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THE National Government (NG) 
recorded P11.73 trillion in out-
standing debt as of end-December, 
pushing the debt-to-GDP ratio 
past the international threshold, 
preliminary data from the Bureau 
of the Treasury (BTr) showed. 

Government debt over the 
course of 12 months grew by 

nearly P2 trillion, or by 19.7% 
year on year.  

T h e  y e a r - o n - y e a r  d e b t 
growth was slower than the 
26.7% expansion in 2020 due to 
better fiscal performance and 
lower financing requirements, 
the BTr said in a statement on 
Tuesday. 

Month on month, the debt 
stock slipped by 1.7%, mostly be-
cause of the net redemption of 
domestic securities, BTr added. 

The end-December debt figure 
meets the government’s P11.73-
trillion projection. 

However, this meant the debt-
to- GDP ratio is now at 60.5%, 

higher than the 54.6% a year ear-
lier and slightly above the 60% 
threshold considered as manage-
able by multilateral lenders for 
developing economies. It is also 
the highest debt-to- GDP ratio 
since the 65.7% seen in 2005.

“(The ratio is) still within the 
accepted sustainable threshold 

as the economy continues to 
recover from the effects of the 
pandemic,” the Treasury said. 

The Philippine government 
h a s  r a m p e d  u p  b o r r o w i n g s 
to finance its  pandemic re-
sponse,  which included the 
purchase of coronavirus vac-
cines.

Domestic borrowings repre-
sented 69.7% of the debt total, 
while the rest was sourced from 
foreign creditors. 

As of end-December, domes-
tic debt fell by 3.2% to P8.17 tril-
lion from the previous month, 
but grew by 22% year on year. 

PHL ends 2021 with P11.7-trillion debt

Debt,  S1/3

‘Hot money,’  S1/3

Schools,  S1/3

MORE FOREIGN FUNDS left than en-
tered the Philippines in 2021, marking 
the third straight year of net outflows, as 
the country gradually recovered from the 
pandemic.

Foreign portfolio investments (FPIs) 
— also called “hot money” due to the ease 
by which these funds enter and leave an 
economy — saw a net outflow of $574.46 
million last year, significantly smaller 
than the $4.24-billion net outflow in 
2020. 

This was the smallest since the 
$195.4-million net outflow in 2017. It also 
missed the Bangko Sentral ng Pilipinas’ 

(BSP) $1.5-billion net inflow projection 
for the full year.

“Outflows were slimmer because 
2021 was really a better year compared 
to 2020 with continuous vaccination 
and more relaxed restrictions,” Asian 
Institute of Management (AIM) econ-
omist John Paolo R. Rivera said in a 
Viber message.

The government eased lockdown 
restrictions during the fourth quarter, 
allowing more businesses to reopen. The 
economy expanded by 5.6% in 2021 after 
the record 9.6% contraction in 2020 that 
was caused by stringent lockdowns.

The Philippines also made progress 
in vaccinating its population against the 
coronavirus disease 2019 (COVID-19), al-
though it remained a laggard in the region. 

In December alone, hot money posted 
a $4.38-million net outflow, much lower 
than the $523.86 million outflows seen in 
the prior year. However, it was a reversal 
from the $109.56-million net inflow in 
November.

“Net outflow may be due to the loom-
ing threat of the Omicron in December 
while other countries were already end-
ing their surge,” Mr. Rivera said.

While restrictions were loosened dur-
ing the holidays, Metro Manila and other 
areas were once again placed under a 
stricter Alert Level 3 starting January 
due to an Omicron-driven surge in cases.

Rizal Commercial Banking Corp. (RCBC) 
Chief Economist Michael L. Ricafort said 
the more hawkish tone from the US Fed-

‘Hot money’ continued to exit in 2021

HANNAH ANGELA E. NERI is studying to 
become a nurse and wants to be on the front-
lines of a future pandemic.

“The country needs more health workers 
and I want to help,” the freshman from the 
Central Philippine University in Iloilo City said 
in a Facebook Messenger chat.

Ms. Neri is one of many young Filipinos 
pursuing healthcare studies in the 
middle of a coronavirus pandemic, 
when applications for pre-medicine 
degrees such as Biology and Health 
Sciences have increased at some 
universities.

“Among applicants for school 
year 2021-2022, there was a surge 
in students who wanted to take pre-med 
courses,” Jose Maria Edito K. Tirol, direc-
tor of admissions at the Ateneo de Manila 
University, said in an e-mail. “I suspect they’re 
inspired by the work of medical frontliners.”

More students applied this school year at 
the Ateneo, which ended the previous school 
year early after the Philippine capital and 
nearby cities were locked down in mid-March 
2020 to contain the pandemic, giving most 
students an automatic passing mark.

Mr. Tirol declined to provide numbers.
As lockdowns were extended, schools 

stopped physical classes and shifted to virtual 
ones.

This could worsen educational quality and 
cost the country P11 trillion in lost wages in the 

next four decades, according to the National 
Economic and Development Authority.

When coronavirus cases declined toward 
the end of last year, Ateneo announced plans 
for a January return to campus at a limited ca-
pacity. This was postponed amid a fresh surge 
in infections spurred by the highly mutated 
Omicron variant.

The coronavirus has sickened 3.6 million 
and killed more than 50,000 people in the 
Philippines. Worldwide, more than 379 million 
have been infected and about 5.7 million 

people have died.
Jaime Noel J. Santos, president at 

business school Thames International 
in Quezon City, said they held online 
classes even before the pandemic, 
which helped boost enrollment when 
the global health crisis hit.

Schools that adapted more quickly 
took on the enrollees lost by colleges that 
failed to roll out online education fast enough, 
he said by telephone.

Across various schools, students also 
stopped enrolling because their parents lost 
their jobs during the pandemic.

“A lot of students really stopped, 
mainly because of financial issues,” Mr. 
Santos said. “But then we were bouncing 
back, economy-wise, before the Omicron 
variant spread. Parents who lost their jobs 
found new ones. Students started coming 
back.”

For some schools, the pandemic led to an 
initial decline in enrollment before student 
numbers bounced back.

ECONOMIC MANAGERS on Monday 
released a national asset management 
plan (NAMP) to maximize government 
funds as it invests in infrastructure proj-
ects.

The Department of Finance, De-
partment of Budget and Management, 
and the National Economic and Devel-
opment Authority in a Joint Memoran-
dum Circular No. 2022-1 said that the 
government’s two-year asset manage-
ment plan will be used to spend the 
country’s limited resources on assets 
that need funding most.

The NAMP, which covers fiscal years 
2022-2023, provides information that 
can be used for timely infrastructure in-
vestment decisions by the government.

“Asset management essentially en-
ables an organization to realize value 
from assets in the achievement of its or-
ganizational objectives,” the plan said.

“Hence, the NAMP serves as a vital 
tool to help the government realize value 
from its various assets towards achieving 
its strategic and overall objectives.”

Seen as the first of many plans, the NAMP 
will focus on assets that have a significant so-
cioeconomic impact to the country, includ-
ing schools, government buildings, roads, 
bridges, hospitals, dams, irrigation facili-
ties, and treatment and welfare centers.

The NAMP focuses on challenges in 
urbanization, serving rural communi-
ties, dealing with population growth, 
and managing disaster risks. The plan is 

expected to guide decision making for 
urbanization investment priorities.

Analyzing the effects of population 
growth on infrastructure, the NAMP 
said older assets, such as those from the 
1960s, may also need funding.

Natural disaster and pandemic-re-
lated risks would also prompt “prudent 
investment in infrastructure,” it added.

“As infrastructure gets old, or growth 
exceeds its capacity to deliver, invest-
ment is required to meet the need. Hence, 
monitoring capacity and planning fund-
ing for this need is vital.”

By managing assets, the plan aims to 
protect against wasted assets and make 
sure that government operations are ef-
ficient. — Jenina P. Ibañez

Coronavirus alters college life as
schools move online to stay afloat

National asset management plan released 
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Annual NG Debt and as Share of GDP

As of end-December
(in billion pesos)

20212020

Domestic    
 Loans   
  NG Direct  
   Availed by Agencies 
    NG Other Domestic
    BSP Repo Facility
  Assumed Loans  
 Government Securities   

External    
 Loans   
  NG Direct  
   Availed by Agencies 
   Relent to GOCCs 
  Assumed Loans  
 Government Securities   
  US Dollar Bonds/Notes  
  Euro Bonds  
  Japanese Yen Bonds  
  Chinese Yuan Bonds  
  Peso Global Bonds  

Total

6,694.69
0.95
0.16
0.16
0.16

0.00
0.79

6,693.74

3,100.32
1,311.89
1,311.89

1,292.87
19.02
0.00

1,788.43
1,400.33

114.63
114.67
29.13

129.68

9,795.01

8,170.41
0.16
0.16
0.16
0.16

0.00
0.00

8,170.26

3,558.14
1,574.25
1,574.25
1,558.13

16.12
0.00

1,983.89
1,557.42

234.93
85.97
20.00
85.57

11,728.55
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

58.8%

52.4%51.6%
50.2%

47.1%

42.7%

40.2%

49.2%

43.4%

40.2% 39.9%

54.6%

60.5%

65.7%

39.6%

48.8%

3,888 3,712

4,397
4,951

5,681

3,852
4,221

4,718

5,437
5,735

6,0905,955

6,652

7,293

9,795

11,729

7,731

52.4%

National Government (NG)
Debt (in billion pesos)

NG Debt as % of GDP

▲▲ ▲ ▲

P H I L I P P I N E  STO C K  E XC H A N G E ’ S  1 0  M O ST  AC T I V E  STO C K S  BY  VA LU E  T U R N OV E R  •  JA N UA RY  3 1 ,  2 02 2  ( P S E i  s n a p s h o t  o n  S 1 /4 ;  a r t i c l e  o n  S 2 /2 )  

 BDO          P135.000  GLO          P3,110.000  ALI            P35.900  AP            P35.300  MONDE      P16.380  MBT          P58.900  SMPH        P35.100  ICT           P200.000  SECB         P107.200  SM            P949.000
Value P458,633,957 Value P457,943,750 Value P366,879,665 Value P345,900,340 Value P329,677,018 Value P287,136,752 Value P285,606,815 Value P267,885,221 Value P256,323,557 Value P246,621,035

▲
▲

▲▲ ▲P1.000 0.746% -P130.000 -4.012% P1.700 4.971% P1.500 4.438% P0.120 0.738% P1.350 2.346% P0.900 2.632% P2.500 1.266% P1.900 1.804% P10.000 1.065%▲

CLOSING PRICE AS OF: *JAN. 26, 2022  ** JAN. 28, 2022  *** JAN. 31, 2022

FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

US$/UK poUnd 1.3487 1.3436
US$/EUro 1.1261 1.1169
$/AUSt dollAr 0.7088 0.7054
CAnAdA dollAr/US$ 1.2665 1.2728
SwiSS FrAnC/US$ 0.9225 0.9317

30 DAYS TO JANUARY 31 , 2022

$0.61

$88.37/BBL
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 CLOSE PREVIOUS

30 DAYS TO JANUARY 31, 2022 30 DAYS TO JANUARY 31, 2022

WO R L D  C U R R E N C I E SSTO C K  M A R K E T A S I A N  M A R K E T S WO R L D  M A R K E T S P E S O - D O L L A R  R AT E S A S I A N  M O N I E S - U S $  R AT E
  FEBRUARY 1, 2022  

dow JonES 35,131.860 406.390
nASdAQ   14,239.88  469.3100
S&p 500  4,515.550 83.700
FtSE 100  7,464.37  -1.7000
EUro Stoxx50  3,747.52  16.590

JApAn (niKKEi 225) 27,078.48 76.50 0.28
Hong Kong (HAng SEng)*** 23,802.26 252.18 1.07
tAiwAn (wEigHtEd) * 17,674.40 -26.72 -0.15
tHAilAnd (SEt indEx) 1,662.66 13.85 0.84
S.KorEA (KSE CompoSitE) ** 2,663.34 48.85 1.87
SingAporE (StrAitS timES)*** 3,249.59 3.26 0.10
SydnEy (All ordinAriES) 7,006.00 34.40 0.49
mAlAySiA (KlSE CompoSitE)*** 1,512.27 -7.75 -0.51

JApAn (yEn) 114.750 115.410
Hong Kong (HK dollAr) 7.796 7.799
tAiwAn (nt dollAr) 27.776 27.811
tHAilAnd (bAHt) 33.200 33.280
S. KorEA (won) 1,202.440 1,209.030
SingAporE (dollAr) 1.349 1.354
indonESiA (rUpiAH) 14,380 14,380
mAlAySiA (ringgit) 4.184 4.184

PSEi
opEn: 7,279.05
HigH: 7,369.94
low: 7,279.05
CloSE: 7,361.65
Vol.: 1.282 b
VAl(p): 7.419 b

FX
opEn p51.200
HigH p50.950
low p51.230
CloSE p50.950
w.AVE. p51.135
Vol. $980.79 m
SoUrCE : bAp

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

109.68 ptS.
1.51%

FEBRUARY 1, 2022 JANUARY 31, 2022
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28.00 CTVS
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