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“Even without Typhoon Odette, 
agriculture would still have ended up 
with a negative growth rate in con-
stant 2018 prices,” Federation of Free 
Farmers Cooperatives, Inc. (FFFCI) 
national manager Raul Q. Montemay-
or said in a Viber message. 

Crop production expanded by 2.6% 
in the fourth quarter, a reversal from 
the 0.3% drop in the same quarter in 
2020. It accounted for about 60% of 
the agricultural production during 
the three-month period. 

For the full year, crop output grew 
by 2.3%, higher than 1.5% in 2020. 

“The crop sector improved a little 
bit, but the gain was more than offset 
by the decline in gross value added 
(GVA) of the livestock, principally the 
hog sector, despite an improvement in 
market prices,” Mr. Montemayor said.

Fourth-quarter palay production 
value inched up by 0.2%, while corn 
output surged by 28.6%. Cacao, coco-
nut and tobacco production also rose 
by 11.4%, 3.6% and 3.4%, respectively.

However, production declines were 
seen for onion (13.1%), abaca (11.6%), 
potato (8.7%) and coffee (6%).

“Production was still a challenge 
because of the weather disturbances. 
Vegetable areas are more difficult to 
access, or farmers encounter prob-
lems of bringing their produce to the 
market because of bad road condi-
tions during heavy rains,” Pampanga 
State Agricultural University Pro-
fessor Roy S. Kempis said in a Viber 
interview. 

Total annual palay production vol-
ume reached an all-time high of 19.96 
million metric tons in 2021, 3.4% 
higher than a year earlier.

“We would have easily breached 
the 20-million-ton level as Typhoon 
Odette damaged more than 130,000 
metric tons of palay,” Mr. Dar said.

 
ASF OUTBREAK CONTINUES
Livestock production slumped by 
9.7% in the fourth quarter, amid an 
African Swine Fever (ASF) outbreak. 
For the full year, livestock output 
plummeted by 17%, worse than the 
7.4% decline in 2020.

“We are surprised to hear about a 
17% decline. There have been fewer 
cases of African Swine Fever, as pro-
nounced by DA that they have con-
trolled it and most recent sporadic 
cases are in backyard farms,” National 
Federation of Hog Farmers, Inc. 
(NFHFI) President Chester Warren 
Y. Tan said in a Viber interview. 

Hogs, a major contributor to live-
stock output, fell by 12.6% in October 
to December, and by 20.8% for the 
entire year.

“Farmgate prices have been steady 
about P190 to P210 per kilogram in 
Luzon. There seems no reason why 
swine farmers would decrease their 
production especially if this is a 

source of livelihood for many back-
yard farmers,” Mr. Tan said. 

Meanwhile, poultry output con-
tracted by 0.3% in 2021 despite a 2.7% 
growth in the fourth quarter. Chicken 
egg production grew by 12.7% in the 
three months to December, while 
lower production was seen for duck 
(-13.3%), duck eggs (-8.6%) and chick-
en (-0.3%).

“Full-year growth in poultry was 
basically flat. Output during the first 
three quarters of 2021 was already 
2.5% lower than in 2020 and it was 
impossible for the fourth quarter to 
offset this,” Mr. Montemayor said. 

Fishery production rose by 1.4% 
in the fourth quarter and by 0.1% for 
the entire year. This was attributed 
to double-digit growth in blue crab 
(33.1%), tilapia (17.8%) cavalla or 
talakitok (15.9%), mudcrab or ali-
mango (15.1%), grouper or lapu-lapu 
(13.8%), and roundscad or galung-
gong (11.2%).

However, lower production was 
recorded for skipjack (20.5%), sea-
weed (0.3%) and yellowfin tuna 
(10.7%). — Luisa Maria Jacinta C. 
Jocson
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BUCKETS of fish are seen at the Navotas fishport, May 21, 2021.

The BoP gives a glimpse into 
the country’s transactions with 
the rest of the world. A deficit 
means more funds left the coun-
try, while a surplus shows that 
more money came in.

“The smaller 2021 BoP sur-
plus was caused by the wider 
trade deficit. The pre-pandemic 
level of import growth support-
ed the bigger trade balance for 

2021,” UnionBank of the Phil-
ippines, Inc. Chief Economist 
Ruben Carlo O. Asuncion said 
in an e-mail.

Latest data from the Philip-
pine Statistics Authority showed 
the trade balance had ballooned 
to a $37.92-billion deficit as of 
end-November, bigger than the 
$22.15-billion trade gap in 2020’s 
comparable 11 months.

“The reopening of the lo-
cal  economy and improving 
levels of  infections encour-
aged domestic demand toward 
the last quarter of 2021, while 
exports slowed further due to 
the softening recovery growth 
of our trading partners, par-
ticularly that of  the bigg est 
o n e ,  C h i n a ,”  M r.  A s u n c i o n 
said.

He said the BoP is  l ikely 
to post a slimmer surplus or 
even a deficit on prospects of 
economic recovery that will 
be supported by domestic de-
mand. Mr. Asuncion said the 
peso could weaken versus the 
greenback as a result.

The peso closed at P50.999 a 
dollar on Dec. 31, 6.2% weaker than 
its P48.023 finish a year earlier.

Rizal Commercial Banking 
Corp. Chief Economist Michael 
L. Ricafort said an improve-
ment in global vaccination rates 
would likely lift the economic 
outlook.

“This could in turn support 
increased recurring dollar flows 
into the country such as remit-
tances, business process out-
sourcing revenues, and foreign 

investments. There could also 
be some pickup in foreign tour-
ism receipts if fully vaccinated 
people would be allowed greater 
mobility,” he said in a Viber mes-
sage.

The BSP expects the BoP to 
post a surplus worth $700 mil-
lion this year, equivalent to 0.2% 
of the gross domestic product. 
— Luz Wendy T. Noble
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WASHINGTON — The US Com-
merce Department said Tuesday 
a global survey of semiconductor 
chip producers and users shows a 
shortage will persist, sparked pri-
marily by wafer production capac-
ity constraints.

The voluntary survey of 150 
companies last fall in the sup-
ply chain confirmed “there is a 
significant, persistent mismatch 
in supply and demand for chips, 
and respondents did not see the 
problem going away in the next 
six months.”

Commerce Secretary Gina 
Raimondo told reporters that 
the department “in a few in-
stances didn’t really get what 
we needed and we’re going to 
go company by company and do 
personal engagement and get 
what we need.”

Ms. Raimondo said in Novem-
ber that she had spoken to “all 
of the CEOs in the supply chain 
— including Samsung, TSMC, 
SK — and all of the CEOs have 

pledged to me that they will be 
submitting robust and complete 
data flows to us.”

Some companies in Asia and 
governments had earlier ex-
pressed concern about the data 
request. Ms. Raimondo reiterated 
that the department could invoke 
its legal authority to get responses.

Taiwan’s Economy Ministry, 
responding to the survey, reiter-
ated that Taiwanese companies 
are working hard to produce chips 
and coordinating with “important 
international business partners” 
to strengthen supply chains.

“The Ministry of Economic 
Affairs and our country’s chip 
makers attach great importance 
to cooperation with like-minded 
partners, and will continue to 
work together to build a safe, 
trustworthy and resilient supply 
chain, which should be able to 
gradually alleviate market growth 
demand in the next few years.”

The US could compel foreign 
semiconductor firms with US op-

erations to answer detailed ques-
tions about the chips market.

Ms. Raimondo declined on 
Tuesday to say who did or did 
not comply. The department also 
said it was sharing its findings 
with foreign governments.

The department said it had 
seen some unusually high prices 
among some chips used by au-
tomakers and medical device 
manufacturers.

The department said it will 
“engage industry on node-specific 
problem solving in the coming 
weeks. We will also look into 
claims about unusually high pric-
es in these nodes.”

“Demand for chips is high. It 
is getting higher,” Ms. Raimondo 
said, adding demand is now about 
20% above 2019 levels. “There 
is not a lot of good news” in this 
survey, she added.

Ms. Raimondo said the survey 
did not show evidence of hoarding.

The department said median 
inventory for consumers for key 

chips has fallen from 40 days in 
2019 to less than 5 days in 2021.

“Five days of inventory. No 
room for error,” Ms. Raimondo 
said. “That tells you how fragile 
this supply chain is.”

House Democrats are ex-
pected as early as later Tuesday 
to introduce legislation aimed at 
increasing US competitiveness 
with China and spending $52 
billion on semiconductor pro-
duction and research, sources 
told Reuters, after the Senate 
approved funding in June.

President Joseph R. Biden has 
been pressing Congress to approve 
more funds to boost chip produc-
tion in the United States as short-
ages of the key components used 
in autos and computers have exac-
erbated supply chain bottlenecks.

Intel Corp. said it planned to in-
vest $20 billion and build two new 
chip plants in Ohio, while Sam-
sung Electronics chose Taylor, 
Texas for a new $17-billion plant to 
make advanced chips. — Reuters

US Commerce Department says
microchip shortage to persist

THAILAND is considering tax-
ing stock trading for the first 
time in more than three de-
cades, and making crypto trad-
ers part with a share of their 
profits, as the government hunts 
for revenue to fund billions of 
dollars in pandemic relief.

Prime Minister Prayuth 
Chan- Ocha’s government is 
expected to decide by end-Jan-
uary on the method and rate 
of taxing stock trading, as well 
as details on how to tax gains 
from trading digital assets 
including cryptocurrencies, 
according to Finance Minister 
Arkhom Termpittayapaisith. 

Thailand is seeking new 
sources of revenue to finance CO-
VID stimulus measures and cut 
reliance on borrowing as South-
east Asia’s second-largest econ-
omy continues to reel from the 
pandemic. Trading of stocks and 
digital assets has surged during 
the pandemic as investors chase 
higher returns amid record-low 
interest rates, opening up new tax 
avenues for the government. 

TAX DOUBLE
“Due to the COVID-19 out-
break, general government rev-
enue has been diverging from 
spending since 2020, and the 
impact appears to be perma-
nent,” said Charnon Boonnuch, 
an economist at Nomura Hold-
ings, Inc. in Singapore. “This 
suggests that the government 
will likely look to expand its 
revenue sources further and 
beyond the proposed tax on 
digital assets and the recent e-
commerce tax, to accommodate 
an upward shift in spending and 
provide a scope for more fiscal 
support to the still-weak eco-
nomic outlook if needed.”

Thailand’s tax revenue 
is lower than most other de-
veloping economies, limiting 
the government’s ability to 
boost spending to counter 
the economic slowdown. The 
country’s tax-to- GDP (gross 
domestic product) ratio was 
at 16.1% in 2019, compared to 
18.4% for upper-middle income 
nations and 24.2% for high-
income nations, said Athiphat 
Muthitacharoen, a lecturer at 
Chulalongkorn University and 
the author of “Strengthening 
Thailand’s Tax System.”  

While many countries, in-
cluding Indonesia, have raised 
their value-added tax (VAT) in 
recent years to expand the rev-
enue base and rein in budget 
deficits, Thailand cut its VAT rate 
to 7% from 10% in 1999 and has 
maintained it at that level ever 
since. Thailand also offers many 
tax rebates to lure investment 
and help businesses.

The finance minister has 
called for steps to broaden the 
tax base, but the prime min-
ister has cautioned against 
levies that will discourage the 
adoption of innovative finan-
cial technology. The move to 
tax stocks and cryptocurrencies 
already has been opposed by 
the industry. 

The revenue department is 
expediting discussions on the 
proposed crypto tax, and its de-
cision will be fair to investors 
and other stakeholders. 

“Thailand hasn’t made any 
major moves on tax collection 
for decades and it will be dif-
ficult to raise any taxes ahead 
of the general elections,” Athip-
hat said. “Tax will become one 
of the key problems over the 
next five years.” — Bloomberg

Thailand set to tax 
cryptos, stock trading 
to shrink budget gap

THE FAMILY office of Microsoft 
Corp. co-founder Paul Allen has 
spun out its investment-man-
agement group into a standalone 
business catering to the world’s 
super-rich.

Vulcan Capital is now Cercano 
Management and oversees invest-
ment assets for the estate and fam-
ily foundation of Mr. Allen, who 
died in 2018, according to a repre-
sentative of the family office, Vul-
can, Inc. It’s led by former Vulcan 
Capital Chief Investment Officer 
Chris Orndorff and allocates across 
public markets, private equity, pri-
vate credit and real estate, accord-
ing to a November registry filing.

The Bellev ue, Washington-
based company describes itself 
as an investment-advisory firm 
to ultra-high-net-wor th indi-
v idua ls, w ith managed assets 
totaling $7.7 billion at the end 
of September. 

M r. Or ndor f f ,  who joi ned 
Vulcan in 2016 from Western 
Asset Management, didn’t im-
mediately respond to a request 
for comment.

While it’s common for an in-
vestment management group to 
operate inside a family office, 
it made sense to separate that 
function for legal and tax rea-
sons after Mr. Allen’s death, a 

Vulcan representative said in an 
emailed statement.

Mr. Allen started Microsoft 
with Bill Gates in 1975 and left in 
1983. He turned his stake into a 
$26-billion fortune over the next 
three decades, according to the 
Bloomberg Billionaires Index. 

Through Vulcan, Mr. Allen 
acquired the Seattle Seahawks 
of the National Football League 
and the National Basketball Asso-
ciation’s Portland Trailblazers. He 
purchased a world-class art col-
lection, considerable real estate 
and invested in startups. He also 
traveled the world on the 414-foot 
super-yacht Octopus, which was 

sold last year to an undisclosed 
buyer after last being offered for 
€235 million ($265 million).

Mr. Allen had no spouse or 
children to inherit his empire, 
though his sister, Jody Allen, is 
Vulcan’s chair. 

Clients typically need at least 
$100 million to establish an ac-
count with Cercano, filings show, 
and can include foundations tied 
to wealthy families. 

It invested this month in Pen-
dulum, an online platform for 
detecting harmful narratives on 
social media. GeekWire reported 
on the spin-out earlier Tuesday. — 
Bloomberg

Allen’s family office spins out $8-B investment group


