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Senators delay decision on RCEP

  RCEP, S1/10

Resolution 963, said he was 
“ready to sponsor” the RCEP 
during last night’s plenary, but 
no time was given for interpel-
lation.

The Senate approved 168 bills 
and ratified eight Bicameral Con-
ference Committee reports dur-
ing Wednesday’s session before 
adjourning at 10 p.m. 

“We cannot afford not to be 
a party to the RCEP,” told Mr. 
Pimentel in a Viber message to 
BusinessWorld. “The center of 
RCEP is ASEAN (Association of 
Southeast Asian Nations) and we 
are ASEAN.” 

“Hence, I will take the long view. 
If we need to be patient then so be 
it. What is important is to be part 

of the world’s largest trade bloc and 
take advantage of the benefits of 
membership,” he added. 

The RCEP between Australia, 
China, Japan, South Korea, New 
Zealand and the 10 members of 
ASEAN, namely Brunei, Cambo-
dia, Indonesia, Laos, Myanmar, the 
Philippines, Singapore, Thailand 
and Vietnam, was signed in No-

vember 2020. It has been in force 
in 11 countries since Jan. 1.  

President Rodrigo R. Duterte 
ratified the RCEP on Sept 2. Since 
then, the trade deal has been 
awaiting the Senate’s concur-
rence. 

Asked about the delay, Sena-
tor Ana Theresia N. Hontiveros-
Baraquel told BusinessWorld that 

“perhaps the Senate just wants 
all voices around the table heard, 
especially sectors that have been 
heavily hit by the pandemic.”

She cited the objections raised 
by agricultural and labor groups, 
who said they would be the “los-
ers” in the swift ratification of 
the RCEP. 

THE SENATE on Wednesday 
evening adjourned sessions for 
the election break, without giving 
its concurrence to the ratification 
of the Regional Comprehensive 
Economic Partnership (RCEP).

Senator Aquilino Martin L. 
Pimentel III, who heads the 
Foreign Affairs Committee and 
the primary sponsor of Senate 
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PHILIPPINE
PESO 52.1% UNDERVALUED
AGAINST US DOLLAR
The Economist’s Big Mac Index is based on the theory of purchasing power parity (PPP), which states that in the long run, the exchange rates
of any two economies should move towards the rate that would equalize the prices of an identical basket of goods. Using this approach for a Big Mac,
one can estimate how much one currency is under- or overvalued relative to another. As of January 2022, a Big Mac costs $5.81 in the US compared with P142 in
the Philippines, implying an exchange rate of P24.44 versus the greenback. Compared with the actual exchange rate of P50.98, this means that the peso is 52.1% undervalued.

(IF BASED ON BIG MAC PRICES)
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ALLOWING full foreign owner-
ship in telecommunications, rail-
ways, airlines and airports would 
likely boost new investments by 
as much as P299 billion in the next 
five years and boost economic 
growth, a lawmaker said.

Congress on Wednesday eve-
ning ratified the reconciled bill 
amending the Public Service Act 
(PSA), which removed telecom-
munications, domestic shipping, 
railways and subways, airlines, 
expressways and tollways, and 
airports from the definition of 
public utility. This means they 
will no longer be subject to the 
40% foreign ownership cap under 
the Constitution. 

The measure will be sent to 
Malacañang for President Ro-
drigo R. Duterte’s signature.

“ We expect an increase in 
FDIs (foreign direct investments) 
by around P299 billion over the 
next five years from the final ver-

sion of the sectors that will be 
opened up as a result of the PSA 
amendments,” House Ways and 
Means Committee Chairman and 
Albay Rep. Jose Ma. Clemente S. 
Salceda said in a statement. 

“We also expect gross value-
added (GVA) growth in these 
areas to cause a GDP (gross do-
mestic product) growth rate that 
is 0.47 percentage point higher 
than the baseline.” 

The Philippine economy grew 
by 5.6% in 2021 after a record 
9.6% contraction in 2020.

Members of the Joint Foreign 
Chambers (JFC) said more foreign 
capital inflows would be generat-
ed once the measure, which brings 
the Philippines more in line with 
the market-opening norms in 
the region, is signed into law.

“With enactment of the PSA 
amendments, important new in-
vestment opportunities in tele-
communications, most forms of 
transportation, and other public 
services will now be open, creating 
significantly larger foreign capital 
inflows in future years,” the JFC 
said in a statement.

‘PERFECT BALANCE’
Calixto V. Chikiamco, Founda-
tion for Economic Freedom pres-
ident, said the final version of the 
PSA amendments strikes a “per-
fect balance between safeguard-
ing our national security and lib-
eralizing foreign investments.” 

“It gives the president the 
power to suspend or revoke 
any transaction that would ex-
pand foreign control that would 
compromise national security, 
requires cyber-security ISO (in-
ternational organization for 
standardization) certification 
from telecommunication compa-
nies,” he said in a Viber message. 

“It also bans state-owned and 
-controlled enterprises from own-
ing capital in any industry clas-
sified as critical infrastructure, 
and requires reciprocity as deter-
mined by the National Economic 
and Development Authority,” he 
added. 

Under the measure, the pro-
hibition would apply only to 
investments made after the law 
takes effect. 

FDI surge expected as full foreign 
ownership allowed in more sectors

A MEASURE seeking to provide in-
creased protection for financial consum-
ers against cybercrime will now be sent 
to Malacañang for President Rodrigo R. 
Duterte’s signature. 

The Senate on Wednesday passed 
on third and final reading Senate Bill No. 
2488 or the proposed Financial Consum-
ers Protection Act (FCPA).

The House of Representatives also 
adopted the Senate’s version of the 
bill, which means it will just need Mr. 
Duterte’s signature to become a law. 

“It is our hope that this bill gives 
consumers peace of mind that their 
hard-earned money will not be lost 
or taken away without any explana-
tion or accountability,” Senator Mary 
Grace Natividad S. Poe-Llamanzares, 
who heads the Committee on Banks, 
Financial Institutions and Currencies, 
said during a plenary session on 
Wednesday evening.  

The measure will empower financial 
regulators to enforce standards of busi-
ness conduct for financial entities. They 
will also be given adjudicatory powers 
to order the reimbursement of lost 

funds within a certain threshold, allow-
ing regulators to “resolve the challenges 
faced by financial consumers in a timely 
manner.” 

“It’s a good start, especially as 
banks have recently been susceptible to 
cybersecurity issues. It will also be good 
protection against investment fraud 
and scams,” said Albay Rep. Jose Ma. 
Clemente S. Salceda, chairman of the 
House Ways and Means Committee and 
primary author of the counterpart bill.

Bangko Sentral ng Pilipinas (BSP) 
Governor Benjamin E. Diokno said at 
a briefing the FCPA will strengthen 
regulators’ ability to enforce sanctions 
on erring entities. 

Mr. Diokno noted that more than half 
of the 23,275 complaints received by the 
BSP in 2020 were resolved in favor of 
consumers, while a third of complaints 
were acted upon by concerned financial 
institutions.

“Their complaints resolution process 
is constrained by the BSP’s limited legal 
authority to adjudicate. The Financial 
Consumer Protection Act will ensure 

Bill protecting financial 
consumers now awaits 
President’s signature
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