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FACTORY PRODUCTION grew 
at a slower pace in December but 
remained in the positive terri-
tory for the ninth straight month 
despite the supply chain disrup-
tion in the aftermath of Typhoon 
Odette.   

Preliminary results of the 
Philippine Statistics Authority’s 
Monthly Integrated Survey of Se-
lected Industries (MISSI) showed 
factory output, as measured by 
the volume of production index 
(VoPI), went up by 17.9% year on 
year in December.

This was slower than Novem-
ber’s revised 25.8% growth and a 
turnaround from the 14.8% con-
traction recorded in December 
2020.

December was the ninth con-
secutive month that the VoPI 
remained in the positive territory 
or since April’s 152.1% surge.

This brought average factory 
output growth last year to 50.3%, 
reversing the 40.5% decline in 
2020.

The PSA attributed Decem-
ber’s growth to year-on-year in-
creases in half of the 22 industry 
divisions, led by manufacture of 
wood, bamboo, cane, rattan ar-
ticles, and related products which 
jumped by 122.6%.

O t h e r  i n d u s t r i e s  t h a t 
showed growth included ma-
chinery and equipment except 
electrical (to 50% from 40.7%), 
electrical equipment (49.6% 
from 44.9%),  and coke and 
refined petroleum products 
(47.6% from 84.8%).

Meanwhile, the following in-
dustries registered declines in 
December: basic pharmaceuti-
cal products and pharmaceutical 
preparations (-30.2% from -10.5% 
in November), beverages (-14.6% 
from -0.8%), and tobacco prod-
ucts (-14.5% from -20.4%).

In comparison, IHS Markit’s 
Philippines Manufacturing Pur-
chasing Managers’ Index (PMI) 
slightly increased to a nine-
month high of 51.8 in December 
from 51.7 in November. A reading 
above 50 marks an improvement 
for the manufacturing sector 
while anything below indicates 
deterioration.

The capacity utilization of 
these factories averaged 67.3% 
in December, slightly down from 
67.8% in November. Of the 22 
sectors, 20 averaged a capacity 
utilization rate of at least 50%.

Analysts said December ’s 
growth was due to base effects 
after factory production nearly 
grounded to a halt in 2020 amid 
the strict lockdown restrictions 
imposed to contain the spread 
of the coronavirus disease 2019 
(COVID-19).

“Base effects appear to still 
play a part in the recent report 
with the recovery magnified 
from the sharp fall in the previ-
ous year. In the coming months, 
we do expect these growth rates 
to moderate further but remain 
in expansion as the economy 
reopens gradually,” ING Bank 
N.V. Manila Senior Economist 
Nicholas Antonio T. Mapa said 
in an e-mail.

Manufacturing growth eases in Dec.

Manufacturing,  S1/10

THE PHILIPPINE central bank is closely 
monitoring the impact of the recent 
rally in global oil prices on domestic 
inflation, Bangko Sentral ng Pilipinas 
(BSP) Governor Benjamin E. Diokno 
said. 

“We continue to monitor global crude 
oil prices to the extent that they affect 
inflation and growth prospects. Recent 
surge in oil prices could affect inflation 
forecasts adversely only if it is persistently 
high,” Mr. Diokno said in a text message. 

Crude oil prices have continued to climb 
this year, amid resurgent demand and 
supply disruptions. Brent crude hit a seven-
year high of $94 a barrel during Monday’s 
session, but closed lower at $92.69. 

In January, Mr. Diokno said the BSP’s 
inflation forecast for 2022 and 2023 would 
hold unless world crude prices settle above 
$95 a barrel during the period. 

The BSP expects inflation to be 
within target for 2022 and 2023 at 3.4% 
and 3.2%, respectively. 

Mr. Diokno said present oil prices are 
due to “short supply, higher demand, 
partly due to global economic rebound 
as well as severely harsh winter.”

“It’s hard to predict how oil prices 
would look like this spring or summer. 
As policy makers, we monitor, assess 
risks and act accordingly. We continue 
to gather data and assess various sce-
narios,” he said.

Mr. Diokno said geopolitical uncer-
tainty arising from the Russia-Ukraine 
crisis may also affect oil supply and oil 
price movements. 

“First, it could incentivize some 
countries — for example, US and 
Saudi Arabia — to increase oil outputs. 
Second, higher oil prices accompanied 
by higher interest rates and currency 
depreciation could result to world reces-
sion; in turn, these could result in lower 
demand for oil,” he said. 

In the Philippines, prices of gasoline, 
diesel, and kerosene have increased by 
P5.70, P7.95, and P7.20 per liter as of 
Feb. 1 year to date. 

“Oil prices is only one of the vari-
ables that affect inflation. Food prices, 
housing, other utilities contribute more 

to the consumer price index (CPI) than 
oil prices,” Mr. Diokno said. 

Headline inflation reached 4.5% in 
2021, surpassing the 2-4% target range 
of the central bank and much quicker 
than the 2.6% in 2020. 

In a letter addressed to President 
Rodrigo R. Duterte explaining why the 
target was breached, Mr. Diokno said 
beyond target inflation in 2021 was 
mainly due to low supply of staple food 
items and the spike in oil prices. 

“The rise of global oil prices will 
affect supply of goods and services and 
it will come from the cost of inputs for 
the production of these said goods and 
services,” UnionBank of the Philippines, 
Inc. Chief Economist Ruben Carlo O. 
Asuncion said in a Viber message.  

“The broader reopening of most 
advanced and emerging economies may 
even increase the demand for energy to 
produce and cope up with an also rising 
demand,” he added. 

Mr. Asuncion said inflation is pro-
jected to average 3.5% this year, based 
on preliminary data and in the absence 
of more details used for the CPI with a 
2018 base by the Philippine Statistics 
Authority. A 4% reading is also “not un-
thinkable” by the second half of the year 
if recovery gains traction, he added. 

Asian Institute of Management 
economist John Paolo R. Rivera said 
some industries, such as transportation 
and manufacturing, will bear the brunt 
of higher oil prices.

“Oil prices are huge explanatory 
factor for inflation as most industries are 
dependent on oil. Increase in oil prices 
increase their production cost, which 
they will pass to consumers,” Mr. Rivera 
said in a Viber message. 

Headline inflation in January slowed 
to 3% from 3.6% in December. It was the 
first month that a 2018 base year was 
used for the CPI. 

The Monetary Board will have its first 
policy review on Feb. 17. 

Despite elevated inflation in 2021, the 
central bank has kept rates untouched 
for more than a year as it focused on 
keeping its support for the economy.

The BSP on Tuesday said its quar-
terly inflation report will be turned into 
a monetary policy report which will be 
released a day after the policy reviews in 
February, May, August, and November. 

BSP weighs impact
of soaring oil prices
on inflation outlook

Meralco customers to see lower power bills in February
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The infographic compares the current minimum wages set by the country’s Regional 
Tripartite Wages and Productivity Board and the inflation-adjusted “real” minimum 

wages as of January based on latest data by the Philippine Statistics Authority. While 
current minimum wages are determined at the regional level to account for factors such 

as the companies’ capacity to pay and costs of living, real wages are obtained when 
general price increases (i.e. inflation rates) are accounted for. Regional real wages are 

8.1%-14.1% lower in January than their respective current wages.
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NOTES:
- To calculate real wages, the current (nominal) 
wage received by workers is divided against the 
latest consumer price index (CPI) data (January 
2022) and multiplied by 100.
- Minimum wage refers to basic pay and cost of 
living allowance per day.
- The nominal wages shown here refer to the 
highest wages in the region (wages widely vary 
even within the region and sector).
- The consumer price index (CPI) data are under 
the rebased 2018 prices. It is the 12th base period 
and the 11th rebasing for the CPI. This rebasing 
ensures that the CPI market basket continues to 
capture goods and services commonly 
purchased by households over time.

TYPICAL HOUSEHOLDS in Metro Manila 
will see a reduction of around P24 in their 
electricity bills this month due to lower 
generation charges, distribution util-
ity Manila Electric Co. (Meralco) said on 
Tuesday.

Meralco in a statement said the over-
all rate fell by P0.1185 per kilowatt-hour 
(kWh) to P9.5842 per kWh in February, 
from the P9.7027 per kWh in January. 

 A typical household is defined as one 
that consumes 200 kWh. Households 
consuming 300 kWh, 400 kWh and 500 
kWh can expect to see their February bills 
reduced by P35, P46, and P56, respectively.

“The generation charge for February de-
creased by P0.2305 per kWh to P5.1957 per 
kWh from P5.4262 last month, due to lower 
charges from Independent Power Produc-
ers (IPPs) and the Wholesale Electricity 
Spot Market (WESM), which more than 

offset an increase in the rate from Power 
Supply Agreements (PSAs),” Meralco said.

Meralco noted charges from IPPs fell 
by P0.3395 per kWh, after Quezon Power 
resumed operations in January and First 
Gas - Sta. Rita increased its output after a 
maintenance outage in December. 

“The IPP charges also reflected a reim-
bursement from SPEx (Shell Philippines 
Exploration B.V.) to First Gas covering a 
portion of incremental fuel cost incurred 
in relation to the use of liquid fuel during 
unplanned Malampaya gas supply restric-
tions. These were able to more than offset 
the increase in Malampaya natural gas 
prices resulting from its quarterly repric-
ing, and an increase in coal prices,” it added.

SPEx is the operator of the Malampaya 
gas-to-power project.

WESM charges dropped by P13.1277 per 
kWh after Meralco significantly reduced pur-

chases from the spot market, tempering the 
impact of higher spot market prices in January. 

Meralco said the tight supply condition 
led to the continued high WESM prices, 
which triggered the imposition of the sec-
ondary price cap 28.37% of the time.

“[Had we purchased more from the 
spot market], it would’ve put pressure up-
wards,” Meralco Vice-President and Head 
of Corporate Communications Agapito Joe 
D. Zaldarriaga said at a media briefing on 
Tuesday.

Meanwhile, PSA rates went up by 
P0.1631 per kWh, due to the lower 
demand that led to a drop in excess 
energy deliveries from AC Energy, 
San Miguel Energy Corp., and South 
Premiere Power Corp. and the de-
cline in the average PSA dispatch. 

IPPs accounted for 52.2% of 
Meralco’s energy requirement, 

followed by PSAs and the WESM with 
47.4% and 0.4%, respectively.

Transmission charge for residential cus-
tomers jumped by P0.0454 per kWh due to 
higher ancillary service and power delivery 
service charges. Taxes and other charges 
went up by P0.0666 per kWh, with the re-
sumption of local franchise tax and higher 
effective value-added tax (VAT) rates.

The collection of the universal charge-
environmental charge worth P0.0025 per 

kWh is still suspended. 
Meralco’s distribution, supply, 

and metering charges have remained 
unchanged for 79 months now.

The company said the ongo-
ing refund of distribution charg-
es, which was ordered by the 
Energy Regulatory Commission 
(ERC), tempered the rate hike 
for February. — M.C.Lucenio

FULL STORY

Read the full story by 
scanning the QR code with 

your smartphone or by 
typing the link

<bit.ly/Meralco020922>
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US$/UK poUnd 1.3545 1.3523
US$/EUro 1.1399 1.1416
$/AUSt dollAr 0.7127 0.7092
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SwiSS FrAnC/US$ 0.9241 0.9255
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dow JonES 35,091.130 1.390
nASdAQ   14,015.67  -82.3390
S&p 500  4,483.870 -16.660
FtSE 100  7,573.47  57.0700
EUro Stoxx50  3,728.97  34.850

JApAn (niKKEi 225) 27,284.52 35.65 0.13
Hong Kong (HAng SEng) 24,329.49 -250.06 -1.02
tAiwAn (wEigHtEd) 17,966.56 66.26 0.37
tHAilAnd (SEt indEx) 1,683.37 6.13 0.37
S.KorEA (KSE CompoSitE) 2,746.47 1.41 0.05
SingAporE (StrAitS timES) 3,405.11 38.63 1.15
SydnEy (All ordinAriES) 7,186.70 75.90 1.07
mAlAySiA (KlSE CompoSitE) 1,530.09 -0.56 -0.04

JApAn (yEn) 115.340 115.030
Hong Kong (HK dollAr) 7.795 7.794
tAiwAn (nt dollAr) 27.828 27.852
tHAilAnd (bAHt) 32.950 33.040
S. KorEA (won) 1,198.070 1,199.660
SingAporE (dollAr) 1.345 1.345
indonESiA (rUpiAH) 14,390 14,395
mAlAySiA (ringgit) 4.185 4.184

PSEi
opEn: 7,400.90
HigH: 7,473.71
low: 7,400.90
CloSE: 7,458.23
Vol.: 1.073 b
VAl(p): 6.993 b

FX
opEn p51.400
HigH p51.380
low p51.500
CloSE p51.500
w.AVE. p51.436
Vol. $1,005.10 m
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