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Existing Philip-
pine companies with 
investments from 
state-owned foreign 
corporations will not 
be affected by the 
new law, but such 
investments can no 
longer be expanded. 

The liberalization 
of  key sectors is 
expected to “result in 
greater competition, 
more job-generating 
capital investments, 
a n d  t e c h n o l o g y 
t r a n s f e r , ”  M r . 
Chikiamco said. 

B u t  Te r r y  L . 
Ridon, convenor of 
infrastructure think 
tank InfraWatchPH, 
said foreign invest-
ments would only 
come if governance 
issues are resolved. 

“For as long as 
corruption, cronyism 
and red tape contin-
ue to delay permits, 
disqualify competi-
tion and raise capital 
costs to do business 
in the country, no 
amount of opening 
up will lure foreign 
investors to choose 
the Philippines,” he 
said in an e-mailed 
reply to questions.

Mr. Chikiamco dis-
agreed with this view, 
saying the restrictions 
on foreign invest-
ments “signal that 
foreign investments 
aren’t welcome.” 

“That’s the reason 
foreign investors 
aren’t coming. The 
Philippines has the 
third most restric-
tive economy in the 
world, according to 
t h e  O r g a n i z a t i o n 
for Economic Coop-
eration and Develop-
ment,” he said. 

Michael Henry Ll. 
Yusingco, a senior 
research fellow at 
the Ateneo de Ma-
nila University Pol-
icy Center, said the 
government should 
institute more safe-
guards to protect 
national security.

“In protecting the 
national interest in 
the context of pav-
ing the way for more 
FDIs, laws on data 
privacy, cybersecuri-
ty, anti-money laun-
dering, anti-com-
petitive behavior, 
consumer protection 
and conservation of 
natural resources, 
all form part of an 
overall framework of 
safeguard measures,” 
he said via e-mail. 

“By itself, the law 
covers only a limited 
area in terms of pro-
tecting our national 
interest and secu-
rity,” he said. “But 
other laws have to be 
considered too in this 
particular context. 
The influx of FDIs is 
a very complex and 
multi-dimensional 
process. We must 
look at it from this 
lens in order to en-
sure that nothing is 
ever compromised,” 
he added. 

Mr. Yusingco said 
the enforcement of 
safeguard measures 
demands a whole-of-
government approach.

Sonny A. Africa, 
executive director 
of think tank Ibon 
Foundation, said in a 
Facebook messenger 
chat that the measure 
will be “one step for-
ward, two steps back” 
for the country. 

that the BSP now has legal authority to 
conduct summary hearings and claims for 
payments or require reimbursement to 
aggrieved consumers,” he said.

The central bank will be at the forefront 
in ensuring the implementation of the FCPA 
once it is signed into law, said Charina B. de 

Vera-Yap, director at the BSP’s Consumer 
Protection and Market Conduct Office.

“There are equally important provisions on 
market conduct and surveillance. These are ad-
ditional powers that the BSP can do so financial 
markets will be disciplined and will comply 
with the provisions of the bill,” she said.

Securities and Exchange Commission (SEC) 
Commissioner Kelvin Lester K. Lee said in a 
Viber message to BusinessWorld  the measure 
includes a provision allowing regulators to 
order refunds to victims. 

“The fact that this is a priority measure of 
the administration, dedicated to the protection 

of the public, is a very positive development,” 
he said. 

FinTech Alliance.ph Chairman 
Angelito M. Villanueva said the mea-
sure is expected to lessen cybercrime 
and improve financial education of 
consumers. 

“With customer centricity at the core 
of the industry’s digital transformation, 
empowering customers with adequate 
standards on protection and security is 
a must,” he said in a Viber message.  — 
Alyssa Nicole O. Tan and Luz Wendy T. 
Noble
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