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F O L L O W  U S  O N :

Philippines Historical Scores and Ranking

PHILIPPINES INCHES UP IN
HUMAN FREEDOM RANKING
(BUT FURTHER SLIPS IN PERSONAL FREEDOM)
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The Human Freedom Index, which is co-published by the Cato Institute and the Fraser Institute, presents a broad measure of human 
freedom, defined and understood as the “absence of coercive constraint.” On a scale of 0 to 10, where 10 represents more freedom,
the Philippines has a score of 6.83 in 2019, moving up a spot, ranking 101st out of 165 economies. 
The country, however, dips in economic freedom (58th), and personal freedom (115th). Among 
its neighboring economies in the East and South Asia,** the Philippines is in the middle.
NOTES:
While 2019 is the most recent year for which sufficient data are available, the report was 
published on Dec. 16, 2021. 
*The index uses 82 distinct indicators of personal and economic freedom in the following 
areas:
Areas under personal freedom: rule of law; security and safety; movement; religion; 
association, assembly, and civil society; expression and information; relationships.
Areas under economic freedom: size of government; legal system and property rights; sound 
money; freedom to trade internationally; regulation.
**Southeast Asian countries such as the Philippines are lumped into the South Asia region 
along with India, Pakistan, and others.
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East and South Asia**

THE COUNTRY’S dollar reserves 
inched up as of end-December 
buoyed by higher valuation of gold 
buffers, but fell short of the cen-
tral bank’s year-end projection.

Preliminary data from the 
Bangko Sentral ng Pilipinas (BSP) 
showed the gross international 
reserves (GIR) stood at $108.891 
billion as of end-December. This is 
1.08% up from the $107.723 billion as 
of end-November but was lower by 
1.11% from the record $110.117-bil-
lion level seen as of end-2020. 

The GIR also fell below the 
$111-billion end-2021 projection 
given by the BSP. 

“The month-on-month in-
crease in the GIR level reflected 
mainly the National Government’s 
net foreign currency deposits with 
the BSP and upward adjustment in 
the value of the BSP’s gold holdings 
due to the increase in the price of 
gold in the international market,” 
the BSP said in a statement 

At its end-December level, 
the GIR is enough to cover 10.3 
months’ worth of imports of 
goods and payments of services 
and primary income. 

It is also equivalent to about 
8.8 times the country’s short-
term external debt based on origi-
nal maturity and 5.9 times based 
on residual maturity.  

The seasonal increase in re-
mittances sent by overseas Fili-
pinos during the holiday season 
drove the GIR to its highest level 
in 12 months or since December 
2020, Rizal Commercial Banking 
Corp. Chief Economist Michael L. 
Ricafort said in a Viber message. 

The end-December GIR level 
also reflects the 3% increase in 
world gold prices during the 
month, he added. 

“Despite stark depreciation 
pressure on the local currency 
throughout the year, the central 
bank has managed to maintain a 
very decent stash of ammunition 
to stave off any speculative attack 
on the currency,” ING Bank N.V. 
Manila Senior Economist Nicholas 
Antonio T. Mapa said in an e-mail. 

The peso closed at P50.999 a 
dollar on Dec. 31, 2021, weaker by 
6.2% from its P48.023 finish on 
Dec. 29, 2020. 

TRUCK OPERATORS are expected to incur 
additional expenses as they would need to 
take a longer route during the closure of the 
southbound portion of Roxas Boulevard.

The Roxas Boulevard southbound lane will be 
closed to motorists for “two months” beginning 
Saturday (Jan. 15) to give way for the repair of 
the damaged box culvert, South Manila district 
engineer Mikunug D. Macud of the Department 
of Public Works and Highways (DPWH) told 
BusinessWorld in a phone interview. 

The damaged box culvert, which was built 
in the 1970s, is directly in front of HK Sun 
Plaza in Pasay City heading to the EDSA-
Roxas Boulevard flyover. 

Mr. Macud said the northbound portion 
of the road will also be closed for another two 
months after repairs on the southbound por-
tion is completed by March 15.

“The number one effect is additional ex-
pense on the part of the truckers because we 
will have to take longer routes, use much more 
fuel and pay bigger toll fees. Plus, the fact that 
if everyone uses those routes, there will be 
more traffic,” Confederation of Truckers As-

THE DEPARTMENT of Budget and Management 
(DBM) is asking National Government agencies 
to avoid duplicating services that have been 
devolved to local government units (LGUs) in its 
national budget call for 2023.

DBM in a national budget memorandum 
dated Jan. 12 noted the increase in resources 
made available to LGUs. 

“National Government agencies should 
refrain from duplicating the direct delivery of 
devolved functions and services with the LGUs, 

Fitch Solutions hikes PHL budget deficit forecast

Truckers say Roxas Blvd closure
will mean higher costs, more delays 

GIR as of end-2021 falls 
below BSP projection

DBM asks agencies 
to avoid duplication 
of LGU services

THE ECONOMY is still well-
placed to grow within target this 
year as the Omicron variant is 
expected to be a risk to the eco-
nomic outlook in the short term, 
according to Bangko Sentral ng 

Pilipinas (BSP) Governor Benja-
min E. Diokno. 

“Our position is that, despite the 
recent variant of the virus, we will 
hit our projected growth of 7-9%. 
So the variant, as it turned out, is 

mild and less lethal,” Mr. Diokno 
said at the 2022 virtual inaugural 
meeting of the Management As-
sociation of the Philippines.

“We hope that the variant will 
be gone by the middle of February 

or March. So that gives us confi-
dence that we will hit our growth 
target of 7-9% this year, and 6-7% 
for the next two years,” he added.

Like other countries, the Phil-
ippines is experiencing an Omi-

cron-driven surge. Active cases 
rose by a record 34,021 to 237,387 
on Thursday, based on data from 
the Department of Health.

After the holidays, the govern-
ment imposed tighter restrictions 

to curb the infection spread. Metro 
Manila and provinces seeing the 
surge were placed under Alert Level 
3 until Jan. 15. This means business-
es had to reduce their operations.

THE PHILIPPINES’ budget deficit would 
likely stay far above the pre-pandemic av-
erage in 2022 even as the gap narrows on 
a rebound in revenues, adding fiscal pres-
sures to the next administration, Fitch 
Solutions Country and Industry Research 
said.

Fitch Solutions in a report on Wednesday 
said the 2022 deficit would likely narrow to 
7.9% of gross domestic product (GDP) from an 
estimated 8.3% last year.

“Rebounding revenues on the back of the 
economic recovery will offset still expansion 
fiscal spending, with the government seeking 
to accelerate the economic recovery in 2022,” 
the think tank said.

Fitch Solutions raised the budget deficit fore-
cast from the previous 7.8% of GDP for 2021 and 
6.9% for 2022, noting the country still faces risks 
from the pandemic’s threat to revenues.

“We believe the Philippine government 
could come under some pressure to speed up 

fiscal consolidation plans given the sharp rise 
in public debt levels during the pandemic,” 
Fitch said. 

As revenues slipped during the pandemic, 
the country’s deficit expanded to 7.5% of GDP 
in 2020 from 3.4% a year earlier.

In the 11 months to November, the budget 
deficit reached P1.33 trillion, up by 24.63% 
compared with the P1.07 trillion in the same 
period last year.
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