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Medilines expects record year after P1-B orders
MEDILINES Distributors, Inc. is ex-
pecting another record year in 2022 
after the company closed contracts 
to install P1-billion worth of cancer 
therapy equipment. 

“The delivery and installation 
contracts of these machines already 
account for half of our 2022 full year 
revenue target putting us on track 
to hit another record year in sales,” 
Medilines Chairman Virgilio B. Villar 
said in a statement.

“We are committed to bring ad-
vanced cancer treatment into the 
country’s public and private hospitals 
through these machines,” he added.

Medilines said it would also deliver 
a linear accelerator, which is a new 
technology that is capable of deliver-
ing treatment doses accurately. The 
company distributes these machines 
by US-based Varian Medical Systems. 

The company will deliver cancer 
therapy equipment to hospitals be-
ginning the second quarter as soon as 
the sites are ready. The hospitals that 
will be receiving the machines include 
Legazpi City’s Bicol Regional Train-
ing and Teaching Hospital, Northern 
Mindanao Medical Center in Cagayan 
de Oro City, and the Philippine Chil-
dren’s Medical Center in Quezon City. 

Medilines is also set to complete 
cancer projects in Cebu and Davao. 

Meanwhile, its cancer project at 
the Philippine General Hospital is 
also expected to be finished this year 
after the company finishes the bunker 
setting for the machine.

The company said last week that 
it ended the year with a 50% profit 
jump compared with the P103 million 
generated in 2020. It also logged a 
10% top line growth to P1.6 billion in 
unaudited gross revenues. 

Medilines shares at the stock market 
closed unchanged at P1.14 apiece on Fri-
day. — Keren Concepcion G. Valmonte

OUTLIER

PLDT, Inc. shares dipped as investors rotated their 
funds by shifting to other sectors poised to grow 
as movement restrictions gradually eased.

Data from the Philippine Stock Exchange (PSE) 
showed a total of 666,815 PLDT shares worth P1.2 bil-
lion exchanged hands from Feb. 14 to 18, making it the 
11th most actively traded in the stock market last week.

PLDT finished at P1,782 apiece on Friday, down 
by 2.6% week on week. Year to date, the stock’s 
price fell by 1.7%.

Regina Capital Development Corp. Equity Ana-
lyst Anna Corenne M. Agravio said PLDT was vola-
tile than usual last week, attributing it to “investor’s 
rotation,” as the number of coronavirus disease 
2019 (COVID-19) cases decline and the government 
lowering the alert level systems in the country.

“Investors rotated their funds out of pandemic-
defensive stocks, such as PLDT, and into stocks 
considered as ‘reopening plays,’” she said.

For PNB Securities, Inc. President Manuel Anto-
nio G. Lisbona, the stock’s price action implies that 
the market is expecting PLDT to generally under-
perform the market for the next six to 12 months.

“This is in line with our estimated valuation... 
implies a 10.2% downside from the current price, 
which of course, can be tempered or reversed 
if PLDT’s full-year 2021 results surprise to the 
upside,” Mr. Lisbona said.

As of Feb. 18, the country posted 2,232 new 
coronavirus infections, the 10th consecutive day 
additional infections fell below 5,000, bringing 
the total cases since the pandemic started to 3.6 
million. Active cases stood at 65,796.

Metro Manila and nearby areas will remain 
under Alert Level 2 until the end of the month as 
new infections remain low.

Under Alert Level 2, more business establish-
ments are allowed to operate at higher capacities 
of up to 70%.

PLDT inches down 
as investors look 
for growth sectors

Firms from ‘profitable sectors’ to list

THREE companies from “profitable sec-
tors” are planning to list at the Philippine 
Stock Exchange (PSE) in March, signal-
ing investor confidence in the country’s 
economic recovery, analysts said. 

“Generally, the banking, food, and 
power are among the profitable sectors 
in a growing economy like the Philip-
pines,” Diversified Securities, Inc. Eq-
uity Trader Aniceto K. Pangan said in a 
text message on Saturday.

San Miguel Corp. subsidiary Bank 
of Commerce, renewable energy firm 
Raslag Corp., and Fruitas Holdings, Inc. 
unit Balai Ni Fruitas, Inc. are planning 
to conduct their initial public offer-
ings (IPO) in March, with listing dates 
scheduled right after the other.

Philstocks Financial, Inc. Senior 
Research Analyst Japhet Louis O. Tan-
tiangco said the PSE’s busy listing calen-
dar may be seen as a “sign of confidence 
towards the economy’s outlook.” 

“An increase in capital raising activi-
ties indicates that businesses are antici-
pating and are preparing for a stronger 
economy. Thus, the increase in the num-
ber of fund-raising activities can be taken 

positively by investors,” Mr. Tantiangco 
said in a Viber message of Friday. 

Last week, the Securities and Ex-
change Commission (SEC) said it had 
“considered favorably” the P3.5-billion 
IPO of Bank of Commerce. The com-
pany’s registration statement has been 
rendered effective, subject to compli-
ance with remaining requirements. 

Bank of Commerce is planning to 
offer up to 280.6 million shares for up 
to P12.50 apiece. It plans to use net pro-
ceeds to fund its lending activities, the 
acquisition of investment securities, 
and fund its ATM fleet upgrades and its 
core banking system.

According to Bank of Commerce’s 
preliminary prospectus dated Feb. 17, 
the company is planning to conduct its 
offer period from March 7 to 15. Mean-
while, its listing at the main board of the 
PSE is tentatively set to March 23 under 
the stock symbol “BNCOM.” 

Meanwhile, Pampanga-based solar 
energy firm Raslag filed with the SEC 
a registration statement for its P805-
million IPO to fund its solar projects. 

Raslag will sell as much as 350 mil-
lion primary common shares for up to 
P2 each, while J Ten Equities, Inc. will 
sell 52.5 million secondary shares as an 
overallotment option. Raslag may raise 
up to P700 million from selling primary 

common shares and will not receive 
proceeds from the secondary share sale. 

Raslag will use its net proceeds to 
fund the land payments for the 27-hect-
are property where it plans to build its 
Pampanga Solar Power Project Phase IV 
and for the project’s development and 
construction. The company will also 
use proceeds for the pre-development 
work of its pipeline solar projects and 
for general corporate purposes. 

According to Raslag ’s preliminary 
prospectus dated Dec. 20, 2021, the 
company plans to conduct its offer pe-
riod from March 7 to 18. It is looking 
to list at the main board of the PSE on 
March 28 with ticker symbol “ASLAG.”

Meanwhile, Fruitas Holdings wants 
to maximize the growth opportunities 
of the bakery sector via a P309-million 
Balai Ni Fruitas IPO. Balai owns Balai 
Pandesal, Buko ni Fruitas, and Fruitas 
House of Desserts. 

Balai Ni Fruitas will offer 
up to 325 million primary 
common shares, while Frui-
tas Holdings will be selling as 
much as 50 million secondary 
common shares and a 37.5 mil-
lion overallotment option for 
up to 75 centavos per share.

Balai Ni Fruitas may raise 
up to P243.8 million in gross 

proceeds from selling its primary shares 
to the public. The company said in its 
preliminary prospectus dated Dec. 27, 
2021 that it plans to use majority of the 
proceeds for its store network expan-
sion to open 120 new stores this year, 
while it also plans to set up commissar-
ies and acquire other brands.

The Fruitas Holdings unit plans to 
conduct its offer period from March 
16 to 22, while its listing at the small, 
medium, and emerging board of the PSE 
is scheduled for March 30. 

“The past performances of the com-
pany and management proven growth 
track record will serve as their accep-
tance among investors. Also, the price 
valuation will play a key role, especially 
in this volatile market,” Diversified Se-
curities’ Mr. Pangan said. 

Bank of Commerce and Raslag plan to 
set the price for their respective IPO shares 
on March 1, while Balai ni Fruitas will set 

its final IPO price on March 7. 
“Some of our recent IPOs 

have [shown] good perfor-
mances, at least in their first 
few days in the market,” 
Philstocks Financial’s Mr. 
Tantiangco said, referring 
to Solar Philippines Nueva 
Ecija Corp., Haus Talk, Inc., 
and Figaro Coffee Group, Inc. 

ERC says SC affirms P480-million 
refund to Ilocos Norte power users

DTI gives service, 
repair firms more 
time for renewal 
accreditation

THE Energy Regulatory Commission (ERC) 
said on Sunday that the Supreme Court (SC) 
upheld the agency’s decision that ordered an 
electric cooperative in Ilocos Norte to refund 
P480 million to consumers instead of the 
smaller amount it sought for approval.

In a statement, ERC Chairperson 
and Chief Executive Officer Agnes VST 
Devanadera described the High Court’s 
decision as a victory not only for the 
commission “but more importantly a 
victory for the consumers.”

“This shows that our regulatory 
policies have the consumers’ welfare in 
mind — that is to protect their interests 
by ensuring that what was charged and 
collected from them are but reasonable 
and accurate rates,” she said. 

The ERC said the SC in a 21-page 
decision released on Feb. 3 upheld the 
agency’s decision that stemmed from 
Ilocos Norte Electric Cooperative, Inc.’s 
(INEC) application for approval to refund 
over-recoveries from consumers.

In its decision, the ERC directed the 
electricity distributor to refund to its 
customers some P480 million represent-
ing over-recoveries in its power billings 
from 2004 to 2010. 

INEC had sought the ERC’s approval 
to refund a total of some P8 million for 
the said period. But upon evaluation, the 
ERC computed the higher amount.

The ERC said INEC, upon the agency’s 
denial of its motion for reconsideration, filed 
a petition for review before the Court of 
Appeals (CA). However, the CA affirmed the 
ERC decision and denied INEC’s petition. 

INEC then elevated the matter to the 
SC, which ruled and affirmed the ERC 
and CA’s respective decisions.

The ERC said the SC argued, among 
others, that findings of administrative or 
regulatory agencies on matters within their 
technical area of expertise are accorded 
not only respect but finality as these are 
supported by substantial evidence. 

Furthermore, it said the SC ruled that 
the CA correctly decided that the electric 
cooperative cannot demand the ERC “to 
intricately explain” its decision “as long 
as it had sufficiently shown the bases and 
formulae used for computing the over-
recoveries and provided INEC with ample 
opportunity to raise its objections thereto.”

Ms. Devanadera said: “We will al-
ways adhere to our mandate of protect-
ing all consumers and promote public 
welfare as they are affected by the rates 
and services of Distribution Utilities and 
other providers of electric power, and 
that is consumer empowerment.” 

BusinessWorld has reached out to 
INEC for comment on the decision, but 
was not able to receive a response im-
mediately. — M.C. Lucenio

THE Department of Trade and Industry (DTI) 
extended the filing of applications for the re-
newal of service and repair enterprises (SREs) in 
response to the change in the alert level system 
amid the coronavirus disease 2019 (COVID-19) 
pandemic.

DTI issued Memorandum Circular No. 22-03 
series of 2022 on Jan. 31, which gives a grace 
period to holders of certificates of accredita-
tion that expired on Dec. 31, 2021. Under the 
memorandum circular, they are given until 
March 31 to file their application for the renewal 
accreditation.

“The grace period was granted by the 
government to ensure that SREs shall continue 
to operate and render their services during the 
implementation of the new alert levels system 
this pandemic,” DTI said in a statement.

“During the said period, covered SREs shall 
be allowed to operate under the same terms and 
conditions unless their certificate of accreditation 
is revoked or canceled for any reason other than 
the expiration of its validity,” it added.

Trade Undersecretary Ruth B. Castelo said 
the accreditation of service and repair enter-
prises is required by law to protect consumers 
who avail of and use their services. — Revin 
Mikhael D. Ochave
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Wilcon Depot, Inc.
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