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FDI inflows rise for 5th straight month
By Jenina P. Ibañez 
Senior Reporter 
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Dec. 28 P0.85
Jan. 4 P1.85
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• Jan. 11, 12:01 a.m.  — Caltex Philippines
• Jan. 11, 6 a.m.  — Petron Corp.; Phoenix 
Petroleum; Pilipinas Shell Petroleum 
Corp.; PTT Philippines Corp.; Seaoil 
Philippines, Inc.
• Jan. 11, 8:01 a.m. — Cleanfuel (Shaw 
Autogas, Inc.)
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THE Philippine government is urging 
Indonesia to lift its ban on coal exports, 
saying the policy would be detrimental to 
economies that depend on coal for power 
generation.

The Department of Energy (DoE) on 
Monday said Energy Secretary Alfonso 
G. Cusi had sent a Jan. 6 letter to his 
Indonesian counterpart, Minister of 
Energy and Mineral Resources Afirin 
Tasrif, appealing for the ban to be lifted, 
specifically for the Philippines.

Indonesia’s ban would be “detrimen-
tal to economies that rely on coal-fired 
power generation systems like the 
Philippines,” Mr. Cusi said in the letter.

Indonesia, the world’s biggest ther-
mal coal exporter, suspended exports 
on Jan. 1 after its state power utility 
reported dangerously low inventory 
levels of the fuel at its domestic power 
stations, Reuters reported.

The Philippines is expected to be 
affected by Indonesia’s ban because it 
remains heavily reliant on coal for power 
generation. 

“Power generated from coal com-
prises about 60% of the country’s power 
demand,” Mr. Cusi said in the letter.

Data from the DoE showed the Philip-
pines imported 69.51% of its 42.476 million 
metric tons (MMT) of coal supply in 2020.

Mr. Cusi said the Philippines im-
ported 2.3 MMTs of coal monthly from 
Indonesia in 2021. 

The DoE chief requested the Foreign 
Affairs department to “intercede and 
appeal on behalf of the Philippines, 
through the Association of Southeast 
Asian Nations (ASEAN) Cooperation 
mechanism.”

By Marielle C. Lucenio

RESIDENTIAL customers of Ma-
nila Electric Co. (Meralco) will see 
lower electricity bills in January 
due to a drop in generation costs.   

In a statement on Monday, the 
company said the rate for a typical 
household decreased by P0.0746 
per kilowatt-hour (/kWh) to 
P9.7027/kWh this month, from the 
P9.7773/kWh in December. 

This translates to a P15 re-
duction in electricity bills for 
households consuming 200 kWh. 
Monthly bills of households con-
suming 300 kWh, 400 kWh, and 
500 kWh will fall by P22, P30, and 
P37, respectively.

Meralco said the generation 
charge fell by 0.1081/kWh to 
P5.4262/kWh in January, “on the 
back of lower costs from power 
supply agreements (PSAs) and 
independent power producers 
(IPPs) that more than offset the 
higher charges from the Wholesale 
Electricity Spot Market (WESM).”

“This is a welcome relief for 
our customers and a good way 
to open the year,” Meralco Vice-
President and Head of Corporate 
Communications Agapito Joe D. 
Zaldarriaga said at a media brief-
ing on Monday.

He said the initial expectation 
was for an increase in the rates 
based on the market, but the 
situation was reversed after PSA 
and IPP rates fell by P0.4375 and 
P0.0543 per kWh, respectively. 

“The higher share of excess 
energy deliveries of AC Energy 
plants and lower coal prices con-
tributed to the reductions.

Meanwhile, WESM charges 
rose by P0.8511/kWh due to the 
“higher average capacity on out-
age in the Luzon grid.”

“ D a m a g e  f r o m  Ty p h o o n 
O d e t t e  a n d  t h e  c o n t i n u e d 
Malampaya gas supply restric-
tion also contributed to the grid’s 
tight supply condition,” Meralco 
said.

PSAs and IPPs contributed 
46.5% and 41.3%% of Meralco’s en-
ergy requirement, while WESM’s 
share stood at 12.2%.

Transmission charges for 
residential customers jumped by 
P0.0728/kWh, as ancillary service 
charges went up.

Taxes and other charges fell by 
P0.0393/kWh.

Collection of the universal 
charge-environmental charge 
worth P0.0025/kWh remains 
suspended.

The company’s distribution, 
supply, and metering charges 
have been unchanged for 78 
months.  

Meralco said the ongoing re-
fund of distribution charges cush-
ioned the rise of the overall power 
rates in January.

The refund, which the En-
ergy Regulatory Commission 
(ERC) had ordered Meralco to 
implement beginning March 
2021, is based on the difference 
between the actual weighted 
average tariff and the ERC’s 
interim average rate for distri-
bution charges for July 2015 to 
November 2020. 

Meralco power rates
to go down in January
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Gov’t urges 
Indonesia to 
lift coal ban
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NEARLY 5 IN 10 FILIPINOS
ARE FULLY VACCINATED
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The infographic shows the number of individuals who 
have already completed their doses of the coronavirus 

disease 2019 vaccines based on the “Our World in
Data” database as of Jan. 10. Latest data show the
Philippine has vaccinated 46.52% of its population, 

placing 116th out of 219 countries and territories
in the database. Among the 18 East and
Southeast Asian countries, it ranks 14th.
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NOTES: Our World in Data refreshed as of Jan. 10, 6 a.m. London time (https://ourworldindata.org/covid-vaccinations and https://github.com/owid/covid-19-data/tree/master/public/data)

THE Philippine Competition 
Commission (PCC) is expected to 
step up its review of mergers and 
acquisitions this year, once the Bay-
anihan II law expires in September. 

“As firms continue to struggle 
from lower demand and micro, 
small, and medium enterprises 
(MSMEs) remain vulnerable to 
indebtedness and closures, risks of 
anti-competitive behavior persist, 
including anti-competitive mergers 
and acquisitions, cartel activities, 
and abuses of dominance,” PCC 
Chairperson Arsenio M. Balisacan 
said in the commission’s year-end 
report released on Monday.

Republic Act No. 11494 or the 
Bayanihan to Recover as One Act 
(Bayanihan II) exempts from 
compulsory PCC notification all 
mergers and acquisitions with 
transaction value of less than P50 
billion that were entered into two 
years from the law’s effectivity.

Once the law expires in Sep-
tember, companies whose parent 
company assets exceed P6 billion 
and whose merger and acquisition 
transactions exceed P2.4 billion will 
once again be required to notify the 
regulator.

In 2021, the PCC received only 
four merger and acquisition no-
tifications, two of which were ap-
proved, while the other two were 
withdrawn since they were exempt-
ed from compulsory notification.

“These four transactions, with a 
total transaction value of P470 bil-
lion, were engaged in real estate with 
two, finance and insurance with 
one, and transportation and stor-
age with one,” Mr. Balisacan said.  

He said the PCC would con-
tinue to monitor markets and 
conduct merger reviews of trans-
actions that “may have substan-
tially lessened competition.”   

Competition watchdog 
to step up review of deals

FOREIGN direct investment 
(FDI) net  inflow s almost 
doubled in October, rising for 
the fifth straight month af-

ter nonresidents’ net invest-
ments in debt instruments 
increased.

Data released by the Bangko 
Sentral ng Pilipinas (BSP) on 
Monday showed that  FDIs 
climbed by 98.9% year on year 
to $855 million in October from 
$430 million a year earlier.

This was also 29.5% higher 
than $660 million in September, 
which was the lowest in four 
months as the surge in corona-
virus cases dampened investor 
sentiment.

Foreign direct investment 
sustained an uptick as  the 
economy gradually reopened in 

October, ING Bank N.V. Manila 
Senior Economist Nicholas An-
tonio T. Mapa said in an e-mail.

“Although still  benefiting 
from the low base (in October 
2020), the upward trajectory 
was indeed welcome. We can 
expect FDI to rise further to 
support the Philippine peso 

should the reopening continue,” 
he said.    

Foreign investments in debt 
instruments reached $637 million 
in October, up by 78.5% from $357 
million a year earlier.

R e i n v e s t m e n t  e a r n i n g s 
reached $77 million, or 7.1% higher 
than $72 million in October 2020.

FDIs in equity capital surged to 
$141 million from $1 million a year 
earlier. Meanwhile, placements 
grew by 80% to $154 million from 
$86 million in the previous year.

Investments in equity and in-
vestment fund shares almost tripled 
to $218 million from $73 million.
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dow JonES 36,231.660 -4.810
nASdAQ  14,935.902 -144.963
S&p 500  4,677.030 -19.020
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