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AboitizPower, IFC study renewables for baseload power
ABOITIZ Power Corp. on Wednesday 
said it had partnered with International 
Finance Corp. (IFC) to study the poten-
tial of renewable energy (RE) to gener-
ate baseload power for a “more reason-
ably priced” electricity.

“We eagerly look forward to learn-
ing about how we can generate base-
load power that is technically and 
financially feasible and also scalable,” 
AboitizPower President and Chief Ex-
ecutive Officer Emmanuel V. Rubio 
said in a statement.

Aside from exploring the potential 
of RE for baseload power, the study will 

also evaluate hybrid photovoltaic and 
energy storage technology, and assess 
the technical and economic viability 
of combining different RE sources to 
generate power.

Mr. Rubio said AboitizPower expects 
the study to be “bespoke” based on the 
country’s national resources, climate, 
and geography so it will fit the energy 
system.

Meanwhile, IFC Regional Vice-Pres-
ident for Asia and the Pacific Alfonso 
Garcia Mora said the company is “con-
fident that renewables will offer a viable 
path” for the country.

“Harnessing cleaner and natural 
resources, including solar and wind, 
will enable the country to diversify its 
energy mix and improve energy security 
while also tackling climate change im-
pacts,” Mr. Garcia Mora added.

IFC, a member of the World Bank 
group, invests in the private sector 
specifically in projects that can boost 
sustainable economic growth such as 
renewable energy.

The Aboitiz group’s power generation, 
distribution, and retail electricity ser-
vices company earmarked P190 billion 
for investment in clean energy. It aims 

to add 3,600 megawatt (MW) of capacity 
to reach its 2030 RE target of 4,600 MW, 
or more than half of its projected 9,200-
MW total generation capacity.

 “To grow RE above and beyond the 
2030 ambition and to begin reducing 
carbon dioxide emissions from the Phil-
ippine power system, we must find ways 
to displace fossil fuel burning baseload 
power with zero-emissions power gen-
eration technologies,” Mr. Rubio said.

At the stock exchange, shares in 
AboitizPower went up by 75 centavos 
or 2.15% to close at P35.70 apiece on 
Wednesday. — Marielle C. Lucenio
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D&L Industries’ earnings up 31% on exports growth
D&L Industries, Inc. on Wednesday re-
ported a net income of P2.6 billion last 
year, up 31% from a year earlier, driven 
by increased economic activity and 
growth in the food ingredient maker’s 
export business.

“Our business faced incredible 
challenges during the pandemic. Now 
emerging two years later on a better 
footing both operationally and finan-
cially, with our earnings already back 
to pre-COVID levels, we feel that the 
company has not only proven but also 
strengthened its resilience,” D&L Presi-
dent and Chief Executive Officer Alvin 
D. Lao said in a statement.

He added that while the company 
is cautiously optimistic about the pan-
demic’s tailend, “we remain focused on 
our core competencies, ready to ride 
another wave of volatility brought about 
by recent geopolitical uncertainties.”

In the fourth quarter, earnings fell 
25% to P480 million from P637 million 
in 2020, as margins dropped due to the 
lag in pass-through prices.

In its disclosure, the company said 
the rapid increase in commodity prices 
during the quarter and the tailend effect 
of the surge of the Delta virus variant 
“tempered” D&L’s consecutive quarters 
of earnings growth.

“With a lower COVID alert level in 
place and continued decline in new cases 
in the country, the company sees a build-
up in momentum and renewed business 
optimism for further recovery,” it added.

D&L reported that prices of some of 
its key raw materials, including coconut 
and palm oil, surged in the past couple 
of months.

Average year-to-date prices of co-
conut oil and palm oil were up 23%, 
coming from over 60% year-on-year 
increases for both commodities in 2021.

“While D&L is able to adjust its selling 
price regularly to reflect higher input 
prices, there is a time lag of 30-45 days 
before the company can fully pass on 
price changes. As such, in an environ-
ment of rapid price increases, temporary 
margin contraction is possible. However, 
management sees this as temporary and 
expects margins to recover once com-
modity prices start to stabilize,” it said.

Meanwhile, the volume of high-mar-
gin specialty products (HMSP) grew 
13% in the fourth quarter due to the 
eased quarantine restrictions.

“Had it not been for the lower margins 
due to the sharp increase in commod-
ity prices, higher HMSP volumes would 
have resulted in meaningful earnings 
growth in the fourth quarter. Looking 
ahead, while the soaring commodity 
prices may weigh on volume recovery, 
the company sees the continued reopen-
ing of the economy to help fuel demand 
and offset potential weakness,” D&L said.

Exports, which accounted for 33% 
of total revenues, jumped 62% to P10.2 
billion in 2021 and were up 81% in the 
fourth quarter.

Of the exports, coconut-based prod-
ucts under food and oleochemicals were 
the main drivers behind the growth.

“Coconut oil continues to gain trac-
tion in the global market due to its per-
ceived natural antiviral, antibacterial, 
and antifungal properties. In addition, 
coconut oil remains a valued, sustainable 
substitute for petroleum-based raw ma-

terials used in many applications such 
as personal hygiene and home cleaning 
products. Going forward, the company 
expects its foothold in coconut oil-based 
exports to strengthen, which should off-
set some of the weakness in the domestic 
market in the near term,” D&L said.

The holding company is currently 
expanding its Batangas facility, which 
is expected to begin commercial opera-
tions in January 2023.

To accommodate additions and up-
grades to the original plan for the facility, 
D&L increased the budgeted capital expen-
ditures (capex) to P9.1 billion from P8 bil-
lion. The company had spent around P6.2 
billion for the project as of end-December.

In September, the company executed 
its maiden bond offering, raising P5 
billion to help fund the remaining capex 
for the expansion.

The facility will cater to D&L’s grow-
ing export businesses in the food and 
oleochemicals segments, by allowing 
the company to manufacture down-
stream packaging,

“This means that D&L will have the 
ability to process the raw materials and 
package them closer to finished consum-
er-facing products. This will enable D&L 
to move a step closer to its customers 
by providing customized solutions and 
simplifying their supply chain, which is 
of high importance given ongoing logis-
tical challenges,” the company said.

D&L said it is also ramping up its sus-
tainability measures through research 
and development.

“In the global scene, D&L is seen as 
an advocate for sustainable products 
derived from sustainable materials 

such as coconut oil, given its extensive 
technical know-how and wide array of 
product offerings,” the company said.

Its Batangas plant will be designed 
with sustainable infrastructure and oper-
ations with sustainable products in mind.

The company offers various sustain-
able products such as plant-based re-
placements for dairy and animal-derived 
ingredients, biodiesel that is a more envi-
ronment-friendly substitute for fossil fu-
els, coconut oil-based natural and organic 
raw materials for home and personal care 
products, organic fertilizers, and even 
sustainable packaging materials.

“As the world shifts toward a more 
sustainable consumption, D&L plans 
to continue to play on its strengths and 
develop more products designed to bet-
ter lives while being kind to the planet. 
The company sees this trend as the next 
leg of growth and sees the next decade as 
transformational for the company,” the 
company said.

“Nonetheless, while 2022 won’t be 
without difficulties, we continue to pur-
sue areas of opportunities that will bring 
the next leg of growth for the company. 
With coconut oil continuing to gain trac-
tion globally as a natural and sustainable 
substitute to many petroleum-based 
raw materials, we plan to further capi-
talize on this by entering more export 
markets and by using our research and 
development expertise to introduce 
more highly specialized, coconut-oil 
based products,” Mr. Lao said.

At the stock exchange, D&L shares 
went up by 0.77% or P0.06 to close at 
P7.85 apiece on Wednesday. — Luisa 
Maria Jacinta C. Jocson

Tax court sides with financial 
holding firm in case vs BIR

Benguet Corp. earnings jump on 
high metal prices, better market

THE Court of Tax Appeals (CTA) has 
granted the appeal of New York Bay 
Philippines, Inc. or NYB Philippines to 
reconsider the refund of its unused 
input value-added tax (VAT) traced to 
zero-rated sales for the four quarters 
of 2015.

In a resolution on March 24, the 
CTA en banc denied the claim of the 
commissioner of internal rev-
enue (CIR) to deny the appeal and 
remanded the petition for review to 
the CTA First Division to decide on 
the proper refundable 
amount.

The petitioner is a fi-
nancial holding company 
primarily engaged in 
credit intermediation and 
related activities.

Under the law, 
respondent CIR has the 
authority to decide, 

approve and grant claims for a tax 
refund.

The company asked the court to 
reverse the decision that partially 
granted P9.6 million of its unutilized 
input VAT for the four quarters of 
2015. It asked the CTA en banc to 
refund the remaining P37.3 million of 
the original P46.8 million of excess 
VAT.

The previous ruling of the CTA 
division said that the company failed 
to prove that the services rendered 

to TF International, one 
of its foreign clients, 
were not in the same 
category as “process-
ing, manufacturing or 
repacking of goods,” and 
services rendered were 
not “performed” in the 
Philippines. — John Victor 
D. Ordoñez

LISTED mining firm Benguet Corp. reported on 
Wednesday that its net income climbed more 
than three times to P1.4 billion in 2021 from the 
previous year’s P381 million due to strong metal 
prices and favorable market conditions.

“The substantial growth was largely driven 
by higher demand for raw materials as global 
economies recover from the pandemic. Clear-
ly, despite restrictive quarantine and strict 
adherence to minimum health protocols, the 
company remained focused on its production 
targets and business goals,” the company said 
in a disclosure.

Revenues more than doubled to P3.8 billion 
in 2021 from P1.6 billion previously while 
operating income quadrupled to P1.6 billion 
from P340 million.

Nickel operations under BenguetCorp Re-
sources Management Corp. accounted for 72% 
of the revenue, followed by gold operations at 
25% while lime operations and the healthcare 
business at 3%.

Benguet Corp. is engaged in mining and 
mineral exploration, producing gold, silver, 

nickel ore and limestone. The company pri-
marily operates mining projects in Benguet 
and Zambales.

Over the years, it invested in the develop-
ment of the Balatoc tailings project and Su-
rigao coal project. It continues to hold interest 
in the various projects, namely: Acupan gold, 
Ampucao gold-copper, Pantingan gold, Ben-
guet oreline contract operation, and the Ilocos 
Norte and the Kalinga financial or technical 
assistance agreement (FTAA) prospects.

It also ventured in other businesses, includ-
ing healthcare and diagnostics services through 
BenguetCorp Laboratories, Inc.; mining lo-
gistics through Arrow Freight Corp.; trading 
of industrial equipment and supplies through 
Benguetrade, Inc.; port services through Key-
stone Port Logistics and Management Services 
Corp.; and real estate development and lime 
production through BMC Forestry Corp.

At the stock exchange, Benguet Corp. 
shares surged 4.68% or 29 centavos to finish 
at P6.49 each on Wednesday. — Luisa Maria 
Jacinta C. Jocson
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