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DITO CME’s deferred SRO signals ‘lack of confidence’

A LACK of investor confidence 
in DITO CME Holdings Corp. or 
a tepid market may have led to its 
deferred P8-billion stock rights 
offering (SRO), analysts said, as 
they assessed the implication of 
the company’s move.

“Definitely, that’s it (a sign of 
lack of confidence in DITO CME). 
But to put it more politely, it should 

do more to attract more investors 
by reaching out to the investing 
public and fund managers,” Astro 
C. del Castillo, managing director 
of First Grade Finance, Inc., said 
in a phone interview on Sunday.

The Philippine Stock Exchange 
(PSE) said in a notice on Saturday 
that DITO CME’s “management 
has determined that current mar-
ket conditions are less than ideal 
to pursue the offering.”

DITO CME said it will re-
fund “any and all subscription 
payments made by any existing 

shareholder or qualified insti-
tutional buyer during the offer 
period of the stock rights offer.”

To recall, the company an-
nounced on Jan. 18 that it re-
ceived regulatory approval to 
extend its SRO through Jan. 25, 
allowing more qualified investors 
to obtain additional shares at an 
“attractive discount.”

It said the extension was 
granted “due to numerous re-
quests from shareholders who 
were unable to subscribe to the 
offering nor receive their SRO 

kits on time due to logistical dif-
ficulties brought about by the 
surge of COVID-19 (coronavirus 
disease 2019).”

DITO CME offered a total 
of 1.64 billion common shares, 
priced at P4.88 per share. The of-
fer price was an 18.4% discount 
from the closing price as of Jan. 13.

DITO CME President Eric R. 
Alberto said that the proceeds 
would be used to “fund our telco 
services all over the country in ful-
fillment of the technical audit re-
quirements, and to fulfill our own 

mission to be a compelling and a 
competitive alternative telco in 
service of the Filipino public.”

In a phone message, Diversi-
fied Securities, Inc. Equity Trader 
Aniceto K. Pangan said the can-
celed SRO could be a sign of lack 
of confidence in DITO CME.

“It’s possible after the stock 
price went up to a high of more 
than P20 only to go down at P5 
per share now,” he said.

DITO CME shares closed 
1.17% lower at P5.08 apiece on 
Friday last week. The company 

owns 54% of DITO Telecom-
munity Corp.

“I think there was a lack of 
more relevant information from 
the company about prospects 
moving forward, but I understand 
because it’s just a startup,” Mr. Del 
Castillo said. — with inputs from 
Keren Concepcion G. Valmonte
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