each, 
the third series will have 700 
blocks sold for P300,000 per 
block, and the fourth series with 
900 blocks for P400,000 each.

A cco r d in g t o  t he  SE C, 
Tagum Global Medical Center 
could net up to P997.09 billion 
from its IPO. Proceeds will be 
used for the construction and 
development of Tagum Global 

Medical Center as well as its 
pre-operating expenses, debt 
servicing, and for its working 
capital.

Those who subscribe to the 
IPO will be entitled to several 
privileges like discounted medi-
cal and dental services in other 
medical facilities affiliated with 
the ACE Group of Hospitals. The 
benefits may also be availed of by 
the stockholder’s spouse and de-
pendents. — Keren Concepcion 
G. Valmonte
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