
CONFIDENCE AMONG FILIPINO CONSUMERS IMPROVES IN Q4 2021

The consumer confidence index (CCI), conducted by the Conference Board, measures how optimistic or 
pessimistic consumers are on the state of their respective economies in the present and near future. In 
particular, it looks at consumers’ perception of job prospects and personal finances over the next 12 months, 
as well as how good of a time it is to buy “needed/wanted” goods and services. An index of above 100 means 
there are more optimistic than pessimistic consumers. The final three months of 2021 saw a sustained level in 
confidence among consumers with a global CCI of 115, unchanged from third quarter’s index score. According 
to the report, global CCI steadied due to “improved sentiment in some economies but setback in others.” 
Consumer confidence rises in Asia-Pacific, some areas of Latin America and the Gulf Cooperation Council.
The Philippines has the fifth highest CCI globally with 124 in the fourth quarter of 2021, up six points from 118 
previously. The country was among the 31 economies out of 65 economies posting a CCI above 100 for the 
quarter and one of the economies that “remained positive overall” in terms of spending intentions.
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NOTES:
- The fourth quarter 2021 results were yielded from a survey of 30,000 online
 consumers in 65 markets throughout Asia, Europe, Latin America, the Middle
 East/Africa, and North America.
- Survey period: Nov. 4 to Dec. 2, 2021.
- Starting first quarter 2021, the sample is based on The Conference Board®
 Global Consumer Survey results.
- Starting 2021, the survey was discontinued in Belarus, Ukraine, and Venezuela.
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Rates likely to stay on hold — poll  
THE Philippine central bank is 
widely expected to keep policy 
rates unchanged at its meeting 
on Thursday to support na-
scent economic recovery amid 
the pandemic. 

But some analysts expect 
the Bangko Sentral ng Pilipinas 
(BSP) to start raising interest 
rates in the next three to four 
months to move in sync with 
global monetary policy tighten-
ing and as the economy gains 
pace.  

All 16 analysts in a Business-
World poll expect the Monetary 

Board to keep the key policy 
rate at a record low of 2%.  

“There is no urgency for a 
rate hike given that our eco-
nomic recovery is tenuous and 
annual gross domestic product 
will only reach 2019 levels this 
year,” said Victor A. Abola, an 
economist at the University of 
Asia and the Pacific.  

The BSP’s focus would re-
main on supporting the econo-
my, given its earlier statements 
about the threat of the coronavi-
rus, said Nalin Chutchotitham, 
Citigroup, Inc. economist for 
the Philippines.  

BSP Governor Benjamin E. 
Diokno last week said the emer-
gence of new COVID-19 variants 

could delay the reopening of the 
economy, but a more aggressive 
vaccination rollout could mitigate 
this risk.  

“The comments suggest that 
the BSP continues to give priority 
to economic recovery and would 
likely remain patient on its policy 
rate normalization,” Ms. Chu-
tchotitham said. She expects the 

central bank to start raising rates 
by the fourth quarter.  

At its Dec. 17 policy review, 
the Monetary Board kept interest 
rates unchanged, citing the threat 
from the more transmissible 
Omicron variant.  

The Omicron-driven surge 
prompted the government to re-

Deficits,  S1/8

THE NEXT administration will 
need to manage both fiscal and 
monetary policy as it faces twin 
current account and budget defi-
cits this year, JPMorgan Chase & 
Co. said.  

Fiscal spending during the 
coronavirus disease 2019 (CO-
VID-19) pandemic led to record 
deficits, while the current ac-
count balance improved with less 
investment spending, JPMorgan 
Chase economist Nur Raisah Ra-
sid said in a note on Friday.  

“However, we expect the econ-
omy to head into another twin 
deficit episodes this year as the 
next administration likely will 
pursue an expansionary fiscal 
policy to support the ongoing re-
covery, with the corollary decline 
of external balances, raising con-
cerns over fiscal and monetary 
policy management,” she said.  

Filipino voters w ill elect a 
new president in May.   

Ms. Rasid a lso noted that 
the Bangko Sentral ng Pilipinas 
“w ill likely tolerate g row th-
induced peso weakness up to a 
point,” beyond which may chal-
lenge the current accommoda-
tive monetary policy aimed at 
supporting economic recovery.  

The country’s budget deficit 
reached P1.33 trillion in Novem-
ber, up by 24.63% from a year 
earlier.   

Meanwhile, the current ac-
count deficit was at $2.63 bil-
lion as of September, a reversal 
from the $7.79-billion surplus a 
year earlier.  

The Philippines should man-
age the expected twin deficits 
this year while keeping in mind 
domestic financial conditions, 
debt management and budget 
execution, Ms. Rasid said.  

“In the longer run, we think 
decisive reforms that address 
job creation, wage growth and 
education w ill be key in de-
termining the medium-term 
course of the economy.”  

She said improving the busi-
ness climate could attract more 
foreign direct investments, while 
raising ta x compliance could 
speed up fiscal consolidation. 

“Without revenue-enhancing 
measures, the fiscal situation 
likely will remain challenging 
with revenues as a share of gross 
domestic product (GDP) in recent 
decades not reaching levels seen 
during the Ramos administra-
tion,” Ms. Rasid said.  

S t r o n g e r  i n f r a s t r u c t u r e 
spending could hasten economic 
recovery, she added.  

“While capital investment as 
a share of GDP has risen since 
2016, reaching a level comparable 
to that of ASEAN (Association 
of Southeast A sia n Nations) 
peers, medium-term challenges 
remain, stemming from the rela-
tively low quality of infrastruc-
ture in the Philippines, which 
could deter foreign direct invest-
ment,” she said.  

“ Pol icies t hat st reng t hen 
the execution of infrastructure 
spending are critical for the next 
administration and could pave 
the way for stronger economic 
growth.”  

Meanwhile, the Department 
of Finance (DoF) expects the 
country’s debt-to-GDP ratio to 
stabilize when the government 
relaxes its pandemic response 
spending.  

T he Ph i l ippi nes ’ g row i ng 
debt was largely due to these 
pa ndem ic-related ex pen ses, 
with the government getting fi-
nancing both domestically and 
externally, DoF Chief Econo-
mist Gil S. Beltran said.  

“ Fisca l consolidation a nd 
economic recovery will be very 
critical in preserving fiscal sta-
bility,” he said in an economic 
bu l let i n on S at u r d ay.  “ T he 
debt-GDP ratio is expected to 
stabilize as pandemic-related 
spending is wound down.”  

Next administration faces 
‘twin deficits’ — JPMorgan

FOR MILLIONS of Filipinos like Renz 
Cebrian, 36, elections are an opportunity 
to make money. 

“I accept the money from the candi-
date but still vote for someone else,” he 
said in Filipino. “You really need to vote 
for someone who deserves it. And it can’t 
be the one who bought your vote.” 

Vote buying and selling obstructs the 
democratic process but it remains per-
vasive in many developing democracies, 
including the Philippines, according to 
Innovations for Poverty Action, a global 
nonprofit group. 

“Some strategies have aimed to stop 
politicians from offering money in ex-
change for votes, but this approach has 
often failed due to poor implementa-
tion and weak enforcement,” it said in 
a report. 

On May 9, the Philippines will vote 
for the replacement of President Ro-
drigo R. Duterte, who is limited 
to a six-year term, as well as the 
vice-president, lawmakers and 
local officials down to the vil-
lage level. 

Charlene Mae Gonzales, 31, 
thinks the price of a vote is never 
enough especially amid a corona-
virus pandemic, when many people have 
lost their jobs. 

“The aid is hardly felt,” she said in 
a Viber message. But people accept it 

anyway because it has become 
the norm. 

Almost 3.3 million Filipinos 
were jobless in December, push-
ing the unemployment rate to 
6.6%, worse than 6.5% a month 
earlier, according to the local sta-
tistics agency. 

Vote buying and selling is illegal but re-
mains rampant because of poverty, Maria 

Ela L. Atienza, a political science professor 
from the University of the Philippines, 
said in an e-mailed reply to questions. 

“This makes it easier for politicians to 
exploit the poverty and misery of people 
and continue the practice of patronage 
politics and negative aspects of utang na 
loob (debt of gratitude).” 

This is especially true for Filipinos 
who are no stranger to natural disasters, 
not to mention a coronavirus pandemic 

Filipinos start taking the money as campaign period begins amid a pandemic
By Alyssa Nicole O. Tan Reporter
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MONTH OF DELIVERY

* CLOSING PRICE AS OF FEB. 10, 2022

US$/UK poUnd 1.3560 1.3559
US$/EUro 1.1349 1.1444
$/AUSt dollAr 0.7135 0.7189
CAnAdA dollAr/US$ 1.2736 1.2667
SwiSS FrAnC/US$ 0.9256 0.9231
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WO R L D  C U R R E N C I E SSTO C K  M A R K E T A S I A N  M A R K E T S WO R L D  M A R K E T S P E S O - D O L L A R  R AT E S A S I A N  M O N I E S - U S $  R AT E
  FEBRUARY 11, 2022  

dow JonES 34,738.060 -503.530
nASdAQ  13,791.154 -394.487
S&p 500  4,418.640 -85.440
FtSE 100 7,661.020 -11.380
EUro Stoxx50 3,763.180 -18.690

JApAn (niKKEi 225) * 27,696.08 116.21 0.42
Hong Kong (HAng SEng) 24,906.66 -17.69 -0.07
tAiwAn (wEigHtEd) 18,310.94 -27.11 -0.15
tHAilAnd (SEt indEx) 1,699.20 -3.80 -0.22
S.KorEA (KSE CompoSitE) 2,747.71 -24.22 -0.87
SingAporE (StrAitS timES) 3,428.95 0.95 0.03
SydnEy (All ordinAriES) 7,217.30 -71.20 -0.98
mAlAySiA (KlSE CompoSitE) 1,578.89 8.79 0.56

JApAn (yEn) 115.410 115.840
Hong Kong (HK dollAr) 7.800 7.793
tAiwAn (nt dollAr) 27.893 27.827
tHAilAnd (bAHt) 32.720 32.640
S. KorEA (won) 1,199.480 1,195.340
SingAporE (dollAr) 1.347 1.341
indonESiA (rUpiAH) 14,350 14,340
mAlAySiA (ringgit) 4.188 4.182

PSEi
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w.AVE. p51.329
Vol. $913.88 m
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